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In building approaches to its new factory in Java, 
an American company closed off a dry gully. 

When the rains came, the gully turned out to be the 
bed of a river! 

The resulting flood ruined a nearby pepper crop. But 
even worse, the receding waters left a salt deposit on 
the land! New pepper plants refused to grow! Between 


flood damage and soil rehabilitation, the company was. “3 


deluged with claims. 


But there was a silver lining. Before construction -.’: 


started, they had bought American insurance — from 
their American broker — through American Interna- 
tional Underwriters! 

AIU protects the profits of many kinds of American 
business in foreign lands. And AIU increases the profits 
of thousands of American brokers and agents. Through 
AIU, they have opened the doors to new accounts and 
new commissions — and rendered a more complete serv- 
ice to their present clients. 

Every day, there are more and more foreign insurance 
prospects in your locality—perhaps right in your own 
files! All that AIU requires is the same kind of infor- 
mation needed for domestic risks. Then AIU will de- 
velop policies that cover every law, custom, and quirk 
of the country involved — policies that avoid gaps and 
overlaps — policies written in familiar American con- 
tract terms. Claims action is on-the-spot. Payment is in 
whatever currency premiums are paid — including U. S. 
dollars where local laws permit. 

Don’t let booming foreign insurance business escape 
your portfolio! Remember, you don’t have to be an ex- 
pert to handle foreign risks. Take them to AIU — and 
AIU is your expert! For full information and literature, 
write Dept. N of the AIU office nearest you. 


American 
International 
Underwriters 


New York 5, New York 102 Maiden Lane 
FO I Sa iiccdaccinndacecvendaad 148 State Street 
io Serer 317 Barr Building 
Chicago 4, Illinois 208 So. LaSalle Street 
Dallas 1, Texas 801 Corrigan Tower 
San Francisco 4, Calif. ..... danwens 206 Sansome Street’ 
Los Angeles 17, Calif. ........... 612 So. Flower Street 
Seattle 1, Washington 815 White Building 
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Surety Bond 
Producers Rally 
Draws Big Crowd 


Warner New President; 
Phelps Smith Executive 
Director for Keeps 


More than 150 surety bond produc- 
ers, company executives and others at- 
tended the annual 
convention of Na- 
tional Assn. of 
Surety Bond Pro- 
ducers at New 
York Monday and 
Tuesday. 

With H. Phelps 
Smith of Nashville, 
the president, pre- 
siding, there was a 
welcome from 
James J. Lucy of 
Lucy & MeNiece 
general agency, 


H. Phelps Smith 


New York. 
C. P. Street of Charlotte, N. C., presi- 
dent of Associated General Contractors 





H. F. (Speed) Warner of Kansas 
City was elected president of the 
surety bond producers. H. Phelps 
Smith, Nashville, outgoing president, 
was elected to the permanent office of 
executive director. R. Lewis Patton, 
Charlotte, is first vice-president; Carl 
Dauksch, Columbus, was re-elected 
second v.-p., and A. L. Carr, New York, 
third; Edward H. Cushman, Philadel- 
phia, general counsel. The office of 
secretary was discontinued and Mr. 
Smith, in his new position, assumed the 
functions of that office. 

Elected to the executive committee 
were: S. Hammond Story, Atlanta; 
James B. McKee, Nashville; Joe Miller, 
San Francisco; William R. Phillips, 
Birmingham; E. F. Griswold; Robert 
Siegfried. 





of America, gave a talk saying that 
surety operations serve to curtail over- 
expansion of individual contractors, 
limit poor business practices and en- 
courage contractors to undertake oper- 
ations well within the limit of their 
experience and ability to perform. 

Mr. Street suggested that the bid 
bond can serve as a method of qualify- 


W.U.A. Officers 
Are Reelected 


M. E. Peterson, western manager 
of Springfield F. & M., the president, 
and all other officers of Western Un- 
derwriters Assn. were reelected at the 
annual meeting at Colorado Springs. 
The vice-presidents are Leonard Peter- 
son of Home and Paul Barr of Hanover. 
E. H. Born is the secretary-manager. 

This is the first time the convention 
had been held west of the Mississippi 
river. As a result there were a good 
many executives on from San Fran- 
cisco. W.U.A. and Pacific Board ex- 
ercise joint supervision over the Rocky 
Mountain field. The next W.U.A. meet- 
ing will be at the Greenbrier, White 
Sulphur Springs, W. Va., Oct. 17-21. It 
decided to get the meetings on the May- 
October schedule instead of April- 
September as in the past. 

Marwin Brandon of New York, vice- 
president of Underwriters Laborato- 
ries, gave a talk on testing television 
sets. 








viewed acts of Congress and federal 
cases relating to the assignment of con- 
struction funds to lending institutions, 
and some of the most recent assign- 
ment cases in the state courts. He said 
the elimination from the uniform com- 
mercial code just enacted in Pennsyl- 
vania of the controversial provision 
with respect to the priority of a lender 
over a surety merely means that the 
problem was deemed by the editorial 
board drafting the code too controver- 
sial for a code provision, and the par- 
ties will be left to their existing rights 
and remedies in the different jurisdic- 
tions enacting the code. 

He discussed the case now pending 
in the U. S. Supreme Court which had 
agreed to review the decision of the 
Court of Claims to the effect that it 
was proper for the U. S. to offset 
amounts due by a government con- 
tractor for unpaid withholding taxes 
against a bank’s claim as assignee of 
the contractor under an assignment to 
the bank prior to the 1951 amendment 
of the assignment of claims act. 

He reviewed a 1952 New Hampshire 
decision which held that the surety’s 
right to subrogation of construction 
funds, upon the equitable lien doctrine 
independent of assignment had not 


been abrogated by the enactment of 
(CONTINUED ON PAGE 36) 


Mass. Commissioner 


Is E. S. Cogswell 


Resolving the question as to who 
would be the new Massachusetts com- 
missioner that has engrossed Bay State 
insurance gossip ever since the sur- 
prise election of Christian Herter as 
governor last November, is the appoint- 
ment of Edmund S. Cogswell. He takes 
the place of Dennis E. Sullivan. How- 
ever, this may serve only to be a way 
of deferring a more permanent answer 
because Mr. Cogswell who has been 
first deputy commissioner reaches the 
usual retirement age this summer. 


Mr. Cogswell was born at Salem, 
Mass., in 1883 and graduated from 
Harvard in 1906. He was in the actu- 
arial department of New England Mu- 
tual Life and from then untii 1913 
was the first secretary of the teachers 
retirement board. He went with the 
insurance department in 1916 as ex- 
aminer and in 1920 became general 
manager of National Assn. of Mutual 
Casualty Companies. In 1923 he be- 
came secretary and actuary of the 
Massachusetts state commission on 
pensions and from 1925 to ’29 prac- 
ticed as a consulting actuary. He re- 
turned to the insurance department in 
1929 as second deputy and has been 
first deputy since 1932. He has on sev- 
eral occasions served as acting com- 
missioner. He is a fellow of Casualty 
Actuarial Society and is a past presi- 
dent of the Boston chapter of Ameri- 
can Statistical Assn. 





Stanford Agency Course 


Instructors Are Announced 


Instructors for the 1953 advanced 
agency management institute to be 
held at Stanford University June 21- 
26 have been announced. 


In addition to Dean Laurence Acker- 
man of the University of Connecticut 
and Richard E. Farrer secretary of Na- 
tional Fire the speakers and their sub- 
jects are: John Bolton Los Angeles at- 
torney, who will discuss the legal res- 
ponsibilities of insurance producers; 
Lucien Mather, Remington Rand, 
“Office Management and Work Sim- 
plification”; W. B. McWhirter, Interna- 
tional Business Machines, “Salesman- 
ship.” 








LATE NEWS 





ing general contractors and he said the 
surety people should persuade con- 
tractors to maintain accurate systems 
and reasonable margins of profit. Both 
often go out the window, he said, when 
the going gets tough. Too little financ- 
ing, too little personnel and not enough 
equipment have brought the contract- 
ing industry unfavorable public rela- 
tions. 

The Washington scene was sketched 
by Howard Starling, manager there for 
Assn. of Casualty & Surety Companies. 

The potential liability of the con- 
tractor and its relation to contract bond 
underwriting was discussed by W. M. 
Whitesell of General Adjustment Bu- 
reau. 

Edward H. Cushman of Philadelphia, 
general counsel of N. A. S. P. B., re- 


Wind Touches Up New England 


The heavy wind that developed in the Carolinas, moved out to sea and struck 
New England April 13-14, leaving the Boston Red Sox playing field covered 
with snow, did considerable property damage in southern New Hampshire 
around Manchester and Nashua. One estimate places the number of losses at 
2,500, averaging $50 to $75 in a territory where extended coverage does not 
have a deductible. There was considerable ice damage that would come under 


additional E. C., where it was in effect. 


Piqued at Fred Jones, Ohio Senator Asks Probe 


Senator Pepple who of Lima who is chairman of the insurance committee has 
requested State Auditor Rhodes of Ohio to conduct an investigation of insur- 
ance on state-owned property. He said he was doing this because he received 
two years ago a $50 campaign contribution from Fred A. Jones, president of 
Buckeye Union, and because last week before the senate insurance committee 
Mr. Jones refused to reveal all his campaign contributions. Mr. Jones was 
appearing against multiple line legislation. Mr. Pepple asks for a list of in- 
surers, agents and other data on insurance carried by the state. 
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Mutuals Adopt 
Allstate's Auto 


Rating Distinctions 


Allstate Offers Credit 
for Driver Education— 
Wis. Rates Scrambled 


The big organized mutual companies 
have not said amen to the main prin- 
ciples of the automobile rating classi- 
fication plan of Allstate. That is to say 
that Mutual Insurance Rating Bureau 
has filed a new classification plan in 
many of the states that carries the dis- 
tinctions that Allstate introduced a 
number of years ago and that have suc- 
ceeded in wooing a good many of the 
best type of risk away from competi- 
ors. The mutual filing has been ap- 
proved in Minnesota and Washington 
and is on file in nine other states in 
the middlewest. 

Just recently Hardware Dealers Mu- 
tual Fire in Wisconsin introduced a 
plan based on the Allstate model and 
this caused a break in the mutual 
ranks. Hardware Dealers is the fire 
running-mate of Hardware Mutual 
Casualty. Then shortly thereafter Em- 
ployers Mutual Liability of Wausau 
made a change in its Wisconsin tariff. 


The plan introduces a mileage dif- 
ferential in the class 1 rates and in the 
class 2 division rate concessions are 
given for restricted use of the car by 
drivers under 25 and where the opera- 
tors that are 25 or under are married 
and have a child. Allstate has found 
that the experience is good where there 
is restricted use. This is defined as use 
of a car less than 25% of the time by 
juniors. The theory there is that the 
youngster that is so restricted is likely 
to be a beginning driver and one who is 
cautious and is conscious of the driving 
privilege and is under close parental 
guidance. The theory on the married 
with child is that these people are like- 
ly to be at home at night and are more 
mature in their attitudes and behavior 
than are their unmarried counterparts. 
Allstate has found that the theory and 
the fact coincide here and they have 
been picking off a lot of good risks that 
the rest of the market has been lump- 
ing with the bad actors in class 2. 

In the class 1 bracket where there 
are not more than two operators and 
where the estimated mileage of the car 
is 7,500 or less, the new mutual filing 
gives a rate reduction of better than 
20% as compared with the present 
rates for such risks. These are classi- 
fied as 1-A and the rate is 55% of the 
class 3 rate instead of 70%. Class 1-B 
gives unlimited mileage and the rate 
remains at 70% of class 3. 

Class 2-A includes the juniors with 
restricted use of car and the married 
couples with one child. They pay 105% 
of the class 3 rates instead of the 115% 
as in the past. 

Then there is introduced class 2-B 
for married owners or operators under 
25 years of age that do not have 
a child. They pay 125% of class 2 in- 

(CONTINUED ON PAGE 35) 
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Home Marks a Distinguished and 
Successful 100 Years in Business 


NEW YORK—President Harold V. 
Smith, Executive Vice-president Ken- 
neth E. Black and several hundred 
associates of Home brought that com- 
pany across the 100 year line at a 
sumptuous dinner and dignified cele- 
bration here. 

The centennial puts a marker on a 
lot of history, both insurance and gen- 
eral. However, one feature of the com- 
pany’s own history and development 
which the present administration is 
emphasizing in the centennial year is 
its early development of and reliance 
on the agency system. The second 
president, Charles J. Martin, in a re- 
port to the board on the 30th anniver- 
sary, noted that when the company 
first started there was but one other 
insurer in New York doing an agency 
business and that only to a limited 
extent, whereas in 1883, of 57 com- 
panies in New York City, 37 were do- 


ing business through agents to a 
greater or lesser extent over the 
country. 


The agency plan of Home was given 
a thorough testing by the Civil War, 
which reduced premium receipts by 
one-third. Many agencies were cut off 
from headquarters in New York as 
southern states were removed from 
business contact. However, policies in 
effect when the war began were con- 
tinued, some with unexpired terms 
of three to five years. With peace, the 
agency network was promptly re- 
paired, and the war entangled affairs 
of agents and policyholders were un- 
scrambled. 


Commencing operations in the di- 
rectors room of a Manhattan banking 
establishment April 13, 1853, Home 
was organized by 45 of New York 
City’s leading merchants and financers, 
many of whom had long felt the need 
for a new fire insurance enterprise 
that would provide protection on a 
nationwide scale. 

Until the founding of Home, most 
New York companies limited them- 
selves almost entirely to local opera- 
tions and thus their risks were con- 
fined to one area. As a result, 23 of 
26 companies were wiped out in the 
great New York conflagration of 1835 
and that of 1845 added to the destruc- 
tion. Many local merchants and home 
owners were left without adequate 
insurance protection. 

So disastrous had been the prece- 
dents established by the earlier in- 
surers that the comptroller of the state 
in his annual report for 1852, which 
was going into circulation about the 
time Home started, warned mutual 
companies that they should not go be- 
yond the boundaries of their own 
counties, or at most, into the adjoining 
one, and advised it was unwise for 
stock companies to go outside the home 
state. 

Beginning operations with a paid- 
in capital of $500,000, Home was one 
of the first insurers to extend its 
facilities “beyond the sound of the 
city hall bell,” (as one contemporary 
put it) and within a year’s time was 
represented by 128 agents located in 
principal cities of the U. S. and Can- 
ada. 

The new venture was an ambitious 
undertaking for the times and so great 
were the doubts of its success that it 
was openly characterized as a “wild 
and reckless experiment”. Its first 
president, Simeon L. Loomis, and its 


secretary, Charles J. Martin, were cau- 
tioned by friends against taking part 
in “such a desperate undertaking.” 

But, according to company records, 
the organizers of Home were firmly 
convinced that the time was ripe for 
the founding of a vigorous new insur- 
ance company which would spread its 
protection out into the hinterland. They 
opined that business could be written 
and administered by local insurance 
representatives appointed by the com- 
pany. 

As insurance risks had not previous- 
ly been classified for statistical pur- 
poses and the sound and proved prin- 











Harold V. Smith, president of Home, 
shown in his office as the company 
passed its 100th anniversary. 








ciples of underwriting practices had 
not been clearly defined, one of the 
very first actions taken by the com- 
pany was to establish its own tables as 
a selected basis for calculating risks— 
a factor which considerably enhanced 
its growth in the following decades. 
In 1864 the capital of the company 
was doubled. 

The company continued to make 
steady progress and through conserva- 
tive underwriting and investment pro- 
cedures it was abie to build up its 
reserve strength to a point where all 
obligations incurred in the great dis- 
asters at Portland, Me., in 1866, Chi- 
cago in 1871, Boston in 1872, Balti- 
more in 1904 and San Francisco in 
1906, were assumed without endanger- 


ing either its vigor or its growth. 
Meanwhile Home increased its agency 
force so that by the close of 1952 it 
was represented by 52,000 producers 
in nearly every city and town in the 
U. S. and Canada. 

Since 1915, ten established property 
insurers have become part of the 
Home organization. These companies 
operated separately under the Home 
banner until 1948 when a merger was 
effected. 

The centennial visibly illustrates the 
opportunities inherent in the Ameri- 
can scheme of things for men of faith 
in such a system and because it con- 
clusively proves that the traditions of 
the past—individual incentive, inge- 
nuity and enterprise—can still be ap- 
plied in this modern era with success 
and good fortune, Mr. Smith com- 
mented. Any success the company may 
have enjoyed over the years is due 
primarily to the loyalty and produc- 
tion ability of its agents, the good will 
of policyholders, and especially the 
men and women who are the Home In- 
surance Co., he said. They are respon- 
sible for its sincere human approach 
to insurance needs and have endowed 
it with the friendly and neighborly 
characteristics for which the Home is 
known. 

While developing the agency concept, 
the practical men of affairs as officers 
and directors of Home pooled their ex- 
perience and suggestions to develop a 
number of policies of basic importance. 

One principle introduced by Home 
was that of limiting the amount of 
risk assumed in any one case and 
scattering the risks to guard against 
excessive loss by a single fire. Modern 
reinsurance reflects the principle of 
avoiding concentration of extensive 
liability that was embodied in this 
simple start recorded a century ago. 

Far-reaching in importance also was 
the innovation by Home in the early 
part of 1854 of a system of classifica- 
tion of risks. The classification method 
shows the amount of premiums re- 
ceived and losses paid on each class of 
risk in any year; also the average rate 
of premium and average percentage of 
loss on each class, numbering even in 
that early day 152 distinct classes. To- 
day there are some 1,500 classifica- 
tions. 

Classification of risks has done much 
to remove the element of speculation. 

A curious position comprising sever- 
al functions that were 19th century 
fore-runners of 20th century methods 
of fire prevention and property con- 
servation was established in the by- 
laws of Home in 1853. The office was 











Scene showing interior of H. V. Smith museum on the 12th floor of the Home 
building in New York City, which houses a number of early day fire marks 


and other memorabilia. 
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HOME 


INSURANCE COMPANY OF NEW YORK. 
Office, No. 10 WALL STREET. 


es 


FIRST SEMI-ANNUAL STATEMENT, 
Showing the Condition of the Company on the first day of 
JANUARY, 1854 


ese 


CASH CAPITAL, $500,000 00 
Reserve for Unearned#remiums, 81,933 55 
Reserve for Unpaid Losses and Claims, 27,409 75 
Net Surplus, : 37,728 03 

TOTAL ASSETS, $647,071 33 


SUMMARY OF ASSETS 
' ( LOSSES by FIRE and for the 


nr Banks, $ 33.657 62 


474,500 00 


Cash 
Bonds and Mortgages, being first hen on Rea! Estate 





Loans on Stocks, payable on deman 101,000 00 

Ist January, 1854, 15,098 19 

ands of Agents 17,221 85 

. : 2,009 58 

| and wr ollected on Policies issued at this office, . 2.132 9€ 
1,450 93 

647,071 43 


Total, 
\ 


8. L. LOOMIS, President. CHAS. J. MABTIN, Secretary. 


Ba, i 


described as that of “surveyor.” His 
functions were specified to attend to 
the interests of the company in sur- 
veying buildings, to watch risks which 
the company might insure, and to at- 
tend fires to preserve property insured 
by the company. 

The principle of conservation was 
set forth by Elbridge Gerry Snow, 
Home’s president 1904 to 1925, as fol- 
lows: 


“I regard a fire insurance company 
as charged with ‘quasi-public’ func- 
tion, so far as concerns its obligations 
to use every effort to lessen the fire 
waste, as well as to indemnify for it; 
to spead the gospel of ‘conservation of 
created resources’ and to lessen the 
cost of insurance as well as to assess 
and distribute it.’ Mr. Snow began 
his career in the local agency of J. W. 
Smith at Waterbury, Conn., and when 
barely of age got a job with Home, 
his first assignment being that of 
guarding a safe. He served the com- 
pany 21 years as president, and suc- 
ceeded another noted conservationist, 
John H. Washburn, as head of the 
company. Mr. Washburn played a 
leading role in creating New York 
Fire Insurance Exchange, of which he 
became the first president. He initi- 
ated an interesting exchange of cor- 
respondence with President Theodore 
Roosevelt which culminated in the 
government’s nation-wide engineering 
study during 1904-1905 of conflagra- 
tion hazards. This was the start of 
municipal fire prevention research. 


A Vermont lawyer, Daniel A. Heald, 
whose career with Home spanned vir- 
tually the second half of the 19th cen- 
tury, strongly espoused the principle 
of free competition, but not at the 
risk of heavy losses to policyholders. 
He helped to set the broad base on 
which competitors were induced to co- 
operate in the public interest. 

As general agent of Home in 1856 
and its president from 1888 to 1901, 
Mr. Heald became known in insurance 
circles as the father of the National 
Board. He was active as one of the 
leaders in conferences in 1856 that led 
to the board’s formation one year later. 

No story of Home would be complete 
without including in it a reference to 
President Smith’s collection of fire 
memorabilia. The H. V. Smith museum 
is undoubtedly the finest of its kind. 
Mr. Smith began the collection with 
fire marks when he was a youngster 
in Philadelphia. 

The collection contains some 1,200 

(CONTINUED ON PAGE 35) 
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Grand Premium 


Total Up 9% 
Argus Chart Shows 


Aggregates are 
Shown for Insurers 


in Fire Bracket 


The total of all net premiums written 
by the 759 companies of all classes re- 
ported on in the 1953 edition of the 
Argus Fire Chart, just off the National 
Underwriter presses, is $3,740,746,775, 
a healthy increase of $350,725,551 over 
1951, or 9% plus. The premiums earned 
increased 10.6% over 1951 to $3,452,- 
208,768. Corresponding gains have been 
made in assets and surplus to policy- 
holders, as shown in the extensive tab- 
ulation of totals from the Argus Chart 
elsewhere in this issue, with assets 
reaching the high of $8,566,510,086. 

e e e 

The totals for fire and allied lines, 
exclusive of all casualty business, show 
only a small increase in premiums 
earned. The 433 stock companies re- 
ported on for 1952 had premiums 
earned on these classes of business of 
$2,973,686,000 as compared with $2,- 
854,179,000 for 428 companies in 1951. 
On fire business alone, the increase 
is considerably less than in recent 
years, with a 1952 total of earned pre- 
miums of $1,241,535,000, a gain of only 
$71,769,000 over 1951. The accessory 
lines produced an increase from $1,- 
684,413,000 in 1951 to $1,732,151,000 in 
1952. 

The stock company results reflect 
the continued increase of number of 
companies with 24 additional compa- 
nies reported on in this new edition. 
Three of them are new U. S. branches 
of foreign companies. These companies 
had an increase in net premiums writ- 
ten of $290,145,227 to $3,224,004,627 and 
1952 earned premiums of $2,908,361,944 
compared with $2,706,165,421 in 1951. 
Other classes of companies show com- 
parable results with 308 mutual fire 
companies producing $466,965,790 in 
net premiums written as compared to 
$414,922,093 for 324 companies in 1951. 


Underwriting results show distinct 
(CONTINUED ON PAGE 37) 


Inglis Urges Higher 
Factor for B. |. and 
P.D.L. Claim Defense 


Both public interest and insurance 
interest would be better served by 
raising the quality of defense on gen- 
eral liability and PDL insurance, even 
though it resulted in doubling or 
tripling claim adjustment costs, Ralph 
L. Inglis, president of Founders of Los 
Angeles, told Institute of Public Re- 
lations of the Los Angeles Chamber of 
Commerce. 

The liability policy engages to pay, 
but it also engages to defend, he noted. 
In a given situation the defense agree- 
ment may be worth a great deal, and 
the provision in the rate structure of 
8% for claim and adjustment expense 
“is inadequate.” Proficiency of claim- 
ant’s attorneys has improved tremen- 
dously in recent years, while defense 
has not kept pace, Mr. Inglis declared. 
“Admittedly, some companies under- 
take to limit claim expense to the 
budget produced by the claim allow- 
ance in premium rates. The result is 
higher claim payments.” 

e - e 

The standard of defense is improv- 
ing, but it still doesn’t match the cali- 
ber of claims prosecution, he said. 
Some companies are deliberately op- 
erating at claim adjustment ratios far 
beyond the provision in rates. It is 
reasonable to suppose that eventually 
the provision for claim adjustment will 
be enlarged to provide the companies 
with funds to do the skillful, thorough 
and competent defense job they have 
undertaken to do in their contracts. 

It is the fundamental interest of the 
buyer that strong defense be provided, 
he said, otherwise loss costs will in- 
crease and be reflected in the rates. 
More money spent in defense by com- 
panies, combined with more real in- 
terest on the part of buyers coupled 
with cooperation before and after acci- 
dents, with better support of the jury 
system, will do much to curb mounting 
of liability losses. 

Discussing contractual liability, Mr. 
Inglis said that “hold harmless” agree- 
ments are much overdone. Many are 
unjust and unfair. Generally, they op- 
erate to add to the cost of insurance 

(CONTINUED ON PAGE 31) 


Pacific Coast 
Independents Elect 


McGuire President 


SANTA BARBARA, CAL.—Pacific 
Insurance & Surety Forum closed its 
annual meeting here last week with 
the election of T. A. McGuire, Indus- 
trial Indemnity, as president. Ralph L. 
Inglis, Founders of Los Angeles, is 
vice-president, and J. T. Blalock, Paci- 
fic Indemnity is secretary-treasurer. 

The meeting was featured by an ad- 
dress by Commissioner J. R. Maloney 
of California. Charles W. Tye, tax 
counsel of Royal-Liverpool group, led 
off the meeting with a review of the 
annual statement form and insurance 
company problems. President Victor 
Montgomery of Pacific Employers, and 
Mr. Blalock who are president and 
vice-president respectively of Western 
Insurance Information Service, the 
public relations affiliate of the forum, 
reported on PR activities, stating that 
there are now 170 speakers available 
to appear before service and civic 
groups in California, Oregon and 
Washington. So far, 105 talks have 
been made by insurance representa- 
tives of the 27 member companies, and 
more than 10,000 news releases have 
been distributed to newspapers, radio 
and TV news editors. 

e e 7 

W. W. Greene, reinsurance consult- 
ant of New York, opened the meeting 
on the second day with an address on 
“Larger Losses in the B. I. Liability 
Field: the Primary Insurance Compa- 
ny’s Problem as Viewed by An Insur- 
ance Man.” 

President J. W. Reynolds of United 
Pacific, led an open discussion on di- 
rect writing competition. He said Paci- 
fic Coast stock companies writing 
automobile insurance need more un- 
derwriting information and improved 
rate making procedures to meet the 
competition of direct writers. He de- 
fended the American agency system, 
which he said can meet direct writing 
competition. 

“With improved statistical informa- 
tion on the Pacific Coast, a large 
breakdown of underwriting classifica- 
tions and reduction in company and 
agency expenses, the stock companies 
could offer better prices to the public 


and considerably improve their compe- 
(CONTINUED ON PAGE 31) 


Insurers Must Take 
Lead in Solving Auto 
Problems: Maloney 


Need to Recognize 
Social Implications and 
Make Coverage Conform 


Working out a solution to the prob- 
lem of uninsured motorists is the most 
important issue facing the casualty in- 
surance business, Commissioner J. R. 
Maloney of California told Pacific In- 
surance & Surety Forum at Santa 
Barbara last week. He urged the com- 
panies to provide “affirmative, states- 
manlike leadership” in arriving at a 
solution, suggesting that they not limit 
activities to opposition to proposals by 
government planners, stop playing a 
defensive game, “and instead take the 
offensive by an alertness to the need 
for change and by the formulation and 
sponsorship of affirmative changes that 
will make government initiated changes 
unnecessary.” 


Automobile writers are beginning to 
get the benefits of the rate increases 
of 1951 and 1952, and have just won 
the battle in New York against com- 
pulsory automobile insurance. How- 
ever, he said this line has been slowly 
but surely undergoing a revolutionary 
change with the social aspects coming 
to the fore. A compulsory automobile 
liability bill is before the California 
legislature, but Mr. Maloney said he 
expects it to be defeated if for no other 
reason than sufficient time has not 
elapsed to permit realization of the full 
potential of the present security-type 
financial responsibility law which has 
increased the percentage of insured 
motorists in California tremendously in 
the last five years. 

The business cannot afford to rest 
on legislative victories, he warned. “We 
must be honest with ourselves in our 
answer to the question whether auto- 
mobile liability insurance under the 
financial responsibility law has not, in 
public expectation at least, acquired a 
new nature—one that transcends the 
traditional concept of liability insur- 

(CONTINUED ON PAGE 34) 
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INSPECTIONS... 


When the American Glass Company makes a replacement 
the Foreman is instructed to make a thorough inspection of 
other plates not broken, for looseness or other faulty defects, 
etc., that may cause glass to become cracked. A report is 
submitted at once. 


REPAIRS... 


lf advised by insurance companies, we are pleased to give 
this added service of tightening loose glass, moldings and 
other minor repairs. This service insures against future break- 
age, and is done without additional cost. 


RESEARCH... 


Before a replacement is made, cause of the break, which 
may be due to action of acids, paint, erosion, etc., is inves- 
tigated. A detailed report of the case is made and sub- 
mitted to the insurance company. 


SERVICE... 


Phone 


Reliable and dependable service, hand-in-hand with speed, 
have made the American Glass Company the recognized 
leader in the Chicago plate glass replacement field. 


MOhawk 4-1100 


Benjamin Beris, President 


Members of the 


Chicago Association of Commerce 


Members of 
Chicago Better Business Bureaus 


1030°42 NORTH BRANCH STREET- €HICAGO 











3 FieNATIONAL UNDERWRITER 


April 16, 1953 






















VIRGINIA SURETY 
COMPANY, Incorporated 


228 Superior Street Toledo 4, Ohio 





Financial Statement December 31, 1952 


Cash in Banks__________ al $1,061 ,705.00 
Bonds at Amortized Value 
U. S. Government Bonds________- $1,392,676.72 





See eer 76,767.55 

Municipal Bonds______-_-__----- 134,602.15 1,604,046.42 
Ra iiintnaccaninannieennnbemiwm sans 4,000.00 
Premiums in course of collection less than 90 days-- __- 357,404.58 
Reinsurance due and in transit on paid losses________. 21,769.75 
Accrued interest on investments_-____.__.-.-------- 7,986.60 





TOTAL ADMITTED ASSETS______------------- 


LIABILITIES 
Reserve for claims in process of adjustment___-_____- $1,369,657.51 


Reserve for unearned premiums-___-_-_----_-------- 445,664.76 
Reserve for taxes and other Expenses Accrued__-_-_-_-_- 96,419.71 
I GO CNIS BON 6. cncecnanecenenes onus 53,814.74 
Balances due other companies for reinsurance_____ 151,825.65 
EEE RI aE $500,000.00 
Be cixanuleeenaene tenes 439,529.98 
Surplus as regards policy holders____-__- ilennie 939,529.98 
Total Liabilities, Capital and Surplus__-__-___--_- $3,056,912.35 


Bonds carried at $593,931.97 in the above statement are 
deposited with various states, for the protection of policy 
holders, as required by law. 


OFFICERS 
OTTO L. HANKISON, President 


WM. |. DILLON D. L. MAHER 
Executive Vice-President Special Representative 
and 
JACK E. HANKISON Manager, Safety Engineering Dept. 
Vice-President and General Counsel M. E. RODNEY 


Manager, Underwriting Dept. 
J. METZGER BENSON 
Manager, Claims Dept. 


C. W. IDARIUS, JR. 
Claims Attorney 


L. G. HANKISON 
Vice-President 


GEO. J. LOVE 
Secretary-Treasurer 


Specializing in the writing of Bodily Injury and 
Property Damage Coverage on Long Haul Trucking Risks. 





AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, AGENCY SUPERVISOR 


vend INDIANA LUMBERMENS 


in all MUTU 
Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 


States 
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No. Am. Gets Set for 
$400 Million Pace 


There is an interesting article in 
the April 13 Newsweek under the 
caption “Insurance:160 Years Young.” 
The article is prompted by the visit 
of North America directors to the 
west coast. The author states that the 
directors were holding a meeting in 
California, but they were not doing 
this “simply to sample the weather.” 

“They were there, of course,” the 
article went on to say, “to increase 
their insurance business on the Pacific 
Coast. Perhaps more importantly they 
were there to invest more money in 
the expanding economy of the west. 
To do this they were talking to a group 
of westerners who make up a sizable 
chunk of any industrial who’s who. 
This was part of an investment oper- 
ation which the eastern visitors claim 
has made their organization the 
strongest insurance organization in the 
country.” The article went on to give 
the figures on the securities holdings 
of North America and said Vice- 
president Ludwig C. Lewis “likes to 
describe the organization as a ‘first- 
class investment trust which owns an 
insurance business in the black.’” The 
article went on to say, however, that 
North America is steadily conscious 
that its primary obligation is to the 
policyholder rather than the stock- 
holder. 

“Like all the top officers, Lewis is 
acutely aware of his company’s early 
history, and tends to speak of it al- 
most belligerently, a little as if he 


were defending his country...” The | 


article states that in apparent contra- 
diction of the “old company’s” some- 


what awesome air of conservatism, is | 
an adventuresomeness popularly asso- | 
ciated with youth and an independence | 
to non-conformism. | 


which amounts 
“North America belongs to none of 
the big insurance associations. It has 
led a long fight to liberalize state laws 
so that it could write new kinds of 
insurance and its officers like to de- 
clare now that they will insure any- 
thing.” 


Reference is made to the fact that | 
four years ago it put up a building at | 


San Jose, Cal., and are now building 
an addition. Two weeks ago a staff 
moved into a remodeled high school 
at Richmond, Ind. In a month or so 
another staff will move into a building 
at Springfield, Mass. Ground is now 
being broken for a new building at 
Los Angeles. 

“What the company is now doing, 
officials say, is organizing itself so 
that within five years it will be able 


to handle $400 million a year.” Last | 


year the premiums were $227 million. 





United Pacific Addition 

United Pacific is going to put up 
a $500,000 five-story addition to the 
Medical Arts building at Tacoma, 


which houses the home office. United | 


Pacific will occupy the first three 


Go EAST... 











..and you will find 





our printing BEST! 


Want to know why? 


We specialize in printing for insur- 
ance companies. Our completely 
new plants in Danville and Boston 
|are designed and equipped to turn 
out forms quickly and economically. 





| If you want your policies to be indi- 
vidual, distinctive, as well as easy 
‘to issue, let us show you what can 
| be done with color, format and cre- 
ative design. (Snap-out if desired.) 


| Why not get in touch with us now? 


floors and basement of the new build- | 
ing. Construction is scheduled to start | 


in June and be finished in 10 months. 





Insurance Square Club of New 


Jersey will hold its annual dance in | 


Newark April 17. George A. Burger, 
Jr., Northern of New York, is general 
chairman. 





Armand Minorchio has become a member 
of the firm of Comfort, Davis & Blangy, 
Tacoma, Wash., and will have charge of the 
fidelity and surety department. He has 


Recording and Statistical 


e 
Corporation 
100 Sixth Avenue, New York 13, N. Y. 
223 W. Jackson Blivd., Chicago 6, Illinois 


Plants at 


§5 Old Colony Parkway 2815 N. Vermilion St. 
Boston 25, Mass. Danville, Ill. 


been with United Pacific in that depart- 
} 


ment. 
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Mutual Insurer Parley at Chicago Covers 
Wide Range: Small Companies Counseled 


About 135 attended the three-day 
midyear meeting at the Edgewater 
Beach hotel, Chicago, of National Assn. 
of Mutual Insurance Companies. Some 
stayed over for another two days for 
the underwriting conference of Trans- 
portation Insurance Rating Bureau. 

It was announced that there is to 
be a summer discussion meeting that 
will consist of open committee sessions. 
This will be at the Grand hotel at 
Mackinac Island, Mich., July 27-29. 


The annual meeting in conjunction | 
with Federation of Mutual Fire Insur- | 


ance Companies will be at San Fran- 
cisco Oct. 11-14. 

At the outset there was a joint ses- 
sion that was addressed by Commis- 
sioner Navarre of Michigan, by Robert 
L. Hurley, actuary of Liberty Mutual, 
on “Economic and Social Conditions 
Affecting the Smaller Mutuals’, by 
J. E. Keltner, vice-president of Farm 
Bureau Mutual Automobile, on “How 
Should Investment Programs be Al- 
tered to Meet Economic Changes,” and 
A. C. Nielsen, Jr., of the A. C, Nielsen 
Co. of Chicago, on “How Do Population 
Changes Affect Insurance.” From there 
on the meetings were subdivided as 
among the city mutual fire companies, 
farmers mutual fire companies, farm- 
ers mutual hail and farmers mutual 
windstorm companies. 

Donald M. Tripp of Belvidere, II1., 
the president, was in general charge, 
and Harry P. Cooper, Jr. of Indiana- 
polis, the secretary, kept the machinery 
rolling. He had just returned from a 
Florida vacation. 


With R. E. Lehman of St. Paul Mu- 
tual as chairman, speakers at the city 
mutual fire meetings included W. H. 
Rodda, secretary of Transportation In- 
surance Rating Bureau; R. J. Elliott, 
assistant secretary of American Manu- 
facturers Mutual; J. P. Gibson, execu- 
tive vice-president of American Mu- 
tual Reinsurance; Carl W. Johnson, 
vice-president of Mutual Service Cas- 
ualty; Leonard Welsh of the William 
B. Burford Co. of Indianapolis; Clive 
R. Bishop, public relations department 
of Lumbermen’s Mutual Casualty. 

C. B. Funder Burk, general manager 
of Cotton States Mutual of Atlanta, 
presided at the farmers mutual fire 
gathering which consisted of panel 
discussions. 

At the hail sessions, Karl Wagner of 
Agricultural Mutual of Des Moines 
presided, and an especially valued pa- 
per on the future trend of investment 
portfolios for medium size companies 
was given by Lyle Eckelbarner of 
Country Life, Country Mutual Fire and 
Country Mutual Casualty. < 

There was a lengthy discussion of 
federal crop insurance with the leaders 
insisting that the cost of operation of 
FCIC be charged into the premium so 
that the program will be self-support- 
ing. Also, all hands agreed that there 
should be a withdrawal on the part of 
FCIC from the field of private risk 
coverage, which means hail and fire. 
It was pointed out that fire insurance 
is now available on tobacco, for in- 
Stance, from private insurers clear 
through to the warehouse. 

Fred Benson, vice-president of 
Farmers Mutual Hail of Des Moines, 
who is chairman of the FCIC commit- 
tee of N.A.M.I.C., took exception to the 
observation that he said is commonly 
made to the effect that private insur- 
ers are not interested in entering the 
crop insurance field with FCIC as re- 


asennad 


insurer—a possibility that is provided 
for in the law. 

Mr. Benson said that as a practical 
matter, reinsurance is not possible be- 
cause under the law the government 
may not reinsure a private company 
in more than 20 counties, and no priv- 
ate company, he said, is going to set 
up the machinery to engage in a new 
line of insurance for only 20 counties. 


Also he said that a Georgia company 
had made extensive studies on the idea 
of entering this field and concluded 
that it was not in the cards. For one 
thing, it found that the government 
could not pay for the acquisition cost 
of the originating insurer. There were 
also many other stumbling blocks. 
Other speakers at the hail sessions 
were Merle Morgan of Square Deal 
of Des Moines, George Murphy of 
Grange Insurance Assn. of Portland, 
Ore., John H. Douglas, Indiana Mu- 
(CONTINUED ON PAGE 38) 


Batenburg Becomes V-P of 
Wis. Agents Association 


John J. Batenburg of Racine has 
been appointed vice-president of Wis- 
consin Assn. of Insurance Agents, ac- 
cording to Don R. Morrissey, president. 
He will fill the vacancy created after 
Dwight Teas of Wisconsin Rapids re- 
signed because of the pressure of busi- 
ness, Mr. Batenburg is a past-president 
of Racine Insurance Board and has 
served on two different occasions as 2 
director of the state association. 





‘Vigilance’... Fla panty 


The Marine Office of 
America through its 
thousands of world- 
wide agencies keenly 
observes and contin- 
ually gathers up-to-the- 
minute knowledge of 
shipping conditions in 
every part of the world. 














These Great 


Member Companies Comprise the 
MARINE OFFICE OF AMERICA \_. 


* The American Insurance Company 
* American Eagle Fire Insurance Company 


* The Continental Insurance Company 
* Fidelity-Phenix Fire Insurance Company 


* Firemen’s Insurance. Company 


* Glens Falls Insurance Company 


* The Hanover Fire Insurance Company 
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Consult the 


Marine Office of America 


on all 


Ocean Cargo Problems. 


MARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 


SOUTHERN DEPARTMENT 


New Orleans 12, Louisiana 


PACIFIC DEPARTMENT 


140 Sansome Street ® 
San Francisco 4, California 


NORTHWESTERN DEPARTMENT 


Colman Building 
Seattle 4, Washington 


SERVICE OFFICES: Atlanta © Baltimore * Boston « Cleveland » Dallas * Detroit * Houston * Jacksonville 


Los Angeles ¢ Louisville * Philadelphia ¢ Pittsburgh © Portland * Richmond « St. Louis * Stockton Syracuse 


ALL CLASSES OF 


OCEAN AND 


INLAND MARINE 
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St. Paul F.& M. 
Hits Century Mark 


St. Paul Fire & Marine this week 
observed its 100th anniversary, the oc- 
casion being noted by two events. The 
company was host to members of the 
Minnesota Assn. of Insurance Agents at 
a luncheon during the mid-year meet- 
ing and on the same day 200 of the 
company’s “old timers” from all parts 
of the country were entertained at a 
dinner at the Minnesota club. The cen- 
tennial celebration will wind up April 
30 when the company takes over the 
St. Paul auditorium for a variety show 
headed by Benny Fields. 

St. Paul F. & M. holds the oldest 
criginal charter for business in Min- 
nesota. It was issued by the territorial 
legislature Feb. 18, 1853. At first the 
company wrote only fire insurance, but 
because steamboats were the main 
method of transportation to and from 
St. Paul in those days, it began writing 
marine business on river boats which 
later expanded to ocean marine cov- 
erage. 

Offices now are maintained in 15 
major cities throughout the world. Two 
wholly-owned subsidiary companies 
are now part of the Saint Paul group, 


Saint Paul-Mercury Indemnity and 
Mercury Ins. Co. C. F, Codere is board 
chairman; A. B. Jackson, president of 
Saint Paul F. & M. and Mercury com- 
panies, and M. D. Price is president of 
Saint Paul-Mercury Indemnity Co. 


Goebel Installed 
in Kentucky Post 


Syl H. Goebel, Owensboro, has been 
sworn in as Kentucky commissioner, 
succeeding Spalding Southall, who re- 
signed to go with National Assn. of 
Independent Insurers, Chicago. 








Open House at Columbus 


The Employers group held an open 
house Tuesday, on the occasion of the 
opening of the Central department at 
383 East Broad street, Columbus. This 
office will supervise the business of 
Employers for several states. It is in 
charge of Thomas M. Hart, resident 
manager, 





Distaff Group Hears Three 


Insurance Distaff Executives Assn. 
of Chicago at its dinner meeting Thurs- 
day heard short talks by Rose Ballan- 
tine of Marine Office of America, Mae 
Carroll of Toplis & Harding and Helen 
Laschewske of Eliel & Loeb. 





A MMe Abs 


from our 51st Annual Report 


to Policyholders 


Ww 


As of December 31, 1952, as filed with the Insurance 
Department, State of Indiana, admitted assets totaled 
$19,366,832; liabilities, $13,341,110; and surplus to 


policyholders, $6,025,722. 


ASSETS increased by $3,020,600 during the year, or 18.5% 


over 1951. 


SURPLUS TO POLICYHOLDERS increased $1,113,400, or 22.7% 


over 1951. 


NET PREMIUMS WRITTEN were $13,490,280 for the year, an 
increase of $2,106,755, or 18.5% over 1951. 

Losses INCURRED during 1952 were $4,752,569. It represents 
a loss ratio on an earned premium basis of 39.6%, and 
compares with a ratio of 40.5% for 1951. 


SAVINGS of $1,756,120 were returned to our policyholders as 


dividends during 1952. 





Business since organization in 1902: Net premiums written, $118,152,960; 
net losses paid, $41,695,355; dividends to policyholders, $17,985,250. 


Cun Dalen bia, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + 


AUTOMOBILE - 


INLAND MARINE 





Shape Up Card for 
N. Y. Agents Meet 


The tentative program of New York 
State Assn. of Insurance Agents con- 
vention at Syracuse May 4-5 includes 
the opening local board forum, which 
will deal with the casualty market, 
commingling, auto-dealer competition, 
and public relations. The automobile 
situation will be discussed by A. C. 
Deisseroth of Syracuse, who will give 
a complete legislative report on what 
happened in Albany. Ray Murphy, 
general counsel of Assn. of Casualty & 
Surety Companies, will discuss the 
auto problem. 

There will be a multiple line writing 
forum Tuesday morning. Arthur M. O’- 
Connell, Cincinnati, John J. Maguire, 
Philadelphia, and Roy C. McCullough, 
manager Multiple Peril Insurance Ra- 
ting Org., will participate. The session 
will conclude with a message by Wal- 
ter H. Bennett, retired N.A.I.A. gen- 
eral counsel. 

Maurice G. Herndon, Washington 
representative of N.A.I.A., and Dr. F. 
H. Beach, professor of marketing Uni- 
versity of Illinois, will discuss the 
Washington scene and sales respective- 
ly, Tuesday afternoon, 

The competition for the London As- 
surance New York state public rela- 
|tions trophy was announced this week 
| by Walter Meiss, U. S. manager. Pre- 
| sentation will be at the convention. The 
trophy is awarded for outstanding local 
{or county association achievement in 
|public service, community welfare, 
|public education, improvement of 
lagency services and effective use of 
public relations media. 


_Almgren and Marsian 
_in Springfield Changes 


Herbert P. Almgren, secretary of 
| Springfield F. & M., has been named 
to assume important new adminis- 
| trative duties in the casualty and bond 
division. His previous duties in charge 
of personnel and office administration 
will be assumed by Bernhard E. Mar- 
\sian, formerly superintendent of the 
|southern underwriting department. Mr. 
Marsian’s new title will be office su- 
perintendent. 

Mr. Almgren graduated from Spring- 
‘field College in 1938, and went with 
Springfield F. & M. in 1940. He was a 
|naval officer during the last war. In 
1946 he was appointed office super- 
aoe and was elected assistant 
secretary in 1949, and secretary in 
| 1951. 
| Mr. Marsian attended Massachusetts 
| Maritime Academy. He has been 29 
| years with Springfield F. & M. 





| Analyzes Paper Work 


| Frank Holm of A. Carlisle & Co. 
and formerly with the advertising de- 
|partment of Fireman’s Fund, is giving 
|a talk April 20 on “The Effective De- 
|sign of Business Forms” before the 
| University of California students’ 
|chapter of American Institute of In- 
|dustrial Engineers at Berkeley. He 
;analyzes paper work and _ discusses 
| blending of efficient form design with 
|methods and procedures. 





| Schedule Non-Can Session 


| One entire session of the educa- 
|tional seminar of Bureau of A. & H. 
Underwriters May 12-14 in New York 
will be a discussion of non-cancellable 
A. & H. insurance. Graham Thomp- 
son, Security Mutual Life, will be in 
|charge, and talks on this subject will 
| be given by David G. Scott, Continen- 


tal Assurance; Gerald S. Parker, 
Guardian Life; Charles Seavey, Union 
Life, and Mr. Thompson. 





Safe Driving is Theme 
of Minnesota Convention 


“Drive—and Stay Alive” was the 
theme of the mid-year meeting of the 
Minnesota Insurance Agents Assn, 
which opened at St. Paul April 15. ' 
Pre-convention committee meetings 
were held the previous afternoon and 
evening. The St. Paul association was 
host, with K. G. Kaufmann convention 
chairman, and opening remarks were 
made by President Donald B. Clark, 
Winona. 

Speakers Wednesday included Paul 
H. Blaisdell, director, public safety 
division, Assn. of Casualty & Surety 
Companies, and Edward J. Uhler, 
agency department, Fidelity & Casualty 
Co., New York. 

Safe driver education certificates 
were presented by Dean M. Schweick- 
hard, state commissioner of education, 
and J. G. Neal, supervisor of the 
department. 


Two-fold Benefit to A. & H. 
Agents, Indiana Assn. Told 


Anything the agent can do to sharp- 
en his sales techniques in the A. & H. 
field is not only a matter of more com- 
mission dollars but also a weapon in 
the fight against socialization of the 
business, Donald A. Baker, managing 
editor, The Insurance Salesman, told 
members of Indiana Assn. of A. & H. 
Underwriters at a meeting at Indian- 
apolis. ; 

“The threat of socialization still 
hangs over us despite the change of 
administration in Washington,” Mr. 
Baker warned, citing as evidence the 
Republican platform pledge to expand 
social security. He added that there 
was no question but that some system 
of disability coverage will be tacked 
onto social security in the next few 
years. 

Insurance people also tend to forget 
that socialization of insurance can be 
accomplished at state as well as na- 
tional level, the speaker warned. “Wit- 
ness,” he said, “the number of states 
in which bills to establish compulsory 
non-occupational disability were intro- 
duced this year, including Indiana.” 


Me. Field Men Elect 


Pine Tree State Field Club (Maine) 
has elected Ellis S. Perrigo, New Hamp- 
shire Fire, as president; G. T. Sturte- 
vant, Employers Liability, vice-presi- 
dent: Paul E. Goode, Boston, treasurer, 
and R. P. Averill, Aetna Fire, secretary. 

George F. Mahoney, Maine commis- 
sioner, addressed the Portland meeting. 
He was introduced by A. W. Anderson, 
Royal, the outgoing president. Mr. 
Mahoney discussed some of the bills 
pending before the Maine legislature, 
and there was a talk by Guy Whitten, 
deputy commissioner, on legal questions 
presented to the department. 











Fire Loss Assn. Banquet 


Pacific Coast Fire Loss Assn., hold- 
ing its annual banquet at San Fran- 
cisco, presented a plaque to Jay R. 
Jones, America Fore, retiring presi- 
dent of the organization. John Henry 
Martin, general manager, Standard 
Forms Bureau, officiated. 





¢ The Insurance Society of the Ohio’ 
State university will hold its annual) 
spring smoker April 21. Speakers will/ 
be Ohio Sunerintendent Robinson and! 


Allen C. Guy, regional manager, West- | 
ern Adjustment & Inspection Co. Mr. 
Guy will speak on “The Position of the | 


Insurance Consumer.” t 
f 
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Study Probable 
Market for Personal 
Articles Policy 


The future of the new personal arti- 
cles floater that has been devised by 
Inland Marine Insurance Bureau and 
its North America prelude known as 
valuable personal articles insurance is 
being given considerable attention. 

There seems to be some difference 
of opinion as to just what constitutes 
the potential market for this. Some ob- 
servers feel that it is adaptable for the 
pretty well situated home owner while 
others feel that its appeal is to a more 
restricted group such as single people, 
teachers, graduate students and people 
that occupy one and two room apart- 
ments and yet have put considerable 
money in valuable items. 

One insurance man liked this cover- 
age so well that he dropped his per- 
sonal property floater, taking this new 
coverage in its stead along with the 
new home owners policy. He calculated 
that this was much less expensive and 


gave him a lot more insurance and he| 


figured that about all he lost by doing 
away with the PPF was the odd claims 
around the house that are generally 
characterized as dog stain claims. 

The I.M.I.B. form includes all class- 
es of property that are permitted to 
be scheduled plus one or two others 
such as golfers’ equipment and stamp 
collections that are normally blanketed. 
That embraces all classes that in the 
eyes of I.M.I.B. normally are consid- 
ered to be personal articles. That in- 
cludes cameras, jewelry, fine arts, furs, 
musical instruments, silverware, stamp 
collections and golfers’ equipment. 

The North America policy was con- 
fined to cameras, musical instruments, 
furs, jewelry and fine arts. 





Move Pa. Dept. Merge, 
Cut in Appropriation 


HARRISBURG—Legislation to abol- 
ish the Pennsylvania insurance depart- 
ment and merge its functions with a 
proposed department of financial in- 
stitutions has been introduced in the 
legislature. 

Said to be foredoomed to defeat in 
the senate, the proposal would put in- 
to effect part of the “little Hoover” 
state reorganization and economy 
plan, which was endorsed generally 
by Gov. John S. Fine but has taken 
a beating at the hands of the gover- 
nor’s Republican leaders in the legis- 
lature. 

The biennial legislative allocation 
for administration of the department 
may be cut from $1,500,000 recom- 
mended by Gov. Fine to $1,350,000 in 
a legislative economy move. bad 

Republican leaders in both branches 
of the assembly proposed the 10% 
appropriation cut after the slim GOP 
majority in the house failed to muster 
enough votes to pass a new sales tax 
as a revenue-raiser. 


3 M.&M. Men Advanced 


George H. Batt, John W. Gamble and 
Robert E. Powell have been appointed 
assistant vice-presidents of Marsh & 
McLennan at Indianapolis. This office 
ls headed by William F. Souder, Jr. as 
vice-president. Mr. Batt had been with 
the Souder Agency for four years when 
It was merged with Marsh & McLennan 
a year ago. He had formerly been with 
Insurance Audit & Inspection Co., and 
before that was with Aetna Casualty. 
_ Mr. Gamble is an account executive 
in charge of the engineering depart- 
ment at Indianapolis. He started in the 
drafting department of M. & M. at Chi- 


YIIM 


cago in 1928 and then from 1929 until a 
year ago, he was with Indiana Rating 
Bureau. 

Mr. Powell is in charge of the fire 
department and is office manager. He 
was with A. J. Hueber & Co. at India- 
napolis nine years before joining M. & 
M. in 1936. 





Camden Opens D.C. Unit 


Camden Fire has opened a field office 
at 1507 M Street, Washington, with 
Edmund M. Neary as manager, to 
handle Camden’s affairs in District of 
Columbia, Fairfax and Arlington coun- 
ties, Va., and Maryland. 


Wanless to Leave 
Ill. Department 


Thor Wanless is expected to resign 
shortly as assistant insurance director 
of Illinois, according to a story in the 
Chicago Tribune. That paper attri- 
butes his leaving to a “break” be- 
tween him and Insurance Director 
Robert E. Barrett. Mr. Wanless was 
a supporter of Governor Stratton and 
he made an open bid for appoint- 
ment as insurance director. He was 
in the insurance department under 


Governor Green and in the interim 
practiced law at Springfield. The of- 
fice of assistant insurance director 1S 
a code position and he is an appointee 
of the governor. 





Dallas Assn. of Insurance Agents at 
the April meeting heard a talk by 
James R. Gregory, editor of Rough 
Notes. 





e W. J. Constable is now head of the 
rating division of Ocean Accident. He 
has been with the Kemper companies 
many years and is a former vice-pres- 
ident of Casualty Actuarial Society. 





New Typewriter Policy 


at Crum & Forster 








I 





Crum & Forster of New York have insured 
the efficient operation of their steno- 
graphic department, shown above, by 
standardizing on IBM Electric Type- 
writers. They chose IBM’s because tests 
proved them a great deal faster, and the 





girls found them so much easier to oper- 


ate. We’d be glad to demonstrate how 
IBM Electrics can save time, energy, 
and money for your business, too. 


INTERNATIONAL BUSINESS MACHINES 


Name 











IBM, Dept. NC-1, 
590 Madison Ave., New York 22, N. Y. 


C] Id like to see the IBM Electric 
Typewriter. 


[| Please send brochure. 





Address. 


Company 








City 


State 
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This Agenr was A ““LIVE WIRE’ 





He was @ top-voltage salesman, a dynamo of energy when it came to 
meoking calls. His high-powered approach electrified his prospects bet 
didn’t sell insurance. Then came the light! What his clients wanted were 


facts and information. They wanted horse-power, not high power. 


Don’t short-circuit your selling. Answering a client's queries is the key 
that sparks insurance sales. Agents and brokers everywhere are switching 
to Pearl American for prompt and accurate solutions to their problems. 
Batteries of well-grounded underwriters and fieldmen, a flexible com- 
pany attitude, and fast service and information are always available to 
our agents. Pearl American's policy of complete cooperation can gen- 


erate new business for you .. . keep old business alive. Join our high- 


frequency team and see. 


EARL Bruce 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MAONARCH FIRE INSURANCE COMPANY 


MOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. ¥. 


CLEVELAND, 320 Bulkley Bidg. NEW YORK, 85 John Street 
PHILADELPHIA, 436 Walnut Street CINCINNATI, 1423-24 Carew Tower 
SAN FRANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Bivd. 




















INSURERS FOR SIXTY YEARS 


SHAILNsuRANCE COMPANY>, 
Ha psurant CMe 


VEO, 





REINSURERS SINCE 1922 


Crop Hail—Fire and Allied Lines 


1019 High Street Des Moines 9, lowa 























oBiLe pHoySsIcAL DAMAGE 


Co 
FOR THE FINANCE INDUSTRY 


RESERVE INSURANCE COMPANY 


180 W. Adams St., Dept. N, Chicage, th. 






“Sales Producer Plan’ 


Sales Congress Set 
By Kansas City Assn. 


The annual sales congress sponsored | 
by Casualty & Surety Underwriters | 
Assn. of Kansas City will be held at | 
Kansas City May 1. Chairman will be | 
Richard A. Hubbard, vice-president, | 
Central Surety. | 

Two morning speakers will consid- | 
er “Buying & Selling Insurance,” “The 
Buyer” to be discussed by Eugene 
Dougherty, insurance manager, An- 
heuser-Busch, St. Louis, and “The 
Agent” by P. H. Hawes, vice-presi- 
dent, Speed Warner, Inc. 

A morning sales seminar will have 
the following as panel members: Clint 
Kanaga, Jr., Mann, Kerdolff, Kline & 
Welsh, moderator; Mr. Dougherty; Mr. 
Hawes; Frank Tormoen, Thomas Mc- 
Gee & Sons; Gordon Dietz, Travelers; 
Walter Heaney, Hartford Accident. Fi- 
nal morning speaker will be Wylie 
Craig, general agent, Aetna Life, who 
will talk on “Planned Selling.” 


“These Stirring Days in the Casu- 
alty Business”, a talk by Roger V. Ken- 
ney, insurance editor, United States 
Investor, will touch off the afternoon 
program. Mr. Kenney will be followed 
by a panel which will weigh “Today’s 
Problems—the Home Office View- 
point”. Moderator will be William L. 
Kline, president, Kansas City Assn. of 
Insurance Agents. 

Luncheon speaker will be Rear Ad- 
miral Daniel V. Gallery, USN, chief 
of naval reserve training, Glenview, 
Ill., and guests will be: Missouri Com- 
missioner Leggett and Kansas Com- 
missioner Sullivan. 





Knowlton Named to Third 


Term in New Hampshire 


Gov. Gregg of New Hampshire has 
reappointed Donald Knowlton to his 
third five-year term as insurance com- | 
missioner. The new term will com- 
mence June 9. 





N. Y. Hearing on Changes 
of U. A. Subcommittee 


scheduled a hearing at the New York 





C9 ay —~L\ aA 


7. ae 


From the opening gavel... 
there’s a “‘third dimension” 


to your convention al 


g | It's The Greenbrier's 


cordial, friendly 
service 


There's a traditional spirit at The 
Greenbrier that makes business 
meetings more successful. 

You'll enjoy incomparable ease of 
mind and body wherever you go at 
The Greenbrier. Your meeting rooms, 
the delightful dining rooms and your 
own cheerful bedroom have been 
styled for harmony and comfort by 
Dorothy Draper. 

For the sports-minded, there are 
three top-flight golf courses, tennis 
courts, an indoor swimming pool, 
horseback riding and hiking on The 
Greenbrier’s magnificent 6,500-acre 
estate. And be sure to enjoy the reju- 
venating effects of the sulphur baths. 

At work or at play, your conven- 
tion will run smoothly, successfully 
at The Greenbrier. 


Overnight by C & O streamliner from 
principal eastern and midwestern cities. 


WHITE SULPHUR SPRINGS, 


e 
Superintendent Bohlinger of the peonlrier” 
New York insurance department has | The 


City branch, 61 Broadway, June 24 at 
10 a.m. to consider a number of amend- | 
ments to regulation 30, which is the 
uniform accounting regulations for fire 
and casualty. The amendments would 
conform the New York regulation to 
the action taken by the uniform ac- 
counting subcommittee of National 
Assn. of Insurance Commissioners at 
its recent meeting in New York. That 
action is, of course, subject to N.A.I.C. 
action at its meeting in June. 





E. L. Yeargain Retires 


Elmer L. Yeargain, chief inspector at 
Tulsa for the Oklahoma Inspection Bu- 
reau, has retired after 35 years in 
the insurance business, mostly with | 
the bureau. 


Mr. Yeargain joined the bureau in i 
1918 and in 1923 resigned to enter field | ‘ 


work as special agent in Oklahoma for | 
Trezevant & Cochran, general agents, 
and Fidelity-Phenix. He returned to 
the inspection bureau in 1928 and was 
transferred, in 1929, to the Tulsa 
branch. 





Two Licensed in La. 


Stonewall of Mobile and Public Na- 
tional of Miami have become licensed 
in Louisiana. 


WEST VIRGINIA 

Telephone: 

White Sulphur Springs 110 
Teletype : 

White Sulphur Springs 166 


Or inquire of Greenbrier Offices in: 

New York, 588 Fifth Ave. - JU 6-5500 
Chicago, 77 W. Washington St. + RA 6-0625 
Washington, Investment Bldg. + RE 7-2642 
5 LA 3-4497 


Boston, 73 Tremont St. - 
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Minn. WC Difference 
Ended: Fire Policy 
Revision Fails Again 


ST. PAUL—The Minnesota legisla- 
ture is due to adjourn at the end of 
this week with compensation insurance 
benefits the only insurance bill under 
consideration near the close. The two 
most controversial features of the bill 
were settled in a compromise in the 
senate committee hearing. One dispute 
was over a provision which would 
give added benefits where the injured 
worker has more than three dependent 
children. It provided for an additional 
5% for the fourth child, 10% in fami- 
lies which have five children and 15% 
in cases where the injured worker has 
six children. 

The other controversy was over rais- 
ing maximum weekly benefits to $36 
instead of the present $34. Employers 
wanted to limit it to $35 but finally 
agreed to go along on the $36 figure. 

Outside of compensation insurance 
changes, insurance bills passed were 
mainly of minor importance. The at- 
tempt to revise the Minnesota standard 
fire policy failed again as it has in 
the last two sessions and it probably 
will be turned over to an interim group 
for study. The extensive insurance 
legislation program which former 
Commissioner A. Herbert Nelson had 
drafted went by the boards when he 
failed of reappointment. His successor, 
Cyril Sheehan, took over too late in 
the session to formulate a program 
of his own, although several depart- 
mental bills were presented and some 
of them passed. 

One of the major enactments was 
that prohibiting London Lloyds from 
operating in Minnesota. 





Lloyds Loses Contest Over 
Air Loss in Florida 


Under a decision of the Florida su- 
preme court, London Lloyds lost a case 
turning on the question of whether 
an aircraft loss became compensable 
by falling within the requirements 
that there must be at least 85% struc- 
tural damage to the engine and air 
frame. The case is Certain Underwrit- 
ers at Lloyds of London vs. Hawthorne 
Flying Service 7 CCH (Fire & Casual- 
ty) 1143. 

On Dec. 1, 1949, a P-51 Mustang air- 
plane owned by Hawthrone Flying 
Service and insured by Lloyds crash- 
landed with its wheels up. The Lloyds 
policy was liable only in event of total 
loss which means 85% damage or 
more. Lloyds contended that the dam- 
age was not that extensive. 

On Nov. 19, 1951, after the case had 
been set for trial, Lloyds filed a notion 
to require internal inspection of the 
airplane engine. 

Lloyds urged that to allow the jury 
to speculate on the question of the 
amount of damage when positive evi- 
dence would have been available after 
inspection was clearly erroneous and 
injurious to its cause. Hence the low- 
er court grossly abused its discretion 
in denying the motion, according to 
Lloyds. The supreme court said, how- 
ever, that Lloyds had known for near- 
ly two years that this would be the 
principal issue in the trial and had 
taken no action in the matter until 
just before the trial. At the trial the 
Supreme court said it developed that 
such examination could have required 
several weeks and would have been 
very expensive. Also, experts showed 
that damage could be ascertained by 
external inspection. It would probably 


XUM 


have been better evidence and might 
have been given greater weight by the 
jury if there had been an inspection 
as requested, but when these advan- 
tages are weighed against the delay 
which could have been occasioned by 
the granting of the motion, the ex- 
penses which would have been in- 
curred...and the fact that even after 
such examinatiion had been made it 
would still be a matter of somebody’s 
opinion as to the extent of the damage 
“we cannot say that the lower court 
abused its discretion...” 





Nominated by Brokers 


Nominated as directors of National 
Assn. of Insurance Brokers are John 
O. Cole, Despard & Co., New York; H. 
W. Healey, Cosgrove & Co., San Fran- 
cisco; Fred M. Hughes, Marsh & Mc- 
Lennan, Los Angeles; George S. Mid- 
dleton, Chicago; Clyde H. Scott, St. 
Louis; Clifford C. Thomas, Johnson & 
Higgins, New York, and Arthur E. 


Woody, Alexander & Alexander, Bal- 
timore. 


OFFER REPRINTS OF 
ARTICLE ON FIELD MAN 


BY KENNETH O. FORCE 


The article by Kenneth Force, east- 
tern editor of THE NATIONAL UNDER- 
WRITER, in the April 2 edition that was 
captioned “He Could Be Used to Un- 
lock More Opportunities ... Field Man, 
Key to Success of Insurance Distribu- 
tion” was received with uncommon 
interest by the readers and in response 
to a considerable demand for copies of 
this evaluation of the field man’s place 
and duties, THE NATIONAL UNDERWRIT- 
ER is making reprints available. This 
will be on both sides of an 8% x 14 
sheet at 10 cents a copy for orders up 
to 10; 8 cents, from 10 to 50; 6 cents, 
from 50 to 100; 4 cents, from 100 to 
250 and 3% cents for orders of more 
than that. 





Three Companies to Move 


Three insurance firms in the Insur- 
ance Exchange building, Chicago, are 
moving to the Brooks building 223 
West Jackson boulevard. To occupy 
new offices on or before May 1 are 
American Surety, Boston and its af- 
filiate, Old Colony; and St. Paul group. 

Boston will move to the 5th floor 
of the Brooks building on April 29 
and begin operations there April 30. 
This includes the Cook county depart- 
ment, managed by R. D. Flinn, and 
the western inland marine depart- 
ment, managed by Harry A. Grant, 
Jr. The newly decorated modern quar- 
ters, in addition to being larger, will 
be air conditioned. There will also be 
a lunchroom for the company’s per- 
sonnel. 

Also on the 5th floor will be Ameri- 
can Surety, R. H. Tillotson, manager. 
The St. Paul group will be located on 
the 4th floor. The new offices for both 
of these firms are also air conditioned 
and have been decorated in a modern, 
functional manner. 





















































ern and up-to-date. 
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THE INSURANCE 


isin step with the times 


T is the constant aim of the owners 
and of the management of the Insur- 
ance Exchange Building to keep the 
facilities and the service of Chicago’s 


largest office building thoroughly mod- 


For example, consider elevators. 
Several banks of Electro-matic elevators 
of the latest design have just been in- 
stalled in the Insurance Exchange. And 


in line with the trend toward air con- 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 
a o om 





EXCHANGE 


air conditioned. 


Plans are being made that will still 


America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. | 

Management Agent | 

175 WEST JACKSON BOULEVARD, CHICAGO 4 | 
Telephone W Abash 2-0756 


ditioning, five floors of the Insurance 


Exchange South have been completely 


These improvements are merely steps 


in a long range modernization program. 


further enhance the prestige of the 
Insurance Exchange as one of the 
nation’s finest office buildings. 

Your space inquiries are invited and 


will receive our prompt attention. 


Od 
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Marine People 
Oppose Maybank 
War Risk Bill 


WASHINGTON—Government offi- 
cials supported legislation to provide 
for government insurance of U. S. 
products stored abroad in friendly 
countries, as proposed in the Maybank 
bill, before a Senate banking subcom- 
mittee headed by Senator Bush, Con- 
necticut. However, Roy Leifflin, gen- 
eral counsel for Assn, of Marine Un- 
derwriters of the U. S., opposed it and 
raised some points that he said should 
receive attention in its consideration, if 
such legislation is to be enacted. 

The committee ran out of govern- 
ment witnesses the first day, and Mr. 
Leifflin and A. M. McGregor, Guaranty 
Trust Co., New York Co., New York 
City, took over. The second day of 
the hearings was allotted to represent- 
atives of U. S. cotton interests and 
American Farm Bureau Federation. 

. e . 

Mr. Leifflen said U. S. insurance 
companies are traditionally opposed to 
the entry of the government into the 
insurance business. However, marine 
underwriters realize that this bill is 
designed to provide a protection which 
is not available in the commercial in- 
surance markets, for the reason that 
private marine insurance underwriters 
concluded prior to World War II, that 
war risks insurance on cargoes on 
shore, other than for a limited period 
at a transshipping point, presented the 
potentialities of such large concentra- 
tions of losses that it was beyond 
their financial capacity to carry such 
risks. The development in recent years 
of new weapons with potentialities for 
destructiveness beyond the experience 
of human conception, lends even more 
weight to the decision of the commer- 
cial underwriters that their insurance 
against war risks must be limited so 
as not to endanger the assets of their 
companies, which assets must be pre- 
served for the protection of all the pol- 
icyholders and not just a few. Ocean 
marine underwriters also recognize the 
fact that the U. S. government will 
probably find it expedient to furnish 
marine war risk insurance facilities in 
the event of a third war. Public Law 
763 was passed by the 31st Congress 


for that purpose, and precedents exist 
in that marine war risk insurance 
was made available by the U. S. Gov- 
ernment during World Wars I and II. 
The bills authorizing such war risk 
insurance were not opposed by Ameri- 
can marine insurance underwriters. 
. e . 

Mr. Leifflen said he understand that 
this legislation was primarily intro- 
duced to provide protection for exports 
of U. S. cotton, in storage in friendly 
foreign countries, in which a U. S. citi- 
zen still has a financial interest. The 
bill, however, does not confine the Ex- 
port-Import Bank’s authority to in- 
surance of cotton, and if passed, it 
would appear that exporters of any 
agricultural or manufactured commod- 
ity, or any type of merchandise ex- 
ported from the U. S. would be eligible 
for this insurance, subject to the limi- 
tations in the bill. The revised bill pro- 
vides for an aggregate limit of insur- 
ance not in excess of $100 million out- 
standing at any one time, and pre- 
sumably once this amount was in force 
it would be impossible for other ex- 
porters to avail themselves of this pro- 
tection. The exports of the U. S. dur- 
ing 1952 are estimated to total approxi- 
mately $15 billion, and while it is very 
likely that the financial interest of 
the American shipper terminated prior 
to discharge of the overseas vessel on 
a substantial part of these exports, the 
possible limits which the Export-Im- 
port Bank might be ultimately called 
upon to insure might well exceed the 
stated limit. In this event the bank 
would be faced with the alternative of 
asking for further Congressional au- 
thority or of discriminating between 
American concerns or trade groups. 
The former course would appear to in- 
volve risks of very serious loss to the 
government, as it is the considered 
judgment of underwriters that modern 
weapons of war render substantially 
the entire amount of insurance subject 
to loss in the event of outbreak of 
hostilities. 

While the bill specifically says that 
it is intended to provide insurance for 
the benefit of citizens of the U. S. it is 
insurance on property that is owned 
in “whole or in part” by the assured, 
and the question arises as to whether 
this provision would not make the in- 
surance available to non-citizens in 
cases where the ownership of the mer- 

(CONTINUED ON PAGE 36) 


Claims Executives 
Ponder LivelIssues 


About 90 claim executives took part 
this week in the Mutual Claims Con- 
ference at Edgewater Beach Hotel, 
Chicago, that was sponsored by Na- 
tional Assn. of Mutual Casualty Com- 
panies and National Association of 
Automotive Mutual Insurance Compa- 
nies. Royce G. Rowe of Lumbermen’s 
Mutual Casualty was general chair- 
man. 

Subjects discussed included the de- 
sirability of seeking uniformity in ad- 
justing procedures, especially in respect 
of depreciation I schedules; proper 
handling of subrogation; conflicts of 
jurisdiction between workmen’s com- 
pensation laws and longshoremen’s and 
harbor workers’ act; care custody and 
control. 

Also: Loss of hearing cases, investi- 
gation and defense of product cases; 
stimulation of local claims managers 
councils, legal effects of filing SR-21 or 
its equivalent under fleet auto policies, 
excessive verdicts, back injury cases 
and public relations. 





Mutual Agents Applaud 


Anti-Trust Coercion Suit 


WASHINGTON—National Assn. of 
Mutual Insurance Agents has gone on 
record disapproving practices of lend- 
ing institutions that limit borrowers in 
their free choice of placing required 
insurance. John H. Kroll of Washing- 
ton, president of the association, in 
releasing a letter to the antitrust divi- 
sion of the Department of Justice said 
N.A.M.I.A. is receiving an increasing 
number of complaints. Letters indicate 
there are many building and loan and 
other type mortgage loan firms refus- 
ing to allow borrowers to buy hazard 
insurance from the company or agent 
of their own choice. 

The association has voted approval 
of the Department of Justice action in 
filing suit charging violation of the 
Sherman law where a financing insti- 
tution has forced borrowers to let it 
write and place required insurance on 
mortgaged property. 

“We are happy that the Department 
of Justice is championing the cause of 
the small business man by invoking 
the Sherman antitrust law against 
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those institutions that act in restraint 
of trade by refusing to allow citizens 
to buy insurance from the company 
or agent of their choice,” the letter 
reads. 

“There are a great many lending in- 
stitutions throughout the country that 
deny the right of their borrowers to 
exert a free choice with respect to the 
purchase of hazard insurance which 
they are compelled to carry for the 
protection of the mortgage.” 





Farm Property Hard Hit 
By IIL., Ind. Tornados 


Three tornadoes striking in different 
directions caused heavy and wide- 
spread property damage in central II1li- 
nois and Indiana April 9 and 10. Also 
there were at least two deaths and 30 
persons injured. Farm writing compa- 
nies were the hardest hit, since most of 
the losses were of a rural nature. How- 
ever, Western Adjustment has given a 
preliminary estimate of 300 losses in 
the Danville, Ill., territory, with 100 of 
the claims expected to reach $4,000 or 
$5,000 each. 

While it is still too early for reports 
to reach the claim departments of all 
the various companies involved, Amer- 
ica Fore estimates that in Illinois 
northeast of Danville and around Po- 
tomac there will be numerous losses 
at about $1,000 and at least two that 
will exceed $10,000. The company is 
sending some of its own men into the 
Vermillion county area in Illinois to 
handle the farm situation, and the In- 
dianapolis office will be augmented by 
about four extra men brought in to 
handle the farm losses. America Fore 
estimates that in Indiana, which 
seemed to be much more severely hit, 
that the tornadic winds may be respon- 
sible for 5,000 or more losses. 

The Home, Aetna and Hartford, al- 
though not yet receiving reports, ex- 
pect a considerable number of losses. 
In fact, there is some feeling at the 
Home that the storm may even reach 
the catastrophe class. 





Storrs Faculty Completed 


The faculty has been completed for 
the Advanced Agency Management In- 
stitute the week of Aug. 17 at Univer- 
sity of Connecticut. Dean Laurence J. 
Ackerman is in charge. The teaching 
staff will include Eugene A. Toale, di- 
rector of education N.A.I.A., Richard 
J. Layton of Rough Notes; Frederick 
J. Flynn, New York broker; Byron H. 
Clark, Peck Advertising; Prof. Frank 
Beach, University of Illinois; Prof. 
E. W. Muehl of Yale; Roy A. Duffus, 
agent from Rochester, Frederick M. 
Senf, Fafnir-Bearing Co., New Britain, 
Conn. 

The afternoon of Aug. 19, seminars 
on legal and tax problems, customer 
account analysis, office management 
and agency expense analysis will be 
conducted. 

The student body is limited to 50. 





North Heads Central States 


John A. North, who is president of 
the other Phoenix of Hartford com- 
panies, has now been elected president 
of Central States Fire of Wichita as 
well. Roy E. Eblen has been the presi- 
dent. He retired Jan. 1 as vice-presi- 
dent of Phoenix. He continues as a 
Central States director. 

Also newly elected to the official 
staff of Central States were Edward J. 
Martin, vice-president; Edward B. 
Stout., Jr., vice-president and secre- 
tary; George L. Hampton, Jr., secretary 
and Ezra H. Ripple III, treasurer. New 
board members are Charles J. Chand- 
ler, Robert L. Burns and Ed Y. Dukes. 
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SCHMITT RAISED 





R. E. Westfall New 
Chicago Manager 
for Western Surety 


Western Surety has named Vice-pre- 
sident Robert E. Westfall manager at 
Chicago succeeding the late M. H. 
Trepkow. In addition, John J. Schmitt 
has been named production manager. 

Mr. Westfall, a 
graduate of the 
University of Min- 
nesota, started in 
insurance with 
Aetna Casualty in 
1946 following na- 
val service. After 
two years’s experi- 
ence in bond un- 
derwriting with 
that company he 
was named man- 
ager of the bond 
department of 
Manufacturers Casualty at Chicago. He 
went with Western Surety as assistant 
manager at Chicago in 1951, becoming 
a vice-president the first of this year. 

Mr. Schmitt will continue to have 
the title of assistant secretary which 
he was given the first part of this 
year. An air force veteran, he entered 
the business in 1946 with Automobile, 
and after 34% years joined General of 
Seattle as state agent for south Chica- 
go. He has been with Western Surety 
for more than a year. He attended 
Northwestern University. 


Cal. O.K.s Sale of Stock 


By Meritplan of Los Angeles 


LOS ANGELES—tThe California de- 
partment has granted a closed permit 
to Economy Ins. Co. for the sale and 
issuance of a minimum of 17,500 shares 
of its capital stock, and a maximum 
of 20,000 shares. Following the grant- 
ing of the permit the company now is 
in process of completing an amendment 
to its charter changing its corporate 
name to Meritplan Ins. Co. 

The permit provides for the issuance 
an sale of the minimum 17,500 shares 
and maximum of 20,000 shares of com- 
mon stock with a par value of $10 at 
a price sf $20. The permit is to expire 
or April 15. 

The permit authorizes the sale of 
12,500 shares to Pacific Employers; 
2,500 shares to the Victor Montgomery 
general agency; 2,500 shares to Ben 
Weingart; 1,615 shares to Howard C. 
Dickey, William H. Erwin, Don Frost, 
John T. Gurash, and others, all asso- 
ciated with the Montgomery general 
agency save A. Calder Mackay, who is 
retained as counsel; and 885 shares to 
the officers or employes of Insuror 
Management Corp., if and when a con- 
tract is made by the company with 
Management Corp. 
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Robert E. Westfall 





Bay State Brokers Plan 
‘All-Day Working Meeting’ 


Morning round-table discussions 
and afternoon talks will comprise the 
program for the “all-day working 
meeting” of the Insurance Brokers 
Assn. of Massachusetts April 21 at 
Boston. 

Topics to be considered in the morn- 
ing and round table leaders for each 
are: “Retrospective Rating Plans”, 
George J. Cleary, Aetna Casualty; 
“Marine and Transportation Insur- 
ance”, Frank White and H. Holling- 
worth Smith, both of Field & Cowles; 


“Automobile and Fire Claims”, Henry 
Hellyer (automobile), Massachusetts 
Bonding, and James J. McDevitt 
(fire), Insurance Adjusters & Ap- 
praisers; “Survey Selling’, Griswold 
W. Roche. 

Also, “Foreign Insurance’’, Leonard 
H. Collier, American International; 
“Office Management and Bookkeep- 
ing Systems” Oscar Beling, Royal- 
Liverpool; “Boiler and Machinery In- 
surance”, Charles A. Henrich, Hartford 
Steam Boiler, and “Time Element 
Forms,” Robert H. Kutteruf, Hartford 
Fire. 

Afternoon speakers will be: Jarvis 
Hunt, Associated Industries of Massa- 
chusetts, “Free Enterprise and Massa- 
chusetts Industry”; and Isaac S. Kib- 
rick, New York Life at Boston, “Pros- 
pects—Finding Them Where They 
Aren’t.” 





JOURNEY TO SAN FRANCISCO 





Hold Interregional Parley 


on Business Interruption 


An interregional meeting on business 
interruption insurance is taking place 
at San Francisco this week. This is 
the first time that such a gathering has 
been held on the coast. It takes in rep- 
resentatives of Pacific Board, W.U.A., 
E.U.A., S.E.U.A., Insurance Executives 
Assn., etc 


To Form Kan. Claim Group 
in Wake of Hostile Suit 


As an outgrowth of the Topeka suit 
against adjusters for the illegal prac- 
tice of law, a Kansas Claims Associa- 
tion is now being formed. When in- 
surance representatives met to consider 
appropriate action in the matter of the 
suit, it was pointed out that there was 
no state claims association to which 
a matter of that kind or other insur- 
ance problems could be referred for 
attention The organizational meeting 
of the new group will be held at the 
Broadview Hotel, Wichita- April 17. 

The purpose will be to promote bet- 
ter understanding of claims problems 
and to foster closer cooperation be- 
tween company, adjuster, and attorney. 
Eligible for membership are company 
adjusters and claims supervisors, inde> 
pendent adjusters, and attorneys hand- 
ling claims for insurance companies. 





Phoenix Names Muchow 


Robert F. Muchow has been ap- 
pointed by Phoenix of Hartford as en- 
gineer to replace John F. Romer, who, 
as was reported in last week’s issue, 
became state agent for Hanover in cen- 
tral and northeastern Illinois. 

Mr. Muchow was with the Cook 
County (Ill.) Inspection Bureau for 
several years. He attended Michigan 
and Illinois universities and is a vete- 
ran. 





Harms Named in Ariz. 


William C. Harms, who has been 
with Arizona Fire Rating Board for 
several years, has joined Great Amer- 
ican as special agent at Phoenix to 
succed Robert G. Lynch. Mr. Lynch is 
entering the local agency business at 
Yuma, Ariz. 





Fire Rating Changes Made 


New England Fire Insurance Rating 
Assn. has published several changes. 
One permits use of the replacement 
cost endorsement and the agreed 
amount clause in the same coverage on 
superior risks, a change of much in- 
terest to Factory Insurance Assn. and 
Factory Mutuals. Previously the de- 
preciation, or replacement cost, en- 
dorsement could not be used with the 


agreed amount clause, or, as it is 
called, amount of insurance clause. 

The new rule permitting replacement 
cost endorsement in this connection 
calls for 100% coinsurance. New York 
and California have permitted this a 
few years but now it may spread. 

The policy liberalization clause has 
been adopted by the New England bu- 
reau. Many of the other changes are 
for clarification. 





George R. Jardin, 45 years with Bal- 
four-Guthrie & Co., San Francisco 
general agents, has been elected as- 
sistant vice-president. For the past 19 
years Mr. Jardin has been associate 
manager. 





Insurance Federation of North Da- 
Kota has scheduled its annual meeting 
for Sept. 20-21 at Fargo. 


Kansas City F.&M. Is Now 
Expanding to the East 


In a move to expand its territory 
further eastward, Kansas City Fire & 
Marine has appointed Charles O. 
Markle as state agent for western 
Pennsylvania. For the past 11 years 
he was state agent for West Virginia 
and western Pennsylvania for Cale- 
donian and prior to that time was 
manager at Pittsburgh of Contirs**~’ 
Assurance. 








Hepler Made Pacific Group 


Manager for Mutual, Omaha 

Cliff W. Hepler, since 1941 with 
Mutual Benefit H. & A. and United 
Benefit Life as manager of the home 
office group department, has been 
named Pacific Coast regional group 
manager for the two companies, with 
headquarters in Los Angeles. The of- 
fice will serve California, Nevada, 
Utah, and Arizona. 

Al Randall, who joined the two com- 
panies in 1941 as an A. & H. under- 
writer, has been aamed manager of 
the home office group department, suc- 
ceeding Mr. Hepler. Mr. Randall has 
been Mr. Hepler’s assistant for five 
years. 





Myers Tells Cincinnati 
Agents the Qualities of 


a Successful Salesman 


“You and Money” as two most im- 
portant interests to A.& H. salesmen, 
and to insurance buyers, were com- 
bined by Robert G. Myers, general 
agent of Massachusetts Protective and 
Paul Revere Life, Cincinnati, as the 
subject of his address at the April 
meeting of Cincinnati Assn. of A.& H. 
Underwriters. 

“You are the most important person 
in the world to yourself,” he explained, 
“and, whether you know it or not, you 
are selling money to people to earn 
money for yourself and family.” Ap- 
proach a prospect with: “I want to 
talk about you and money—are you 
interested?” and the answer is, “Yes, 
tell me about it.” 

“Money when it is needed most— 
that’s what we are selling,” he said. 
“We earn our money by persuading 
people to do things we recommend— 
that’s all there is to A. & H. selling.” 

In explaining why some people are 
more successful in persuading people 
to buy, he discussed three qualitites of 
successful salesmen: 

1. The right attitude toward them- 
selves and their business. This means 
that a man builds confidence in himself 
and his ability to do his job. This in 
turn gives him the assurance necessary 
to face his prospect and tell a convinc- 
ing story through knowledge of his 


DEPART FROM EMPIRO 


Home and North 
America Take Walk 


Home and North America have re- 
signed from Multiple Peril Insurance 
Rating Org. They made no formal 
statement as to why they are doing 
this. Resignations become effective in 
60 days. 


H. & A. Underwriters 
Group Plans Events 


H. & A. Underwriters Conference has 
scheduled two events at Chicago’s 
Drake hotel in May and October. 

Program for the conference’s annual 
meeting May 4-6 includes a dinner, a 
luncheon at which retiring Conference 
Manager C. O. Pauley will be featured 
speaker, several receptions, a special 
ladies’ program, and golf tournament. 

The 24 companies which joined the 
conference in the last 12 months will 
be feted at a special luncheon follow- 
ing the closing session May 6. In all, 
194 companies will be represented and 
entertained at a pre-meeting reception 
by host companies from Illinois, Indi- 
ana and Wisconsin. 

After noon recess on the first day of 
the meeting, the “Fogey-Bogey” golf 
tournament will take place at Medinah 
Country Club’s number two course and 
in the afternoon a women’s program 
will be held at the Lake Shore Club. 

At the conference’s two-day home 
office costs forum Oct. 19-20, Edward 
O’Toole, cost and efficiency expert, 
will be principal speaker. Mr. O’Toole, 
of the New York management consult- 
ant firm of Zdward O’Toole and Asso- 
ciates, will share the program with 
Irving Wood, Mutual Benefit H.& A. 
who will talk on renewal costs. 

Other talks will be devoted to de- 
partmental and functional costs theo- 
ries, and a panel discussion will con- 
sider four phases of costs: claims, 
underwriting, renewal and field. 











product and what it will do for the cli- 
ent. He sincerely recognizes the pros- 
pect’s need and earnestly tries to meet 
it. 

2. Willingness to work. Studies show 
that the average workman spends only 
25% of his energy and ability on his 
job. The successful man exerts 40% 
to 50% of his energy and ability. Be- 
tween the average worker and the suc- 
cessful one is a difference of only 15% 
to 20% of untapped reserves that the 
average worker fails to use in prevent- 
ing himself from being a success. 

e J a 

3. Wanting money badly enough. 
This incentive causes the salesman to 
make the last desperate call—the big 
try—and to make it a successful one, 
It can raise the level of the average 
salesman’s production under the stress 
of needed funds. It can even mean the 
difference between a man’s failure and 
success. 

Mr. Myers said that with these three 
qualitites a man puts the final link in 
his chain of success, which is prestige, 
and that builds business, keeps it on 
the books, opens doors, and assures 
success in business. 

The new president, Frank L. Baker, 
Kentucky Central, announced a general 
membership drive, aimed at making 
the Cincinnati association “the biggest 
and best in the country.” 





A bill to provide occupational diseases 
coverage was killed by the Kansas 
house. 
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| dividend. The test is 


Reviews Insurer 


Tax Problems 


In reviewing the convention form 
and insurance company tax problems 
at the Pacific Insurance & Surety 


| Forum at Santa Barbara, Charles W. 


Tye, tax counsel of Royal-Liverpool 
group, called attention to the fact that 
in the past couple of years many casu- 
alty insurers operated with an under- 


| writing loss. Some had net operating 


losses in excess of investment income. 

Due to various statutory adjust- 
ments, little, if any, tax benefit is 
realized by an insurer because of an 
over-all net operating loss, he said. 
It should be avoided if at all possible 
even if it is necessary to sell invest- 
ments at a gain to utilize the loss dur- 
ing the current year. 


If net operating loss cannot be ab- 
sorbed this way in the current year, 
it is still possible to realize some ben- 
efit by utilizing the rationale of sec- 
tion 22 (b) (12) of the internal rev- 
enue code. This is the tax benefit 
section which enables a taxpayer to 
exclude recoveries from gross income 
to the extent the prior years’ deduc- 
tions with respect thereto did not re- 


sult in any tax reduction. The test of | 
tax benefit is reduction of tax, not | 
| reduction of income. The recovery of 
| salvage fits this category in the case of | 
an insurer, and salvage can be ex- | 
cluded if there is compliance with the | 


statutory provisions—irrespective of 
the normal procedure under section 
204 of reflecting salvage as a reduc- 
tion of losses incurred. 

A problem facing many companies 
due to multiple line underwriting is 
the merging of affiliates with the 
parent, or the recapitalization of a 
single company to increase capital and 
surplus to qualify for writing all lines. 

These are highly technical matters, 
he warned, and to avoid costly tax 
consequences should be handled by 
counsel familiar with the tax pitfalls. 
Frequently it is essential to obtain a 
closing agreement with the Treasury 
Department in advance of the proposed 
merger or recapitalization. 

It would be a distinct shock to ex- 
ecutives and boards of companies to 
awaken to a substantial capital gain 
or taxable dividend as a result of 
closed transactions. Any deviation 
from the highly technical steps may 
result in a very substantial tax lia- 
bility. 

He pointed out that unlike the aver- 
age corporation an insurer cannot in- 
crease its financial capacity by debt 
financing—that has to be done by pre- 
ferred or common stock. Here he 
warned that the declaration of a stock 
dividend does not result in a taxable 
whether the 
relative position of stockholders has 
been altered by such a dividend. 

In discussing the substantive con- 
vention form changes that flowed from 
the schedule P, unauthorized reinsur- 
ance, agency balances and other non- 
admitted assets questions, particularly 
as respects schedule P lines, Mr. Tye 


| noted that insurers must continue to 


substantiate the reasonableness of case 
estimates. This is, however, no more 
than recognition that it is unrealistic 
to insist that IRB accept any figures, 
whatever their amounts, which may 
appear in the annual statement. The 
convention form remains the basis for 
computing tax liabilities subject to 
establishing in case of loss reserves 
that they realistically reflect outstand- 
ing liabilities. 

To this extent, he said. 


the sub- 


sequent development theory which is 
the subject matter of certain field 
memorandums to auditing agents, is 
acceptable to the industry provided a 
percentage leeway of up to 15% is al- 
lowed and the method of development 
has some relationship in facts to the 
normal run-off. Here insurers do not 
want substitution of inexperienced 
judgment by the revenue agent for 
that of insurer’s expert claim men in 
each case. 

Some insurers have _ encountered 
serious tax difficulties merely because 
the insurance departments in their 
examinations have found reserves ad- 
quate and specified the over-all re- 
dundancy in dollar amounts. 





James Vinson Makes Change 

James Vinson has joined Cravens, 
Dargan & Co. as Arizona state agent 
with headquarters at Phoenix. He was 
formerly with the hail department of 
Home in Arizona. 





Vermont Assn. of Insurance Agents 
held its semi-annual meeting at Wood- 
stock. There was a golf tournament 
the preceding day in which members of 
Mountain Field Club participated. 








Many who need it 
don't know about 


STOREKEEPERS B & R 


You have sold the broad 
protection of a Storekeepers 
Burglary and Robbery policy 
to quite a few of your good 
clients. How about the other 


small merchants to whom 


you may never have ex- 
plained this coverage? Many 
of them need it too. ? 


Because they know it is never 
safe to assume that “every- 
body” knows about any insur- 
ance coverage, many “Shel- 
by” agents put Storekeepers 
at the head of their list of 
coverages they can’t afford 
to neglect. When the “pack- 
age” doesn’t quite fill the 
bill, they have plenty of help 
available in fitting specific f 
insurance to particular needs. e 
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Sheldon to Headline 


Coast Conventions 


W. H. Crockett, vice-president, King 
County Insurance Assn., has been 
named general chairman for the an- 
nual convention of Washington Assn. 
of Insurance Agents, Sept. 2-4, at Seat- 
tle. 

Walter M. Sheldon, Chicago, presi- 
dent of N.A.I.A., will headline the 
Washington and Oregon conventions. 
The latter will be held Aug. 31-Sept. 
1 at Portland. 

Following Mr. Sheldon’s keynote ad- 
dress, at Seattle, John H. Martin, San 
Francisco, manager of the Standard 
Forms Bureau, will speak on the broad 
dwelling form. This is contingent upon 
prior introduction of the broad dwell- 
ing form in Washington, which is ex- 
pected. 

The past presidents’ luncheon will 
be followed by a closed business ses- 
sion and election of officers. 

The morning of Sept. 4 will be de- 
voted to the association’s long-range 
program for a competitive workmen’s 
compensation law in Washington. John 
L. Warme, chairman of the special 
committee on workmen’s compensation, 
will lead the discussion and will be 
assisted by Rep. John K. Yearout, 
sponsor of the competitive workmen’s 
compensation bill and the interim in- 
vestigation resolution during the past 
session of the Washington legislature. 





Jewelers Customers Form 
Is Attracting Attention 


Under the jewelers’ customer’s poli- 
cy that is offered by London Lloyds, 
the vending jeweler is now receiving 
a fee of from 50 cents to $1.50 per 
item, this being for “appraisal service.” 
This plan is modeled after the furriers’ 
customer’s insurance and has been 
available for the past two or three 
years. Apparently it is attracting in- 
creased interest on the part of jewelers 
and other companies are thinking of 
doing much the same thing. Up to now, 
the vending jeweler has not been able 
to get any monetary advantage from 
the transaction, but nevertheless, it 
has been valued for its advertising 
and promotional advantages. 

The rate is $1.50 per $100 and there 
is a $3 minimum premium, whereas 
under the personal property floater 
the premium rate is 10 cents more and 
there is a $10 minimum premium. The 
problem from the insurer’s standpoint, 
of course, is that it has no selection 
of the individual insured. Lloyds, it 
is understood, keeps out of the biggest 
cities with this plan. One or two of 
the big companies tried this several 
years ago but had to quit. They found 
that even though they worked with 
only superior jewelers, the latter had 
no control over their customers. ~ 





McStea Joins Logue 

David W. McStea has resigned from 
National Union Fire to join Logue 
Bros. & Co. of Pittsburgh in a produc- 
tion capacity. He started with Superior 
Fire in 1923 and then was with Pitts- 
burgh Underwriters before joining Na- 
tional Union where he had been en- 
gaged in underwriting and handling 
agency matters. 





Management School Set 

The short-course agency manage- 
ment school, sponsored by the Wash- 
ington Assn. of Insurance Agents and 


' the King County Insurance Assn., will 


be held July 12-17 at University of 


i Washington. 


Three simultaneous classes will be 
held each day, the introductory course, 
the standard NAIA course and agency 
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management. An alternative standard 
course may be arranged to take up 
points not covered last year. 

Other sponsors will be Donald 
Hayne, professor of insurance, Univer- 
sity of Washington, field men’s asso- 
ciations, and the Insurance Women of 
Seattle. 

For the first time, the seminar this 
year will start off with a _ cocktail 
session July 12, an informal get-to- 
gether for instructors and students. 





Keyes to Open Agency 


Arthur C. Keyes, for four years 
special agent in the Sacramento Valley 
for Aetna, has resigned effective May 
1 to open an agency at Santa Rosa to 
represent Aetna, Caledonian, U. S. 
Fire, and Argonaut. 





W. C. Rate Change in N. J. 


Compensation Rating & Inspection 
Bureau of New Jersey has notified 
member insurers that there will be a 
revision of rates July 1. 





The Webb Service Agency of East Prairie, 
Mo., has taken over the Missco Agency of 
which the owner was Mr. Gertrude R. Jones. 
Joe Webb founded his agency in 1941. 


Aetna Sales Group Told to 


Appreciate the Claim Man 

Ted Blodgett, president of the Sack- 
ett Associates Corp. at Canandaigua, 
N. Y., who was speaker at the recent 
banquet concluding the 133rd session 
of Aetna Casualty’s sales course at 
Hartford, told the graduates never to 
underestimate the value of helping the 
company’s claim representative. 

“Claims represent the very reason 
why people buy insurance,” Mr. Blod- 
gett declared. “Their prompt and fair 
settlement should concern the agent 
as much as it does the claim represent- 
ative.” 

Mr. Blodgett, invited to address the 
graduates because of his outstanding 
record in the 23 years he has repre- 
sented Aetna, also witnessed the award 
of a blue ribbon for high scholastic 
achievement to a member of his own 
agency, Delos E. Wilkinson, who was 
in the current graduating class. 

Mr. Blodgett, a member of one of 
the first classes to attend the Aetna’s 
sales course, stressed the importance 
of being able to recognize a good pros- 
pect, pointing out that accounts that 
come easily very often are lost just 


as quickly. The best prospects, he said, 
are home owners who have a car and 
a good job. He also warned the grad- 
uates not to overlook the younger 
generation who will become the insur- 
ance buyers of tomorrow. 

The class was led scholastically by 
Gilbert E. Gannon of Washington, D. C. 


Set Cook County FUA Date 


The annual meeting of Cook County 
Fire Underwriters Assn. has been 
scheduled for May 21 at Mount Pros- 
pect Country Club, near Mount Pros- 
pect, Ill. 

Following the business meeting and 
election, a public relations session will 
last until luncheon. The afternoon will 
be devoted to golf and other activities, 
a dinner capping the event. 








Moran Goes to Arkansas 


Leonard Moran, Millers National 
special agent at Topeka, has been ad- 
vanced to state agent fer Arkansas. 
Mr. Moran is a marine corps veteran. 





Indiana Fire Prevention Assn. has 
scheduled an inspection of Lebanon 
for May 5. This will be the last in- 
spection of the association’s fiscal year. 








Bank Stocks... 


Other Assets. .. 


ed 





United States Government Securities 
Industrial, Rail, Utility, and Other Bonds...... 
Industrial and Utility Stock 
Accrued Interest on Investments... . . eer 
Cash in Banks and Offices 
Premiums Due (Not Over 90 Days).......... 
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Reserve for Unpaid Claims... . 
Reserve for Unearned Premiums .... 


Reserve for Taxes, Expenses, 
and Unabsorbed Premium Refund 


Reserve for All Other Liabilities 
Voluntary Reserve 


Surplus (including Guaranty Fund 
of $1,000,000.00) ..... 


Total Liabilities and Surplus. . . .$22,205,659.11 


HOME OFFICE 
309 West Jackson Boulevard 
CHICAGO 6, 


Security Mutual Casualty Company 


Fortieth Annual Statement 


December 31, 1952 
Assets 


Total Admitted Assets 


Valuation of securities on National Association of Insurance Commissioners Basis. ‘tii 
Securities carried at $356,497.86 in this statement are deposited as required by law. 


CASUALTY — FIDELITY — SURETY 


Excess Contracts and Reinsurance Treaties 


NEW YORK OFFICE 
79 John Street 
New York 38, New York 


ILLINOIS 
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.$ 5,087,322.58 
11,805,365.61 
. 672,314.00 
3,302,123.00 
114,591.03 
. 388,806.66 
795,416.26 
39,719.97 


$22,205,659.11 











.$11,141,403.10 
. 3,358,638.28 


. 1,389,228.97 
‘ 330,612.63 
. 2,785,776.13 


3,200,000.00 






































16 


HieNATIONAL UNDERWRITER 





April 16, 





April 16, 1953 | 





Vorse Denver 
Head of Security 


John L. Vorse, who has been state 
agent at Wichita of Security of New 
Haven, has been advanced to manager 
at Denver. He will be assisted by Spe- 
cial Agent Ben L. Matthesen who was 
formerly an underwriter at Denver. 
David W. Fleming is being transferred 
from the home office to Denver to re- 
place Mr. Matthesen. 

Mr. Vorse has had a wide experience 
in local agency operations as well as 
traveling many years in Kansas. 

Security has named Ralston K. Cole 
as special agent for Louisiana with 
headquarters at New Orleans. He at- 
tended Loyola of New Orleans and 
has a background in general casualty 
lines. He previously traveled for a 
Louisiana general agency and was with 
Home Indemnity. 





Weigh Idea of Special 


Compensation Law for D. C. 


WASHINGTON—Washington Board 
of Trade has named a committee to 
study the longshoremen’s and harbor- 
workers’ law, which serves as a work- 
men’s compensation act for the District 
of Columbia, and investigate whether 
Congress should be asked to enact a 
special compensation law for the na- 
tional capital. V. O. Schinnerer, past 
president District of Columbia Assn. 
of Insurance Agents, is chairman of the 
committee. 

A statement by D.C.A.I.A. said that 
every time the longshoremen’s and 
harborworkers’ law “is liberalized for 
the benefit of maritime and harbor 
workers in the coastal states, the Dis- 
trict gets hit hard. 

“The latest amendments, enacted in 
1948, increased benefits substantially 
and have proved a severe blow to Dis- 
trict employers, who now are paying 
higher rates. 

“This year, again, 11 bills have been 
introduced in Congress, all of which 
would broaden the scope of the law 
and in some cases would liberalize 
many of the benefits. Most of them 
would cause further increased costs 
and would give additional authority 
to enforcing officials. 

“Present benefit provisions of this 
law have saddled the District with sub- 
stantially higher benefit levels than 
those in adjacent states, and any fur- 
ther liberalization will contribute to a 
greater discrepancy in the workmen’s 
compensation pattern of this region. 

“This unfavorable set of conditions, 
under which workmen’s compensation 
regulations here are dependent upon 
Congressional reaction to the pressures 


from the maritime states, is a deplor- 
able situation, which is brought home 
forcefully every time some Congree- 
man introduces his pet solution to the 
harbor workers’ problems. 

“An analysis comparing the work- 
men’s compensation laws of the Dis- 
trict, Virginia, Maryland and Pennsyl- 
vania has been prepared for use in the 
upcoming study. The new committee 
will consult with representatives of 
insurance companies, self-insurers and 
District employers on the desirability of 
a special law here, and hopes to come 
up with recommendations soon on how 
our needs here can best be satisfied.” 


Home's 100th Year 
Dinner Mirrors 50th 


NEW YORK—tThe dinner at which 
home celebrated its 100th anniversary 
was a sumptuous affair, at which the 
menu pretty much duplicated that of 
the 50th anniversary dinner which 
was also held at the Waldorf-Astoria. 

Kenneth E. Black, executive vice- 
president, acted as toastmaster, and 
speakers were George F. Leadbeater, 
president of the employes organization, 
the 59 Maiden Lane club; Leroy A. 
Lincoln, chairman of Metropolitan 
Life and a director of Home, and Har- 
old V. Smith, president of Home. 

Mr. Smith expressed great confi- 
dence in the future of the company 
and emphasized the human elements 
in business. Corporations do not make 
men, men make corporations, he said. 

Among the guests were 53 field men 
from the U. S. and Canada, whose sug- 
gestions as to what they would do if 
they were president of Home won 
them invitations. 

Wilfrid Kurth, former president, was 
on hand, as was E. R. Hurd, retired 
manager at Chicago, whose period of 
service exceeded 50 years, and Ivan 
Escott, a director and retired executive 
vice-president. 








Pass Insurance Bill in Tenn. 

NASHVILLE—The Tennessee legis- 
lature, which adjourned last week, has 
passed a bill authorizing country do- 
mestic mutuals to write extended cov- 
erage in addition to their fire, light- 
ning and tornado business. The bill 
provides a new graduated scale on the 
amount these companies may write, 
the previous maximum having been 
$10,000. 

Another bill authorizes renewal of 
license without examination for men 
returning from military service. 

Governor Frank Clements has signed 
a bill allowing two or more employers, 
with the approval of the insurance 
commissioner, to join as self-insurers 
for workmen’s compensation. 


Supreme Court Grants 
Certiorari on Cravey 


Anti-Trust Severance 


In Bankers Life & Casualty’s $30 
million anti-trust case against Zack 
Cravey of Georgia and others, the 
Supreme Court has granted certiorari 
to review an order transferring the 
case as to Cravey to the district court 
in Atlanta. Bankers L. & C. had sued 
Cravey, J. Edwin Larson (Florida com- 
missioner), Reserve Life, George 
Washington and Professional Ins. Co. 
in the U. S. district court at Miami 
for treble damages resulting from an 
alleged conspiracy in violation of the 
anti-trust laws. The court transferred 
the case as to Cravey to the federal 
court in Atlanta. It is this order which 
the Supreme Court has agreed to re- 
view. 

The court has limited the grant to 
consideration of question No. 1 pre- 
sented in petition for certiorari. That 
question follows: 

“Is mandamus an appropriate rem- 
edy to vacate the order of severance 
and transfer as an unwarranted renun- 
ciation of jurisdiction which would 
compel needless duplicity of trials and 
appeals to enforce the right to a single 
trial against all defendants in a proper 
forum?” 

The court assigned the case to the 
summary docket, thus limiting argu- 
ments to one half hour on each side, 
compared to the customary one hour. 





New G.A.B. Office in Cal. 


A branch office at Visalia, Cal., has 
been opened by General Adjustment 
Bureau with Raleigh P. Pfardresher, 
who has been at Sacramento, as ad- 
juster-in-charge. 





U S. Chamber Insurance Luncheon 
Program Is Given 


Senator Bricker of Ohio, President 
H. Bruce Palmer of Mutual Benefit 
Life, and President William L. Mc- 
Grath of Williamson Heater Co. of 
Cincinnati are the speakers for the 
insurance and social legislation lunch- 
eon April 28 during the annual meeting 
of U. S. Chamber of Commerce at 
Washington. “Business Leadership & 
Meeting Social Problems,” is the 
theme. 

Bricker will consider the function 
of state and local governments in social 
welfare as related to federal govern- 
ment responsibilities. 

“The Individual’s Responsibility in 
Achieving Security,” is Mr. Palmer’s 
topic. Mr. McGrath is a member of the 


U. S. employer delegation to Interna. | 
tional Labor Org. He will discuss | 


what the business man can do to meet 
individual and group problems. Pre- 
siding will be Dean H. Mitchell, presi- 
dent of Northern Indiana Public Serv- 
ice Co., and chairman of the U. §, 
Chamber’s committee on social legis- 
lation. 


Great American Ups’ 


Mankel and Matthew 


Addison A. Mankel, assistant secre- 
tary in the Pacific department of 
Great American group, has been ad- 
vanced to secretary of the fire com- 
panies, filling the vacancy caused by 
the resignation of Percy P. Lynch who 
recently became vice-president of In- 
dustrial Indemnity. 

Robert A. Matthew, who has been 
assistant manager of Great American 
Indemnity, has been appointed sec- 
retary of that company in the Pacific 
department. 





Chicago Fire Examiners 
Elect Bruska President 


Assn. of Fire Insurance Examiners 
of Chicago at a meeting Thursday elec- 
ted Joseph O. Bruska, America Fire, 
president to succeed George M. Stru- 
ble, Fireman’s Fund. 

Louis F. Hollembaek, Jr., Aetna 
Fire, was named vice-president; Duke 
Clarin, Commercial Union, secretary, 
and Robert Jahn, Great American 
treasurer. 

A new Cook County Inspection Bu- 
reau film on “Structural Fires” was 
shown by Sid Ulrich of that organiza- 
tion. 





Expect Approval of W.C. 
Assigned Risk Pool in Tex. 


AUSTIN—The Texas house has 
passed a bill which provides that work- 
men’s compensation insurers shall or- 
ganize, under supervision of the board 
of commissioners, an assigned risk pool 
to write the business which individual 
companies have rejected. Approval is 
expected all down the line, as the bill 
is supported in full by Garland A. 
Smith, casualty commissioner. Under 


the pool, the state will have complete, 


supervision over rates and forms. 





The annual dinner meeting of Atlan- 
tic Mutual 25 year club was held 
Wednesday at New York. Guest speak- 
er was Miles F. York, president of 
Atlantic Mutual. W. Irving Plitt, vice- 
president, was master of ceremonies. 
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Several interesting points were de- 
veloped in the discussions of commis- 
sioners and the business in Chicago on 
the proposal to amend the nationwide 
marine definition. J. Victor Herd of 
America Fore indicated that effort will 
be made to get back to the commis- 
sioners’ committee some word on the 
reaction of the business to the proposed 
amendments late in April or early in 
May. 

The meaning of the phrase “or other- 
wise” in the proposed revised defini- 
tion was given by Bradford Smith of 
North America as “a catch-all.” 

Not all of the problems in connection 
with the use of multiple line powers 
can be foreseen at this time, he said. 
This phraseology was inserted so that 
the definition would not be construed 
as restricting or limiting in any way 
the exercise of any insuring powers 
granted by charter or license, whether 
used separately, in combination, or 
otherwise. 

Mr. Herd suggested that when insur- 
ers get into the all risk field, that 
could be the “otherwise.” 

Commissioner Taylor of Oregon indi- 
dicated that the dealer’s equipment 
amendment was the only thing he seri- 
ously objected to in the proposals. To 
cover an equipment dealer just because 
he has heavy—mostly agricultural— 
equipment is grossly weakening the 
position of the commissioners that this 
is a transportation insurance. He said 
he didn’t think the element of trans- 
portation is sufficient. 

J. G. Bill, Inland Marine Insurance 
Bureau, said that the states are about 
evenly divided in their authorization 
of the form as multiple line or marine. 
The score slightly favors M. L. The 
floater already is being written, and 
the equipment is eligible for inland 
marine cover, he said. Eight states have 
okayed the floater as multiple peril or 
miscellaneous, three have okayed it 
but not classified it, 18 have disapprov- 
ed it, and six have indicated nothing. 
Mr. Bill said it seems better to have 
some solution than nothing, at this un- 
certain stage of development of the 
form. A lot of equipment is sold on 
installment, so that it would be eligible 
from that angle. 

Mr. Herd suggested that if the gen- 
eral adoption of that item (No. 4) re- 
sults in a marine or I. M. classifica- 
tion, the matter resolves immediately 
into a rate problem. One solution then 
would be to require that as to essen- 
tially fixed property the provision be 
by reference through fire rating or- 
ganizations as well as by any filing 
made by I.M.I.B. This presents some 
complications but would be better, he 
suggested, than an elaborate set of 
qualifications. 

The floater has constituted a very 
controversial subject in I.M.I.B., Mr. 
Herd commented. Fire companies and 
underwriters are not going to permit 
diversion of essentially fire covers from 
the fire department to the I.M. depart- 
ment on a rate or cover basis if it is 
possible to provide exactly the same 
and proper protection through the es- 
tablished fire insurance rating organ- 
izations. 

Commissioner Taylor said he thought 
the coverage started as a rate cutting 
device. Then the bureau was induced 
to meet the competition. He said he 
would have little objection if there 
was deleted from the proposed amend- 
ment “spare parts.” 

At this point Mr. Herd suggested 
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Details of Definition Parley Go 
_ Into Fundamentals of |. M. Business 


nominal or incidental provision for 
spare parts. Mr. Taylor wondered if 
the word could be “necessary” rather 
than “spare”? 

Mr. Herd indicated, after a quick poll 
of some of the marine insurance peo- 
ple on hand, that this would be accept- 
able. The final suggestion was “‘neces- 
sary accessories.” 


John J. Iago, vice-president of Fi- | 
delity & Deposit, pointed out that rate | 
making, not so much underwriting | 


powers, is the issue in any discussion 
of the marine definition in 1953, as 


compared with 1933—how to write and | 
rate certain covers. That, he explained, 


was back of the several comments and 
queries that he put into the discussion. 


He pointed out, for example, he was | 
not arguing that the personal property | 
floater should not be available to every | 


householder who wants it. But he won- 
dered 


if it should not be classified | 


finally as a kind of combination or con- | 
solidating or packaging policy which | 
puts together in one contract conven- | 
tional fire and extended coverage, con- | 
ventional burglary and theft, plus some | 
additional perils, many of which are | 
legitimately transportation, marine or | 


floater perils. 
Does 


bring the thing (a policy or combina- 
tion of coverages) within the scope of 
marine or transportation insuring pow- 
ers exclusively, for the purpose of de- 
termining powers or rating procedures 
or rates? 

He noted that the P.P.F. is perhaps 
70 to 95% a burglary and theft policy, 
on the basis of losses paid. It displaces 
fire, burglary, and maybe a few other 
policies. Consequently it is a burglary 
policy, a fire policy with E. C., and a 
policy of miscellaneous damage insur- 
ance. It should be issuable by any in- 
surer under multiple line powers. 
There is no really compelling reason 
why it should be classified exclusively 
as an I. M. policy. It excludes automo- 
bile, an instrumentality of transporta- 
tion for the average householder, and 
boats, which are presumably at times 
exposed to marine risks and the perils 
of the sea. The final decision after the 
discussions of 1933, he recalled, was 
that P.P.F. was not to be classified as 
a policy of marine or transportation. 
It provides some cover on real property 
against certain kinds of damage, dam- 
age by burglary and theft, he noted. 

Mr. Taylor asked if Mr. Iago was 
suggesting that the business take the 
widely accepted P.P.F. out of the ma- 
rine classification and throw it into the 
uncertainty of all risks in various 
states. In Oregon, for example, all risk 
is prohibited. There are other states 
where all risk is the subject of dis- 
cussion and probably will be for a 
long time. 

Mr. Iago countered with: Would 
commissioners permit a company with 
adequate charter powers to write this 
policy as a multiple line or multiple 
peril policy? 

Multiple line underwriting is going 
to be developing problems from now 
on and if there is one policy which is 
a perfect example of an M. P. policy, 


the fact that something was | 
once prohibited and subsequently per- | 
mitted necessarily and mandatorily | 





this is it, Mr. lago said. There is no | 


such thing as a pure all risk policy. 
The same things can be said about the 
personal effects floater. 

Mr. Bill, answering Mr. Taylor, said 
there was a big demand for improve- 
ments and betterments in connection 
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now house Gels the betf of everythi 
Brand new heating unit, new copper plumbing, new appliances, 
everything new from the ground up. And, best of all, proper Fire 
and Allied Insurance in keeping with today’s new values. 

Yes, a new house almost always gets the best protection, 
insurancé-wise—or the prospective owner doesn’t get the house. 
A distinct advantage the forgotten UNDERINSURED older 
houses don’t have. 

You know more than we do about the kind of houses you insure 
-ranch, modern, colonial, traditional, old-fashioned, big or little. 


BUT WE KNOW that a goodly percentage of the older homes 
ARE UNDERINSURED. 


You can easily remedy this situation... give your insureds 
Royal-Liverpool protection and ENOUGH of it. It will be worth- 
while for you and the homeowner. 
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BRITISH & FOREIGN MARINE INSURANCE CO., LTD. © NEWARK INSURANCE COMPANY © QUEEN INSURANCE COMPANY OF AMERICA 
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25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 
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in-the bargain. 








INCORPORATED 1848 


UCKET MUTUAL 


PROMPT CLAIM 


1 was just setting out to deliver a loss 
draft to a home-owner, when the Paw- 
tucket Fieldman arrived and asked per- 
Fortunately the 
assured was at home. When we explained 
our errand, she seemed very pleased that 
two busy representatives of a company 
could be interested in what she termed 
her ‘‘small account."’ | explained that Paw- 
tucket Mutual people are never too busy 
to give small accounts their personal at- 
tention. As a result, the conversation 
turned to different types of coverage— 


and we sold a sizeable fur-jewelry floater 
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Enlarge your insurance markets 


Contact us for quick capable service 


on risks not easily obtainable 
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with the jewelers block policy. The lat- 
ter has developed more and more as a 
comprehensive form. London Lloyds 
writes the I. & B. in the block policy. 

Is the business going to put in U.&O., 
Mr. Taylor wanted to know. Can jew- 
elers keep going further and further? 

Mr. Herd said the subject of I. & B 
is a very knotty one because of the 
legal phases of the real estate law, etc. 
For 20 odd years I. & B. has been a 
controversial subject in reporting forms 
on chain stores, etc. In jewelry stores 
perhaps more than in any other mer- 
chandising retail store I. & B. has as- 
sumed an almost fine arts complexion. 
What with curved window displays, 
devices for burglary protection and 
elaborate installations, the _ retailer 
sometimes has values worth almost as 
much as the structure itself but which 
are his property and which he must 
maintain and replace. 

The extension of the so-called ma- 
rine aspect of block cover to fixed 
property seems a semi-practical solu- 
tion to the problem based on market 
conditions, Mr. Herd suggested. It may 
mean that there will be in due course 
some extensions of similar block pol- 
icies to improvements and betterments 
with some of the characteristics of 
I.&B. in jewelry stores, 

Mr. Taylor said that there were not 
enough jewelers block policies in Ore- 
gon to worry about, but he expects to 
have questions about the extension of 
such cover in connection with other 
lines, say someone who wants to pro- 
vide it for a fur store. 

As a casualty company, Fidelity & 
Deposit has always taken the position 
that the jeweler should carry the block 
policy covering stock in trade, Mr. 
Iago pointed out. As the company un- 
derstood the policy in 1933 and until 
very recently, it covered stock, but not 
money in the premises. Burglary and 
theft and related coverages on money 
in the premises obviously are the prop- 
er activity for a casualty company. 
However, Mr. Iago said, recently he be- 
gan to hear that at least some marine 
underwriters were asserting the right 
to provide burglary, or theft by forci- 
ble entry, on money in the jeweler’s 
premises. Would the definition make 
this proper? 

Mr. Bill said yes, that every state 
where approval is necessary has ap- 
proved that kind of cover under the 
jewelers block policy, and that this was 
done by 1945 or before. 

Mr. Iago said that only recently had 
his company begun to experience com- 
petition with its burglary coverages on 
merchants, excluding jewelers. If it is 
all right for a jeweler why not for all 
merchants, and if so what isn’t marine 
or transportation insurance? 

Mr. Herd said that here again the 
business had to deal with a situation 
that exists and with one that is devel- 
oping, as realistically as possible, and 
have it within a framework that pos- 
sibly may not please all companies or 
underwriters. 

Mr. Taylor wanted to know why 
machinery, such as hop pickers, shoe 
and cannery machinery, etc., leased on 
royalty basis should be covered under 
an installment sales contract, insured 
out of California, Michigan, New York, 
etc. His people want to know why they 
shouldn’t insure such machinery local- 
ly. The discussion brought out that 
much heavy machinery like generators 
is bought on time and under lease. 

Mr. Herd said he didn’t think tight- 
ening up the definition here would 
change that complexion of the actual 
placement of the insurance much. 

George Hafer, Harrisburg, Pa., attor- 


ney, wanted to know why in the in- 
stallment sales and leased property 
section there was added the phrase “or 
under an instrument creating a securi- 
ty transaction.” He asked this because 
under the proposed uniform commer- 
cial code, which is now being intro- 
duced in various states, most such 
transactions are defined as security 
transactions. He suggested the phrase- 
ology, “instruments creating a securi- 
ty transaction.” 

Mr. Bill noted that the definition 
would be different in various states, 
but the subject would be an install- 
ment sale no matter how the statutes 
define it. 

Mr. Herd thought Mr. Hafer’s sug- 
gestion a good one but wondered if it 
would not be agreeable to add some- 
thing like “however such conditional 
contract of sale may be defined in 
various states.” 

Mr. Iago wanted to know if a policy 
is issued to a furrier with whom a 
woman stores her coat, is it intended 
that he can issue her a certificate cov- 
ering the coat while in her possession 
and out of his custody? 

Mr. Bill said yes, that this is being 
done. This just puts together the fur- 

















2 BOOSTS 
to Agents’ Profits 


First, we picture the vital need of 
your service - - in fact, our en- 
tire national advertising is built 
around telling the public why they 


should see more of the local agent. 


Second, we help you cut the costs 
of running your office - - by dig- 
ging up facts through our Agency 
Management Service Department 
- --and passing along this office 
management information through 
our large staff of fieldmen. For 


information write to.. 


» “PHOENIX 
CONNECTICUT 


GROUP OF INSURANCE COMPANIES 
The Phoenix Insurance Co, 
The Connecticut Fire Insurance Co. 
Equitable Fire & Marine Insurance Co. 
Minneapolis Fire & Marine Insurance Co, 
The Central States Fire insurance Co. 
Atlantic Fire Insurance Co, 
Great Eastern Fire Insurance Co. 
Reliance Insurance Co. of Canada 
Executive Offices: 
52 Woodland St., Hartford 15, Connecticut 
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riers’ customers’ provision and per- 
sonal fur policy provision where the 
state agency licensing laws are not in- 
volved or where they can be compiled 
with. 

Some underwriters have been assert- 
ing the right to issue accounts receiv- 
able and valuable papers policies as 
marine policies, Mr. Iago said. He sees 
an addition to the definition that looks 
like brand new language. If this is 
done, it would have the effect of 
making these policies the exclusive 
province of marine and transportation 
insurance. 

Mr. Bill said no, that policies are not 
exclusively within the marine and 
transportation insurance province. He 
said that commissioners of zone 4 
and some others have called on I.M.- 
I.B. to make filings on these classes 
and hence their inclusion in the pro- 
posed revision of the marine definition. 
Casualty companies have been writing 
them under their powers and the fire 
and marine companies are doing the 
same thing. 

. 7. . 

Ellis H. Carson, president of Na- 
tional Surety, favors this change. He 
said that there are tremendous values 
at risk. One reason that National Sure- 
ty has been able to write these forms 
is because some of the fire companies 
exhausted their capacity on some of 
the buildings in which accounts re- 
ceivable are stored. In the market 
shortage in the fire insurance business 
four or five years ago, one or two large 
fire insurance groups. discontinued 
writing the lines because they didn’t 
want to use up their fire capacity on 
this ancillary cover. 

Also in the last year or two there has 
been a lot of cooperative effort be- 
tween casualty companies and at least 
one company in the fire field which is 
a large writer of the form, in the di- 
rection of some uniformity which is 
going to be desirable. 

This is a line of insurance, Mr. Car- 
son said, which is undeveloped. There 
is a tremendous amount of business 
to be written. He would like to see the 
American market absorb it with its 
capacity. 

Mr. Iago recalled that during the 
discussions it was said that the mere 
inclusion of some coverage in this de- 
finition does not from now on make it 
exclusively marine or transportation 
insurance. 

That may have to be debated in the 
future as it has had to be often in 
the past, he declared. He noted also 
that some state rulings bearing on 
marine may have been issued through 
misapprehension and on reexamina- 
tion may not be found to be entirely 
consonant with all of the statutory 
provisions and definitions. 





“Ad” Campaign at Knoxville 


KNOXVILLE, TENN.—Using a 
fourth-page of space in local papers, 
Knoxville (Tenn.) Insurors have be- 
gun an effective series of advertise- 
ments. The first ‘‘ad,” illustrated with 
the face of a blindfolded man, was 
headed, “Don’t Buy Your Insurance 
This Way ...See Your Insurors.” Each 
“ad” will feature the “Insuror of the 
Week”’. The first agency honored was 
A. C. Smith & Co., established in 1922. 
Company connections and principals 
of the agency are listed. The group 
has 36 members. 





Haviland Virginia Speaker 


The need for highway safety was 
stressed by James T. Haviland of Phil- 
adelphia, vice-president of Lumber- 
mens Mutual Casualty, in addressing 
western Virginia agents at Roanoke. 


R. F. Clark to Head Swiss 
Reinsurance’s New 
Canadian Subsidiary 


Robert F. Clark, for many years | 
vice-president of Sterling Offices at | 


Toronto, has been chosen to head Ca- 
nadian Reinsurance Co., organized by 
Swiss Reinsurance at Toronto. The 
new company will handle all lines ex- 
cept life. It is starting with capital 
of $1 million and surplus of $1 million. 





Cincinnati Has Good 
2nd-Year Statement 


The second annual statement of Cin- | 


cinnati Ins. Co. shows a doubling of | 


premiums and of number of agents 
and an excellent policyholder surplus 
position for a company which has just 
completed its second year of opera- 
tions. 

Gross premiums for 1952 were $183,- 
736, an increase of $91,660 over 1951. 
Loss ratio was 44.64% and expense 
ratio 43.64%. An increase in unearned 
premium reserve of $22,075 caused a 
statutory operational loss of $2,350, but 
surplus was $93,536, an unusually small 
decline for any fire company during 
its first two years. The company start- 


ed with paid-in surplus of $100,000 and | 


capital of $100,000. 

In the report, H. M. Turner, promi- 
nent Springfield (O.) agent, who is 
president of the company, pointed out 
that R. A. Cosbey, who became gen- 
eral manager last year, is the only 
officer or executive to whom any sala- 
ries or fees have been paid. The com- 
pany became active in the inland ma- 
rine field last year, and is also writ- 
ing fire and allied lines, automobile 
physical damage, and personal and 
commercial burglary coverages. At the 
end of 1952, it had 72 agents, an in- 
crease of 36 over 1951. At present it 
writes in Ohio only, but consideration 
is being given to going into Kentucky. 





Prominent Charities Group 


The committee of insurance men 
that is working in the New York Cath- 


olic charities appeal is headed by John | 


R. Barry of Corroon & Reynolds. Serv- 
ing with him are Richard A. Corroon 
of the same firm, John S. Keegan of 


Johnson & Higgins, and Laurence S. | 


Kennedy of Marsh & McLennan as 
vice-chairmen. Members include John 
T. Balfe of John T. Balfe Co., Charles 
P. Butler, insurance attorney of New 
York; John T. Byrne of Talbot, Bird 
& Co., Frank A. Christensen of Con- 
tinental, Harold C. Conick of Royal, 
James F. Corroon of R. A. Corroon & 
Co., Paul A. Corroon of Corroon & 
Reynolds, Vincent P. Cullen of Ex- 
cess Treaty Management, John F. 
Curry, Jr., of John F. Curry agency, 
Wallace J. Falvey of Massachusetts 
Bonding, Vincent L. Gallagher of 
Pearl, John J. Griffin, Jr., of Brown, 
Crosby & Co., Thorin T. Grimson of 
Crum & Forster, William Harrington 
of Corroon & Reynolds, James F. 
Inglis of J. F. Inglis & Co., Paul J. 
Kefinedy of Paul J. Kennedy agency, 
Thomas F. McGrath, Jr., of William 
D. Callaghan, Joseph Murphy of J. J. 
Murphy Co., Ray Murphy of Assn. of 
Casualty & Surety Companies, Thomas 
J. Prindiville of Rollins Burdick 
Hunter, William J. Reynolds of Globe 
& Republic, and Arthur H. Saunders 
of O. E. Saunders & Son. 


K.C.F.&M. Promotions 


Kansas City F. & M. has elected 
William E. Dow, J. R. Churchman, and 
William E. Gott as departmental sec- 
retaries. Churchman and Dow previ- 
ously held the titles of assistant sec- 
retary, while Gott, formerly state agent 
for Arkansas, had more recently been 
agency supervisor. 
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Years ago we insured goods in wens ‘ 
by conveyances of that period. Now we * Re 
do the same for the World Trade of Today | 
by all present modes of transportation. 

The era of jet planes has arrived, and we 
will furnish all transportation insurance 
needs of the future. 
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LEVI P. MORTON 


Director, 


The Home Insurance Company, 1853. 


Vice President 
of the United States, 1889-1893. 
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Tue First Home agents appointed a hun- 
dred years ago faced an unprecedented era 
of progress—of challenge and of opportu- 
nity. The century that lay before them was 
to encompass the whole gamut of human 
experience—from booms to bust, wars and 
peace, growth and growing pains—yet al- 
ways, in every field of endeavor, the keynote 
was expansion—and always the demands on 
the supplier of property insurance grew 
greater. They did a big job and did it well, 
these early Home agents. On the foundation 
they built and in the spirit of service they 
created, The Home today faces its second 
century with full confidence. 








HOW A HUNDRED YEARS AND A BILLION AND A HALF DOLLARS HAVE 











Crystal Palace, New York : 


On April 13, 1853, The Home was 
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Your Home agent today performs services and provides protection un- 
dreamed of a hundred years ago. This is only a beginning. Today’s 
challenges and problems will become the opportunities and advancements 
of tomorrow. This you can count on—The Home and its agents will be 
alert to your insurance needs whatever they may be in the days to come. 
This has been the pattern of the past. It is the promise of the future. 


* THE HOME* 
Susuwence Company 


Jnited Nations, New York a Home Office: 59 Maiden Lane, New York 8, N. Y. 
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"JUST YOUR DISA 


Got an appetite for profits and satis- 
fied clients? Then Mutual of Omaha’s 
modern Group Coverages are for 
you. 


MUTUAL OF OMAHA 
SPECIALIZES 


in health and accident, hospital, 
surgical, and associated risks. Its 
plans are modern and thorough... 
written to meet today’s costs . . 
signed to win client satisfaction now 
and for the years ahead. 


SALARIED FIELD 
REPRESENTATIVES 
are at your service ... to help you 

sell and to do the servicing. The en 
tire commission is paid to the “Broker 
of Record.” Continuous renewals. 


FAST, EFFICIENT 
CLAIM SERVICE 
is provided through Mutual of 
Omaha’s Group Field Office organ- 
ization. This famous prompt service 
helps keep Mutual of Omaha Group 
Coverages sold. 


OVER $470,000,000 
has been paid in claims by Mutual of 
Omaha. The world’s largest exclusive 
health and accident company, Mutual 
of Omaha is known for its many 
developments in health and accident 


coverage. 
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Mutual 
OF OMAHA 


WRITE, PHONE, or WIRE for full information on Group Coverage 
Address: GROUP DIVISION, MUTUAL of OMAHA, OMAHA, NEBRASKA 
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CARNIVALS ano FAIRS 


Wire, write or telephone for Application Forms to be 
submitted in obtaining quotations and coverage on the 
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JONES & WHITLOCK, INC. 


Wm. C. Eaton, Vice President 


Chicago 4, Ill. 


Telephone HArrison 7-7133 
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| LLOYD'S LONDON 


NEW YORK 
169 William St. 


“‘America’s Oldest Inland Marine Underwriters’ 


LOS ANGELES 
210 W. Seventh St. 
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How to Remember the 


| Forgotten Income Dollar 


Still broader policies will be devel- 
lewad and offered to the public than 
those presently for sale, Eugene V. 
Bradley, manager inland marine de- 
partment of Lumbermen’s Mutual of 
Ohio, said in his talk at the convention 
of Mutual Insurance Agents Assn. of 
New York State at Syracuse. His sub- 
|ject was the forgotten dollar. If this is 
ithe dollar that competition got, he 
said, the agent might as well forget 
it because in all probability they got 
it for offering broader forms and bet- 
ter coverage. 

He emphasized the effect multiple 
line underwriting is going to have upon 
the business in the way of new and 
|broader coverages. He noted that in 
|Ohio there are currently efforts being 
|expended to secure multiple line legis- 
\lation. In some quarters agents are 
committed against the bill, he said, 
| advancing the argument that there is 
|no demand for the product the law 
will permit the business to offer and 
that it means a cut in commissions. 
But he pointed out that if the product 
is an improved one and at lower price 
to insured, the agent makes more dol- 
lars of commision even though the 
rate of commission is less, 

The individual and small business 
{man accounts for 75% of the fire in- 
surance written, from which comes 
more than 50% of the premiums col- 
lected by the companies, he noted. Big 
business buys the other 25% and con- 
tributes the rest of the dollars. The 
big fellow is qualified to buy insur- 
ance; the individual and small insur- 
ance man must be sold. 

He suggested that new package poli- 
cies will not be brought out because 
‘of demand. After all, no one demanded 
electric lights, the automobile, or zip- 
pers in clothing. The agent who equips 
himself today to sell broad, all risk 
policies that are presently offered by 
marine writing companies will be 
ahead tomorrow when competition is 
keener and dollars harder to obtain. 

He emphasized the value of the small 
marine policies, such as the camera 
floater, as door openers. There are a 
number of floaters which provide a 
lot of protection for little money. 














Employers Group Opens 


Central Department in O. 


Employers group has opened a new 
office, the central department, at Co- 
lumbus, O. This office services busi- 
ness in the following territory in Ohio: 
South of and including the counties of 
Mercer, Allen, Hardin, Marion, Mor- 
row, Knox, Holmes, Tuscarawas, Car- 
roll and Jefferson, and excluding Ha- 
milton county; in West Virginia, west 
of and including the counties of Green- 
brier, Webster, Upshur, Harrison, Tay- 
lor and Monongalia, excluding the city 
of Bluefield. 

Thomas M. Hart is resident manager 
of the new department. He formerly 
held the same position for the north- 
western department at Minneapolis, 
and is celebrating his 25th year with 
Employers group. Henry F. Brodish, 
formerly agency supervisor for the 
middle department at Philadelphia, is 
assistant manager. 





Farm Bureau, Ind., Correction 


The underwriting tabulation for 
Farm Bureau Mutual of Indiana in the 
March 5 issue showed incorrect figures 
for premiums earned. They should 
have been shown as $7,811,972. Losses 
incurred were shown correctly, totaling 





$4,905,425. Premiums earned included 
fire $340, 647, extended coverage $206,- 
728; windstorm $143,313; hail $48,142: 
workmen’ s compensation $51,776; lia- 
bility other than auto $188,031; auto 
liability $1,187,580; auto P.D. "$963,. 
171; auto physical "damage $4,231,698: 
PD. other than auto $108,208; auto- 
medical $365,065; medical other than 
auto $130,592; polio, $26,581; school 
bus bond $9,910; 4-H Calf Club $9,524. 


Weyforth Executive V. P. 


B. Stuart Weyforth, Jr., has been 
elected executive vice-president of the 
Chicago agency of James S. Kemper & 
Co., newly created post. He joined 
the agency five years ago, and was 
elected a vice-president in 1950. 
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He has been with a number of com. 
panies during his 17 years in insur- | 
ance in managerial and home office | 
posts, including Continental Casualty,| 
United States Casualty and U.S.F. &G) 


Host to N. H. Department 


Mountain Field Club at its April 
meeting in Manchester, N. H., was host 
to Commissioner Knowlton of New! 
Hampshire and his associates in the 
department, Simon Sheldon, J. J. Ma- 
honey and William A. McNulty. 
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actual cash values 
.. are your 
clients prepared? 


@ Reliance on book values 
for insurance is misleading 
and dangerous. Actual 
cash values established 
by Continuous American 
Appraisal Service furnish 
the proper basis for cover- 
age, re-rating, and proof 
of loss. 


The insured will appreci- 


ate such counsel from you. 


The AMERICAN 
APPRAISAL 


Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 




















appointed § 
tary of the 
trial engine 
University. 
the suburb 
in 1939. He 
ning in 19 
and torped 
officer of t 
per. After | 
the beginni 
year with | 
for two ye 
secretary 
Assn. He re 
as assistant 
C. P. Cul 
urer, has bi 
zation sinc 
was for a ti 
Co. agency; 
treasurer. 


Fireman 
Time Ele 


A unique 
ferent time 
tured in th 
dex,” mon 
lication sen 
to its 17,00 

This cha 
a planned s 
income ins 
kinds of bu: 
each coveré 
and include 








ASSISTANT 
BRANCH 
MANAGER 


A Midwest office needs a man with 
a good fire and casualty background 
to assist the manager in sales and 
administration. There will be consid- 
erable traveling. Salary $8,500. 


Employer pays fee. 


Send your qualifications confiden- 
tially to 


FERGASON PERSONNEL). 
330 S. Wells St. Chicago 6, IU. 
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Details of N.Y.F.LR.O. 


Management Changes 


Homer D. Rice, who retired last 
week as general manager of New York 


Fire Insurance 
Rating Organiza- 
tion, is widely 


known in the fire 
insurance business 
to his familiars as 
Don. He has spent 
41 years in the 
business, starting 
with Buffalo Assn. 
of Fire Under- 
writers, the rating 
organization there 
at that time, in 
1912. For 15 years, 
from 1920 to 1935 he was in the field 
for Union of Canton and then with the 
local agency of Deuel, Lapey & Co. at 





H. Sumner Stanley 


' Buffalo as vice-president and mana- 
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ger. 

Mr. Rice returned to N.Y.F.I.R.O. 
as manager of the Buffalo division in 
1935, and went to New York in 1939 
as assistant general manager. In 1948, 
he was made general manager, secre- 
tary and treasurer. 


H. Sumner Stanley, who has been 
appointed general manager and secre- 
tary of the rating bureau, is an indus- 
trial engineering graduate of Syracuse 
University. He became associated with 
the suburban division of N.Y.F.I.R.O. 
in 1939. He served in the navy begin- 
ning in 1942 and was first gunnery 
and torpedo officer and then executive 
officer of the submarine U.S.S. Chop- 
per. After his return to civilian life at 
the beginning of 1946 he spent another 
year with N.Y.F.I.R.O., and then was 
for two years, 1947 to 1949, assistant 
secretary of Eastern Underwriters 
Assn. He rejoined N.Y.F.1.R.O. in 1949 
as assistant general manager. 

C. P. Cullen, who was elected treas- 
urer, has been with the rating organi- 
zation since 1935 and prior to that 
was for a time with the Deuel, Lapey & 
Co. agency. He has been assistant 
treasurer. 


Fireman’s Fund Explains 


Time Element Coverages 


A unique chart explaining 11 dif- 
ferent time element coverages is fea- 
tured in the April issue of “Idea In- 
dex,” monthly education-sales pub- 
lication sent by Fireman’s Fund group 
to its 17,000 producer representatives. 

This chart, designed as a part of 
a planned sales campaign for securing 
income insurance protection for all 
kinds of businesses, briefly summarizes 
each coverage benefits a business. By 





meas 
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and includes an actual example of how 
each coverage benefits a business. By 
studying this chart, producers are ablé 
to decide quickly and accurately which 
of the many time element lines is 
Suitable for any type of business or- 
ganization. 

The chart treatment has been widely 
used in the current “Idea Index” series 
which features planned programs of 
insurance for business clients. Wher- 
, ver possible, coverages are compared, 
contrasted or outlined to make selec- 
tion of policies easier for busy pro- 
'ducers, Previous issues in this busi- 
hess insurance program series have 
discussed coverage for buildings, con- 
tents and liability protection. 





Minn. Mutual Agents Get Tips 
The Gopher 1752 Club is holding a 
“clinic” for agents at Marshall, Minn., 
April 28; Mankato, April 30 and Ro- 
chester, May 5. At each place two lo- 
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cal agents will describe their selling 
procedure and Art Taylor of Arthur 
J. Taylor Co., will discuss casualty 
claims and Dick Olofson of the Olof- 
son Co. will tell about fire claims. Then 
there will be an open forum. 


Size of Fire Business 
in N. Y. State Indicated 


One interesting figure included in 
the annual report of New York Fire 
Insurance Rating Org. is the total of 
fire and allied lines premiums written 
in the entire state in 1951—$192,913,- 
734. This was divided: Fire, $160,854,- 
477; extended coverage, $27,690,807; 
windstorm and hail, $80,409; sprinkler 
leakage, $2,107,883; riot, civil commo- 
tion and explosion, $201,019; earth- 
quake, $45,249; water damage and 
rain, $1,736,364, and miscellaneous al- 
lied lines, $197,526. The E.C. figure 
would not include much of the rate 
increase for that line that went into 
efiect after the late-1950 storm. 

The annual report also notes that 
filing of casualty endorsements to fire 
policies by reference to National Bu- 
reau of Casualty Underwriters filings 
was adopted in principle, subject to 
review and approval of endorsements 
by the subcommittee on rates, rules 
and forms. The action does not con- 
stitute an assumption of jurisdiction 
over casualty coverages concerned but 
is intended to eliminate one of the 
problems brought about by non-con- 
currency in the membership of the two 
types of rating organizations. Resi- 
dence glass and limited theft endorse- 
ments have been filed. 

Stamping offices in 1952 handled 
4,104,992 daily reports and endorse- 
ments. Criticisms totalled 6.3%, an in- 
crease of .2%. Stamping office pro- 
cedure now provides for direct return 
to writing offices of incorrect dwelling 
dailies involving $10,000 or less of 
cover, without formal criticism routine. 








Ladies Hear Mast, Morrissey 


Paul H. Mast, who recently became 
executive secretary of Wisconsin Assn. 
of Insurance Agents, officiated at the 
installation of the new officers of In- 
surance Women of Milwaukee. Donald 
R. Morrissey, Appleton, state president, 
discussed the value of organization in 
the insurance business. Mr. Mast also 
spoke on “Public Relations and You.” 


Two Join Wisconsin Agency 


Joseph M. Battle, who has been 
with Hartford Fire for 22 years as an 
underwriter, a field man and the last 
two years supervisor of underwriting 
of large industrial risks at Chicago, 
and E. J. Cathcart, for 12 years with 
Hartford Accident as a claim man and 
manager in Indiana, have joined the 
North Wisconsin agency at Rhineland- 
er. 








Forms Policywriting Office 


North America is establishing a poli- 
cy writing office at Naperville, IIL., 
about May 1. This will be under super- 
vision of the Chicago service office. 
Quarters are on the second floor of 
the remodeled Naperville National 
Bank building. About 15 typists will 
be operating there at the outset. 





Eyes Ohio Multiple Line 


C. M. Hall, Cincinnati, state agent 
of National Fire, discussed the pending 
Ohio multiple line bill at the meeting 
of Clermont County Assn. of Insurance 
Agents at Milford. 





Julian Zander, local agent, has been 
named as chairman of the 1953 Nash- 
ville Jewish Welfare Fund campaign. 
He is president of Jewish Community 
Center and treasurer of Jewish Com- 
munity Council 
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GOOD WORK, SIS, YOU LANDED HIM. 





Here’s another candidate for a Camden jewelry 
floater, and she’s only one of many, judging from 
the newspaper columns. While they are in a re- 
ceptive mood, send them our latest jewelry folder. 


Write us for a supply today. 


THE CAMDEN 


Dine Insurance Association 
CAMDEN, NEW JERSEY 
OUR SECOND CENTURY 
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impartial Valuations 


industrial and Commercial 
Property 


Since 1910 


' HIGHER PRICE LEVELS 
REQUIRE MORE FIRE INSURANCE COVERAGE 
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of 










Branches 
In all 


Principal 
Cities 









a: 
Bi? 







THE | LOY D-| HOMAS co. 


4411 RAVENSWOOD AVE., 


CHICAGO 40, ILi 
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American Equitable Assurance Company 
of New York 


Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 


Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Reynolds, [nc. 


MANAGER 


92 William Street, New York 38, N. Y. 





oes] osses paid exceed Three Hundred Fifty Million Dollars 











SKANDINAVIA 
INSURANCE COMPANY, LTD. 


FIRE REINSURANCE 
Statement December 31, 1952 


ASSETS 


Cash in Banks and Trust Companies_________ $ 463,691.23 
*U. S. Government Bonds __-________________ 3,360,802.50 
we | ee ee ne eee 546,610.00 

First Mortgage Loans on Real Estate ________ 62,236.11 

Net due from Insurance Companies _________ 112,901.37 

(Not over 90 days due) 
Ansrmed: WN ois ese 23,207.07 


$4,569,448.28 


LIABILITIES 


Reserve for Unearned Premiums ____________ $2,272,906.70 
Reserve for Losses & Loss Expenses __________ 365,313.39 
Reserve for all other Liabilities _....._______ 204,871.58 
$2,843,091 .67 

STATUTORY DEPOSIT ________ $ 500,000.00 

PRN te eee IL 1,226,356.61 

SURPLUS FOR PROTECTION OF CEDING 
| a a Soe ese 1,726,356.61 
$4,569,448.28 


"Valuation on bosis prescribed by National Association of Insurance Commissioners. Securities 
carried at $630,313.88 in the above statement are deposited as required by law. 


REINSURERS UNDERWRITING CORPORATION 
UNITED STATES MANAGER 


110 William Street New York 38, N. Y. 











Business Has Chance to Plan Best 
Use of Electronic Devices 


By ROBERT B. MITCHELL 

Especially valuable results can be 
expected from the conference on elec- 
tronic computing equipment that the 
Insurance Accounting & Statistical 
Assn. is holding April 20-21 at the 
Hotel New Yorker in New York City 
to acquaint insurance people in all 
branches of the business with new 
electronic equipment and its uses. The 
conference is particularly timely be- 
cause electronic computers have now 
been developed to the point where they 
can actually be put to work by insur- 
ance companies, Yet they will not be 
available for delivery for some time to 
come, in large part because the gov- 
ernment has first call for defense work. 

This means that there is a valuable 
hiatus in which insurance people can 
get to know enough about these “magic 
brains” to dope out ways of utilizing 
their astounding powers. Yet there is 
no pressure, nor even the chance, to 
go off half-cocked and attempt to util- 
ize this advanced electronic equipment 
on the basis of insufficient knowledge 
of the machines themselves and of the 
ways in which present insurance oper- 
ations can and should be modified to 
make the most effective use of the 
new equipment, Experts have repeat- 
edly stressed the necessity of this “re- 
thinking” if maximum value is to be 
obtained from electronic equipment. If 
this is not done, there are likely to 
be situations similar to the comical 
projects of those early automobile in- 
ventors who tried to create a mechan- 
ical horse to pull a conventional buggy. 

An unusually large attendance is 
looked for at the approaching confer- 
ence, with representation from all 
types of insurers. Even two days of in- 
tensive absorption of information is 
too short a time to learn all there is 
to know about these intelligent ma- 
chines, but the conference will at least 
get many people off to a good running 
start in figuring out ways of applying 
the machines’ capabilities to insurance 
tasks. 

Obviously, it is important that the 
interval between now and the time 
that electronic computing equipment 
becomes generally available be utilized 
for intensive study of the ways in 
which it can be used. At present, the 
engineers who design and build these 
machines know all about what they 
will do. Insurance experts know what 
has to be done to accomplish the work 
of their respective departments. But 
it will take a great amount of study 
and ingenious and original thinking to 
match up the machines’ capabilities 
and the insurance jobs they could do. 

The cost of this gigantic electronic 
equipment is necessarily so great— 
about $1 million is the tentative esti- 
mate on Remington Rand’s Univac— 
that even the largest insurance com- 
panies would have to be sure the ex- 
penditures, even on a rental basis, 
were worthwhile before they attempt- 
ed to make use of electronic equip- 


ment. Besides that there would be the | 


cost and disruption incidental to chang- 
ing existing operations over to a basis 
that could be handled by the machines. 

Insurance men who have studied the 
possibilities of electronic equipment 
are convinced that these machines are 


the coming thing. They believe that is , 


is not a question any longer of whether 
insurance companies will make use of 
electronic equipment but only how 


they will make use of it to the greatest 
possible advantage. With the time that 
is available, there should be ample 
time for working out practical insur- 
ance applications of these machines, 
Some gaps remain to be closed if elec- 
tronic machines are to be of the great- 
est value to the insurance business but 
in view of the tremendous development 
there has been there appears to be 
little doubt that these gaps will be 
bridged. 

One of the principal things that 
still needs to be worked out on a prac- 
tical basis is an easier method of sup- 
plying the basic data upon which the 
machines will rely. At present, the 
data has to be punched into the usual 
punch-cards or recorded on a paper, 
plastic or metal tape. Generally this 
means a separate operation, with ac- 
companying costs and possibilities of 
error. 

What is particularly needed is a 
low-priced attachment to go on a stand- 
ard or electric typewriter so that with 
little or no extra work the typist will 


produce the information as a by-prod- | 
uct of another job that has to be done | 


anyway, such as typing up a policy. 
This can be done now but the equip- 
ment is so expensive as to be prohibi- 
tive. 


(CONTINUED ON PAGE 26) 





Leonhart- 
Gram 





W. Harold Leonhart, President 
suggests 


“that you study the following list of coverages 
and wire, write or phone us for information" 


*Fire and E. C. 
*U. & O., Profits 
*Inland Marine 
and all risks 
*Replacement or 
Depreciation 
*High Rated Fire 
*High Limits—FPC 
*Truck and Bus 
Physical Damage 
*Truck Cargo 
*Excess PL&PD 


*Products Liab. 
including OL&T 
and Mfrs. Liab. 

*Excess W.C.&E.L. 

*Fid. Burg. Robb. 
and Three D 

*Errors & Omissions 

*Livestock Mort. 

*Malpractice 

*Pers. Accident 

*Chat. Mortgage 
Non-Filing 

*Furriers Stock 

*Retro. Agcy. Plan 


Insurance or Reinsurance 


Go onhart 


AND COMPANY ING 
SOUTH AND WATER STREETS 


BALTIMORE 2, MARYLAND SAratoga 3500 


MANAGEMENT 
CONSULTANTS, 























| O’TOOLE ASSOCIATES 


Management Consultants 
To Insurance Companies 
Established 1945 
P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 








Policy Design and Forms Engineering 
Multiple Record Policies and Forms 
to Your Requirements 
RALPH C. GRAVES 
11105 E. 15th St., New York 3, N.Y. | 











Another approach to solving this 
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Starling Cites 
Sureties’ Place in 
Federal Scheme 


There is a place in the affairs of the 
federal government for corporate sure- 
tyship and to eliminate the require- 
ment for bonds on federal officials and 
guaranteeing of federal contracts would 
cost the government and taxpayers 
many, many times the premiums that 
are now being paid by the federal 
employes and indirectly by the gov- 
ernment, according to Howard M. 
Starling, who addressed the conven- 
tion of National Assn. of Surety Bond 
Producers at New York. Mr. Starling 
is Washington manager of Assn. of 
Casualty & Surety Companies. 

_ e se 

The fact that conservatives are now 
in power does not remove the threat 
to the existing bonding system. Most 
of those who have been responsible 
over the last 15 or 20 years for the 
attempts to eliminate or minimize the 
number of federal bonds required will 
remain for some time in the govern- 
ment departments, he said. Also he 
observed that HR-2716 for a federal 
fund for carrying bonds on postal 
employes has again been introduced in 
Congress and this time by a Repub- 
lican. 

Mr. Starling, at the same time, said 
that the service of the surety compa- 
nies and the producers to the govern- 
ment may be greatly improved. He 
suggested that before executing a bond 
or consent of surety, producers make 
sure that their power of attorney on 
file with the particular government 
department is adequate to cover the 
execution of the obligation. He said 
that the card power of attorney files 
in the home offices of companies 
should be examined and brought up to 
date, and that when authority is 
granted a producer to execute a bond 
or consent of surety, adequate power 
of attorney be filed with the proper 
department at Washington. 

The so-called coordinator or ex- 
pediter plan that was set up by Assn. 
of Casualty & Surety Companies re- 
duces to a minimum the unnecessary 
time consumed in the transfer of 
pertinent documents through the mails 
and in respect of confidential or re- 
stricted contracts adds greatly to the 
security feature. This is a procedure 
whereby a representative of A.C.S.C. 
possesses power of attorney in prac- 
tically all the stock companies on the 
Treasury list to reexecute bonds and 
correct errors and omissions, and to 
expedite the execution of consents of 
surety to contract modifications neces- 
sitated by supplemental agreements or 
change orders adding to or deducting 
from original estimated contract prices 
and specifications. The plan applies to 
the navy and army, and to the Treas- 
ury department section of surety bonds. 

In 1952 there were handled by the 
coordinator 3,238 cases on behalf of 69 
sureties. This year the number of cases 
handled will exceed 4,000. A frequent 
error occurs in the execution of annual 
bid bonds or annual performance 
bonds. Since an annual bid bond is 
unlimited as to penal sum, the card 
power of attorney for the attorney in 
fact executing the bond must also be 
unlimited. 





Plan Educational Panel at S. F. 

A meeting where the educational 
activities of the insurance industry 
will be given a thorough screening has 
been set by Insurance Forum of San 
Francisco for April 29. The topic will 


YIIM 


be “Education—Our Industry’s Insur- 
ance.” All phases of insurance educa- 
tion will be reviewed, including the 
profit to be gained by company man- 
agement in sponsoring educational ac- 
tivities, necessity to get nearer to a 
professional standard in the business 
and need for the business to keep pace 
with changes. 


Casualty Agents 
Meet at Baltimore 


The midyear meeting of National 
Assn. of Casualty & Surety Agents is 
being held at the Sheraton Belvedere 
hotel at Baltimore Thursday and Fri- 
day of this week. Strictly speaking, it 
is a meeting of the executive com- 
mittee, but all members are invited 
to rally around. Holton Price of St. 
Louis is the chairman of the executive 
committee and Lyle McKown of Min- 
neapolis is the president. 

On Thursday, subcommittees of the 
board were due to consider a number 
of matters including compulsory auto- 
mobile insurance and unsatisfied judg- 
ment funds, financial problems, and 
membership maintenance, uniform ac- 
counting proposal, the agents and 
brokers qualification and licensing bill, | 
Eastern Underwriters Assn. action on 


George Duncan Is 
Continental Casualty 
Fire Department Head 


Continental Casualty has now moved 
much closer to the fire insurance arena 
with the employment of an executive 
to become superintendent of its fire 
department. President Roy Tuchbreiter 
in his report to stockholders just re- 
cently said that Continental was taking 
steps to enter the fire insurance busi- 
ness and although the company is not 
able to set a definite timetable, it does 
expect to get under wa; at least by 
July 1. 

George Duncan is the superintendent 
of the fire department. He was born in 
Idaho and graduated at University of 
Idaho, and then in 1929 went with 
General of Seattle at the head office. 
He was with that company 22 years in 
underwriting production and adminis- 
trative work at the home office, in the 
southeastern department at Atlanta 
and finally at the New York branch. 
Since 1951 he has been connected with 
Allied Van Lines at Chicago and was 
looking after the formation of an in- 
surance company by that organization 


that is to be known as Allied Insurance 
Co. of America. This is still in the 
formative stage. 


Iron Out Kinks in Pa. 
Multiple Line Law 


The Pennsylvania senate has ap- 
proved legislation sponsored by the in- 
surance department to iron out kinks 
in the multiple line law of 1949. 

Among the changes is a clause to 
permit new stock companies to be 
formed for both fire and casualty busi- 
ness. Under existing laws it is neces- 
sary to form either a fire or a casualty 
and then amend its charter to write 
multiple line. Financial requirements 
for new stock companies also are set 
forth. 

Amendments to clarify laws regulat- 
in formation of new mutual fire and 
casualty companies also are included, 
setting a minimum of 20 policies for 
new mutuals and also establishing min- 
imum financial requirements. 








¢ The Kansas City regional office of 
Royal-Liverpool has moved to larger 
quarters at 1016 Central street. 





commission legislation pending on. on| 
Insurance Executives Assn., counter- | 
signature program, Defense Depart- | e Sa S Or y O e 
ment rating plan, surety bond prob-| 


lems, rates and rating problems with 
reference especially to a revised rate 
regulatory bill and federal activities | 
affecting insurance. 

The Baltimore companies are host | 
at a cocktail gathering and dinner | 
Thursday evening and on Friday the) 
Maryland members will be hosts at| 


a cocktail party. Presley D. Bowen of r 


Baltimore is in charge of local ar-| 
rangements. 





Phoenix-Connecticut Move 


| 
to Be First in 40 Years ie 
After more than four decades in the o4 
same location in the Insurance Ex-| ~~ 
change building, 175 W. Jackson Bou- | 4 
levard, the first occupying tenants—| 
Phoenix-Connecticut group, in 1912—| . 


will be located as of April 17 in lar- 
ger quarters on the 14th floor of the 
same building. The new office space 
has an area of some 15,000 square feet 
which will be completely utilized, as 
well as enhanced by all new furniture. 

The shift will combine the group’s 
Chicago, Cook county department and 
inland marine and business develop- 
ment department, heretofore on sepa- 


rate floors. Also in the new quarters| =: 


will be the casualty department formed 
recently to handle the middle western 
states, but which does not as yet oper- 
ate in Cook county. 

W. H. Potter, Jr., who is secretary 
and manager for the Cook county de- 
partment, has held that position for 28 | 
years. Assistant manager is H. S. An-| 
derson. Urban M. Lelli is secretary and 
manager for the inland marine depart- 
ment and is assisted by Superintendents | 
L. T. Higgins, J. W. Howe and A. G.| 
Wilbor, Jr. Pierce J. Rose heads the) 
casualty department as district super- | 
intendent and is assisted by Robert J. 
Erickson, agency supervisor. 








LeMunyon Bank Speaker | 


Walter J. LeMunyon, manager of 
the bank survey service division of Fi- 
delity & Casualty at the head office, 
will discuss adequate insurance cov- 
erage for banks at the southern region- 
al conference of National Assn. of Bank 
Auditors & Comptrollers in Memphis 
April 28. | 
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one FIRE. Careless use of matches is by far the 
greatest cause of fire. Serve your assured and your 


community. Teach fire prevention constantly. 


THE 





LANCASHIRE 
GROUP 
mo — 


(Fire Department) . 


London & Lancashire 


GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LID. © ORIENT INSURANCE COM. 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. @ SAFEGUARD INSURANCE 
COMPANY OF NEW YORK . 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


STANDARD MARINE INSURANCE COMPANY, LID, 
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Insurers Have Chance to 


Plan Uses of Electronics 


(CONTINUED FROM PAGE 24) 
particular problem might be to have 
a machine that would actually read 
the information off the basic data, for 
example, a policy. Such a machine has 
already been constructed. An electric 
eye scans the material. The machine 
compares the scanned image with all 
the various shapes and forms of the 
letter “a” in its capacious electronic 
memory and if the scanned letter 
matches, then the machine records that 
letter on the tape. If there is no match, 
it compares the letter with the other 
letters in its memory until it finds one 
that does match. This sounds like a 
roundabout process but it happens so 
fast that speed is not a problem. 

Another big problem to be whipped 
is rapid reproduction of the results of 


the information supplied by the ma- 
chine. One machine prints 150 lines a 
minute, but this is slow-footed com- 
pared with the speed with which an 
electronic computer does its figuring. 
One manufacturer brought out a ma- 
chine that would print 1,000 lines a 
minute, but it had so many bugs that 
it was called back for extensive re- 
working. 

The possibilities opened up by the 
imminent availability of electronic 
computing equipment may well stag- 
ger the imagination and may even 
cause many people to believe that the 
whole field is so complex that it had 
better be left to scientific experiment- 
ers. But as one insurance executive 
pointed out, what the companies are 
already doing is actually extremely 
complex and the only reason it doesn’t 
seem so is that the people handling it 
have grown up with it as it has pro- 


gressively developed from fairly sim- 
ple installations to vastly more com- 
plicated setups capable of handling 
many more functions than would have 
been thought possible a generation ago. 





Greenlund to Spokane 


George Greenlund, special agent for 
Swett & Crawford at Seattle, has been 
transferred to Spokane to succeed 
W. T. McCauley, who has gone with 
Preferred Casualty. 

Sydney Madge has been appointed 
casualty underwriter at Seattle. 





Recovery Men's Dinner 


NEW YORK—The Recovery Men’s 
Forum will hold its annual dinner here 
May 2. Addison Roberts, vice-president 
of Fire Association, will talk on recent 
recovery trends. Robert Guest of Aetna 
Fire group is chairman of the forum 
and M. L. Egan of Appleton & Cox is 
dinner chairman. 


Newark C.ofC. vs. Compulsory 


Newark Chamber of Commerce has 
come out against the compulsory auto 
insurance bill introduced by Senator 
Hand of Union, who is one of the can- 
didates for governor of New Jersey. 

















DIRECTORY OF RESPONSIBLE 


s INDEPENDENT ADJUSTERS 











CALIFORNIA 


ILLINOIS (Cont.) 


MARYLAND 





CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 
INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 
30 YEARS OF SATISFYING SERVICE 








LYNCH ADJUSTMENT CO. 
Home Office— 
Illinois Branch Offices 


Alton—Decatur—East $t. Louis 
Peoria—Jacksenville 





DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1010 St.Paul St. Plaza 7729 
Baltimore 2, Md. 





COLORADO 
KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 


ALL LINES 
1068 Gas co Bidg., Denver, Colorade 











one Taber 5736 





Phone HArrison 7-3230 
t THOMAS T. NORTH, INC. 
Sy ADJUSTMENT COMPANY 


Adjusters Ali Lines 
175 W. Jackson Blvd., Chicago 4 











FLORIDA 


MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
tse SS. W. ee 


FT. LAV OBRDAL B—124 S. EB. and $ 
es SBEACH—18 Lake any Coke Werth 
WEST—Refer te Miemi Office 











LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters fer eli lines 
Phone 9-4708 2828 Biscayne Bivd. 











POMEROY & HARRISON 


205 Exchange Building 


JACKSONVILLE 2, FLORIDA 
Night Phones 


9-4606; 98-4694 
COMPANIES ONLY 


ILLINOIS 











Adjusters All Lines 


E. 8. GARD & CO. 
Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 





WAGNER & GLIDDEN, INC. 


Insurance Adjustments 
All Lines 


Chicago Boston New York 


Detroit 























Les Angeles 


INDIANA 
DUNCAN & SWAIN 

















MICHIGAN 





Robert M. Hill, Pres. &. B. Bystrom, Vice-Pres. 


The Robert M. Hill Go., Ine, 


INSURANCE ADJUSTERS 
e 
1356 Pebons Bide. Poteet 28, Michigan 


{ 








Adjusters All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC. 
Gerden L. Ingebritsen, Pres. & Genl. Mgr. 
208 North Capitol Ave. 











rs AH. DINNING COMPANY 
aA ROBERT OMAS, President 
INSURANCE ADJUSTERS 
Free Press Building 
Telephone: Woodward 2-0480 

















Terre Haute, Indiana 
Phone: Crawford 8288 
22 years experience, operating in eastern 
IMineis and western Indiana 
Legal personnel, all types of claims and losses 


- ot... . a Detroit 26, Michigan 
Quceow Southeastern Missouri m 
Branch office: 6234 Breadway, Peduceh, Ky. 
NEBRASKA 
INSURANCE CLAIM SERVICE CHERRY-WENDT ADJUSTMENT CO. 
Chanticleer Building, 24 North 6th Street Geo. T. Cherry, Assoc. Mer. 
Henry E. Weedt, Asses. Mer. 


308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 





IOWA 





MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates. 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Illineis—lowa 
James R. ‘‘Jim” Green, Manager 
1157 Central Avenue 


Dubuqee, lowa 
Phone 3-3531 








NEVADA 
R. L. GRESHAM & CO. 


General insurance Adjusters 
Phenes 4733—6164 


410 E. Carsen Avenue 
LAS VEGAS, NEVADA 
Servieing Southern a 














O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohie 
Phene: SUperior 1-7850 







































































N. C. Exchange Elects A copyri 
William J. Ward has been elected | companies 
president of Raleigh, N. C., Insurance { tion hospit 
Exchange succeeding Talcott Brewer. by H. & A. 
Other officers named are: Linwood sented belo 
Snell, vice-president; J. C. Allison, sec- 
retary-treasurer, and J. A. Leinster, H.&A. 
assistant secretary-treasurer. —_—_ 
“Veteran: 
J . ve no at 
Universe Life Enters Wyo. salle f 
The Universe Life of Carson City, a result of 
Nev., with administrative offices at abilities,” < 
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H.&A. CONFERENCE, L.I.A. STATEMENTS 








Answer Newspaper on Benefit Payments 


‘to Patients Treated In VA Hospitals 


A copyrighted article in the Louisville Times asserting that some insurance 

' companies refuse to pay bills of policyholders treated in veterans administra- 
tion hospitals has resulted in issuance of formal statements on the subject 

| by H. & A. Underwriters Conference and Life Insurance Assn. They are pre- 


sented below. 





H.&A. CONFERENCE VIEW 


L. I. A. STATEMENT 





“Veterans administration hospitals 
have no authority to collect hospital 
insurance from servicemen confined as 
a result of non-service connected dis- 
abilities,” according to C. O. Pauley, 


| managing director of the Conference. 


Mr. Pauley stated, “VA hospitals can 
only admit veterans for non-service 
connected conditions if they make an 
oath that they are unable to pay for 
services in private hospitals. 

“A false affidavit makes a veteran 
liable to prosecution for perjury. 

“Ex-servicemen who have hospital 
insurance entitling them to care in 
private institutions are not entitled to 
enter VA hospitals for non-service con- 
nected disabilities because they are 
able to pay for such hospitalization 
through insurance. 

“Nevertheless, VA hospitals are tak- 
ing veterans who have such private 
insurance and are attempting to collect 
from the companies even though there 





In Washington, veterans administra- 
tion attorneys, apparently believing 
they could not win suits from com- 
panies using such exclusions, have in- 
dicated that VA has stopped trying to 
collect on these policies. In 1952, VA 
asked companies to pay $4,740,000 on 
its patients and collected $1,213,000. 
Most of the $314 million not collected 
represented claims against companies 
having exclusion clauses on insured 
qualifying for free hospitalization. Dur- 
ing 1952, only 28,000 out of 424,000 pa- 
tients discharged from VA hospitals 
carried hospitalization, the administra- 
tion said. 





is apparently no authority in the law 
authorizing the agency to make any 
charge for such hospitalization. 

“Many insurance companies have 
provided in their policies that hos- 
pitalization in a VA hospital is not 
covered, This is justified because the 
average stay in the government institu- 
tions is approximately three times the 
period of confinement in private hos- 
pitals. 

“Payment for service in VA hospitals 
would necessitate increased premiums 


for all people insured under hospital 


policies. 

“It would also amount to double 
taxation. 

“Tf insurers should pay for confine- 
ment in VA hospitals, it would mean 
that all policyholders would be sup- 
porting such hospitals through in- 
creased premiums while also support- 
ing them through their taxes.” 


C. G. Stein St. Louis Head 

C. G. Stein has been appointed man- 
ager at St. Louis for the Hardware 
Mutuals covering Iowa, Kansas, Mis- 
souri, Nebraska and Wyoming. He has 
been home office sales consultant. He 
replaces Harry McLachlin, who is 
going to Florida because of the condi- 





| tion of his wife’s health. 








D. A. Nutt Joins Marine Office 
Douglas A. Nutt has been appointed 
Special agent at Los Angeles for Ma- 
rine Office of America. He was former- 
ly with Continental Casualty there. 


YIIM 


“If a hospitalization policy provides 
for payment when the veteran is 
treated in a VA hospital, or any other 
hospital, the insurance company pays 
the money regardless of whether the 
veteran is in need. If, however, the 
policy excludes payment if the veteran 
goes to a VA hospital, on the ground 
that the service is rendered free, no 
payment is made. The VA itself rec- 
ognizes this by instructing its attor- 
neys to bill the insurance company 
only if the policy calls for payment. 

“We are in wholehearted sympathy 
with efforts to make VA collection pro- 
cedures more equitable. Only last week 
newspapers reported that VA was giv- 
ing free hospital care to patients who 
certified they were in need but who 
were earning up to $50,000 a year and 
owned as much as $50,000 in property. 

“In any event, the insurance com- 
panies do not benefit from any clause 
in the hospitalization policy which 
bars collection when the hospital treat- 
ment is free. Any exclusion provision 
is for the benefit of the veteran, who 
otherwise would have to pay for hos- 
pitalization twice, once through insur- 
ance premiums, and again through 
taxes to subsidize the VA free hos- 
pitalization program. Most hospitaliza- 
tion policies, particularly group insur- 
ance, are merely a part of over-all 
employe welfare programs providing 
many types of insurance benefits. Any 
insurance savings resulting from VA 
hospitalization is passed on in the form 
of other insurance benefits.” 





Automobile Names Grimes, 
Divides Indiana Field 


H. Morris Grimes has been promoted 
to state agent in Indiana for Automo- 
bile and Standard Fire. 

With the appointment of a second 
state agent, Indiana has been divided 
into two territories. Mr. Grimes will 
cover eastern Indiana, while B. H. 
Peterson, who has been state agent for 
five years, will supervise the western 
part of the state, assisted by Joseph W. 
Boutaugh, special agent. Headquarters 
for the three men will continue in In- 
dianapolis. 

Mr. Grimes attended Purdue Uni- 
versity and was with Indiana Rating 
Bureau prior to joining the Automobile 
in 1948. After completing the home of- 
fice training program, he was assigned 
as a special agent in Indiana. 





A memorial fund in the name of 
William A. Riordan, who at the time 
of his recent death was assistant gen- 
eral manager of Aetna Life compa- 
nies in New York City and manager 
of the fire department, has been es- 
tablished by Insurance Society of New 
York. Added to this endowment is a 
contribution from Charles Liebowitz, 
president of Charles Liebowitz & Co., 
donated in memory of Mr. Riordan. 

Mr. Riordan joined the society in 
1919 and through the years devoted 
much time and thought to its progress 
and growth. He served as president in 
1942 and for two more terms. 








WHO BUYS IT 


Now in its fifty-eighth year, LUMBERMENS of 
MANSFIELD numbers among its policyholders 
many of the best known names in American 


business and finance—people who can afford 


the best. 


These experienced, discriminating buyers com- 
pare before they buy—then insure with LUM- 


BERMENS of MANSFIELD. 


Tue Lumpermens Murtvat 


Insurance ComPANY 
MANSFIELD, OHIO 


‘‘MUTUAL INSURANCE IS OLDER THAN THE NATION”’ 
1752 — 1953 




















PROOF OF PROGRESS 





In its first full year of operation, The Insurance Company of Texas has shown 
spectacular growth. Year’s end found this “proof of progress” — an amazing... 


252% increase in assets 
257% increase in capital and surplus 
Agents increased from 212 to 3,262 


This dramatic growth demonstrates forcibly that union members, their families 


and friends — half a million partners in progress — can and will do business with 
themselves. With this philosophy as its foundation, The ICT accepts the future 
as a challenge — an opportunity to set new records, gain new recognition, build 


a better America. 


THE INSURANCE COMPANY OF TEXAS 


Jack Cage and Company, Managers 


=e eps wned by Union Members ®@ 





Building a Better America 
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Fire Underwriter's Place Today - Note No.8 


Proceeding with a forum on the 
place of the fire insurance examiner 
or underwriter in the changing insur- 
ance world, here is a letter from a 
thoughtful leader in the business that 
is of the younger generation: 

The subject under discussion is one 
which should be of a great deal of 
interest to everyone with any stake in 
the future of our business. In my opin- 
ion we have been thinking too much in 
the past in terms of “examiners” and 
not enough in terms of “underwriters.” 
In other words, while undoubtedly 
there are many risks which come to 
every insurance office that are of such 
a routine nature that they require 
merely to be examined, I am afraid 
that too little stress has been placed 
upon the extreme importance of the 
high degree of underwriting skill in 
the handling of our business. I am 
afraid that this thinking has permeated 
some top executive ranks to the extent 
that the underwriting positions in 
many companies have not been made 
sufficiently attractive to interest the 
proper type of personnel. In our own 
organization there has been quite a 
change in that attitude and I firmly 
believe that this trend will continue 
and be accelerated. 

It seems to me there are two very 
important reasons for believing that 
the position of our underwriters will 
become increasingly important. First, 
as the full impact of the still com- 
paratively new rating laws is felt it 
would seem that the differences in de- 
sirability between classes will tend to 
disappear. In the past we have all done 
too much so-called underwriting al- 
most entirely by class. In other words, 
Risk A is of a good class, therefore ac- 
ceptable for a sizable amount, whereas 
Risk B is of a poor class and therefore 
either unacceptable or perhaps accept- 
able only for a very small amount. If, 
as I foresee it, the rate levels will 
eventually become so adjusted that 
these preferred classes will tend to 
come down to an average and the un- 
desirable classes will come up to ap- 
proximately the same average, the task 
of the underwriter will then be in- 
finitely complicated, for instead of 
merely knowing what classes are good 


and what classes are bad, he must be 
sufficiently skilled to differentiate be- 
tween risks of the same class. If the 
experience of his company is to be bet- 
ter than average, and that should be 
the goal of all underwriters, he must 
accept larger amounts on above-aver- 
age risks of a class and much smaller 
amounts on sub-standard risks of the 
same class. I do not believe it is neces- 
sary to elaborate in order to convince 
you that this is more difficult than 
merely to know what classes are good 
and what classes are bad in a very 
general way. 

The second reason that I would anti- 
cipate that the position of our under- 
writers will be more and more im- 
potant is a result of multiple line op- 
erations. This will inevitably lead more 
and more to the sale of package poli- 
cies covering multiple perils. Obvious- 
ly, proper underwriting of such lines 
would require a much higher degree 
of underwriting skill and a broader 
knowledge of the whole field of insur- 
ance. I do not believe any company 
will find it practical to handle multiple 
peril policies in more than one under- 
writing department. In other words, a 
policy which combines fire, marine and 
casualty coverages can hardly be eco- 
nomically handled if the risk had to be 
routed through three separate under- 
writing divisions. This being true, mul- 
tiple peril underwriting units must be 
developed, backed up of course by spe- 
cialists in the various lines who would 
be available for consultations on the 
more complicated risks. It seems to me 
that this development will almost cer- 
tainly broaden the opportunities for 
those attached to such multiple peril 
underwriting units and will give them 
the opportunity eventually to become 
specialists in whatever type or class of 
insurance each individual demon- 
strates the greatest aptitude. 

We are beginning the development 
of such an underwriting unit in our 
own office on a rather experimental 
basis, but I am quite confident that 
this will of necessity be the manner in 
which the great majority of all our 
business will be handled in the not 
too distant future. 








McCartney Goes to Great 


American Head Office 


Wright McCartney, who has been 
special agent in Virginia, has been pro- 
moted to the position of agency super- 
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intendent at the home office of Great 
American. He is a native of Georgia 
and started his insurance career with 
Great American in 1922. He will su- 
pervise the fire business in the south- 
eastern states. 


Editor: Kenneth O. Force. 

Associate Editors: John C. Burridge, Charles 
C. Clarke, William H. Faltysek and F. A. Post. 
Assistant Editors: Ellsworth A. Cordesman, 
and Warren Kayes. 


J. H. R. Timanus, at the Chicago 
midyear meeting at the Edgewater 
Beach hotel last week, was attending 
his first National Assn. of Mutual In- 
surance Agents gathering as a repre- 
sentative of the Philadelphia reinsur- 
ance firm of Booth, Potter, Seal & Co. 
Mr. Timanus retired last November 
as head of the Philadelphia Contribu- 
tionship. 


Paul Barr, vice-president and west- 
ern manager of Hanover Fire, and Mrs. 
Barr and Chester Zook, assistant west- 
ern manager of National Fire, and Mrs. 
Zook formed a two-car caravan and 
went on from the W.U.A., convention at 
Colorado Springs for a tour of Califor- 
nia. They will be away until about the 
middle of May. 


Winthrop M. Robinson of the W. A. 
Alexander & Co. agency of Chicago 
figured in a front page feature story 
in the Chicago Tribune Tuesday under 
the caption “Four Stars Fade at Crack 
of Bat...Visitor Sheds 20 Years in 
Model A Ride.” The story was about 
a reunion of Mr. Robinson and Gen- 
eral James A. Van Fleet, retired com- 
mander of the 8th army. Van Fleet 
was coach of the 1923 football team 
at University of Florida of which 
Robinson was the captain. Van Fleet 
visited Robinson at his Kenilworth 
home and the two took a spin in an old 
model A Ford that was in Robinson’s 
garage. They parked and watched a 
baseball game at New Trier high 
school and, according to the story, the 
car was surrounded by youngsters who 
were interested in the car because of 








Award Is Presented 





William Rattelman, president of Na- 


tional Union Fire, (left) is here 
shown presenting the National Board 
Gold Medal award citation to Lee 
Wood, executive editor of New York 
World-Telegram, with Lewis A. Vin- 
cent, general manager of National 
Board at right. Mr. Rattelman is chair- 
man of the public relations committee. 
Mr. Wood’s paper got recognition for 
its series of articles on the low income 
multiple dwellings in New York that 
are run down and constitute fire haz- 
ards. 


Exeeutive Editor: Levering Cartwright. 
Production Manager: Carl L. Wood. 


Teletype CG-654 ® 


its vintage but were oblivious to the 
presence of the famed general. 

Mr. Robinson has been with W. A, 
Alexander & Co. some 25 years. He 
got acquainted through a casual en- 
counter with the late W. A. Alexander 
at Biloxi. They became fast friends and 
Mr. Robinson went to Chicago with 


the agency at Mr. Alexander’s invita- | 


tion and resided for some time in the 
Alexander home. He keeps in close 
touch with Mrs. Alexander. Mr. Robin- 
son also has an agency at Evanston, 
Ill. 


C. P. Faunce, Salem, Mass., chair- 
man of Holyoke Mutual, celebrated his 
92nd birthday recently. He is in excel- 
lent health and goes to the office every | 
day. 


Samuel B. Jones, financial vice- 
president of Fire Association, was 
elected president of National Feder- 
ation of Financial Analysts at the 
annual meeting at Philadelphia. 


H. T. Huff, president of Joyce & Co.,, 
Chicago, flew to London this week and 
will be away until about the middle 
of May. 


Clinton L. Allen, president and direc- 
tor of Aetna Fire group, is a candidate 
for reelection as a director of the U. §, 
Chamber of Commerce. 


DEATHS 


A. R. THOMMASSON, 84, retired as- 
sistant manager and vice-president of 
North British group, died at his home 
in New York City. A son, Marshall, is 
in the New York office of Home. 

Mr. Thommasson joined the group in 
1899 as special agent for the Middle 
Department. Later, he served for about 
13 years as special agent at Atlanta, 
traveling Georgia, South Carolina and 
Alabama. After serving in other capa- 
cities at the home office, in 1922 he 
was appointed general agent of the 
southern department. In 1927 he was 
advanced to assistant manager and 
vice president of the group, retiring in 
1936. 


HENRY P. JAMES, 76, with Em- 
ployers Mutuals of Wausau from 1919 
until his retirement in 1947, died at 
Summit, N. J., after a long illness, 

Mr. James was with the Associated 
Factory Mutuals at Boston, before join- 
ing Employers Mutuals. He was Mil- 
waukee branch manager until 1923, 
when he went to Wausau to be under- 
writing manager and later special un- 











derwriter. He was the first of the home | 


office staff to retire. 


THEODORE CHILDS, 74, president | 
and treasurer of the Theodore M. 
Childs agency, at Rochester, N. Y., 
died after an extended illness. 


JOSEPH H. CHAPMAN, 56, Illinois | 


state agent for Cream City Mutual of 
Milwaukee, died at Belvidere, Ill. after 
a short illness. Prior to representing 
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ATLANTA 8, GA.—432 Hurt Bldg., Tel. Walnut 
9801. Carl E. Weatherly, Jr., Southeastern 
Manager. 

BOSTON 11, or Essex St., Rm. 421, 
Tel. Liberty 2-140 

CHICAGO 4, ~eea W. Jackson Bivd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mer. 
A. J. Wheeler, Resident Manager. 
CINCINNATI 2, OHIO—420 3 Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; 


George C. Roeding, Associate Man- 


ager; George E. Wohlgemuth, News Editor; 
Arthur W, Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insuranee 
Bldg., Tel. Prospect 1127. Alfred EB. Cadis, 
Southwestern Manager. 

DETROIT 26, MICH.—1102 Lafayette Bldg., 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 

mMO.— 
9157. 


CITY 6, 605 Columbia Bank 
Victor William J. Gessing, 
Resident Manager. 


KANSAS 
Bidg., Tel. 


MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel, Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 
1103, Tel. Beekman 38-3958. Ralph E. Richman, 


Vice-Pres.; J. T. Curtin, Resident Manager. 
OMAHA 2, NEBR.—610 Keeline Bldg., Tel. 
Atlantic $416. Richard F. Black, Resident 
Manager. 


PHILADELPHIA 9, PA.—123 
Room 1127, Tel. Pennypacker 56-3706. 
Fredrikson, Resident Manager. 


PITTSBURGH 22, PA.—i03 Columbia Bidg., 
Tel, Court 1-2494. Jack Verde Stroup, Resi- 
dent Manager. 


SAN FRANCISCO 4, CAL.—507 Flatiron Bldg., 
Tel. Exbrook 2-3054. F. W. Bland, Pacific 
Coast Manager. 


E, H. 


April 16, 19 
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: Cream City he operated a local agency 
| at Belvidere, and previously had repre- 
_ sented other companies as a field man. 


| LOUIS W. DOWNES, 87, last surviv- 
ing founder of American National Lia- 
bility and Associated Automobile Mu- 
tual, died at Providence, R. I. He was 
an electrical engineer and gained dis- 
| tinction as an inventor. 


ALEXANDER H. LANGEL, head of 

the insurance and claim department of 

| the Great Lakes Towing Co., Cleveland, 

} from 1928 until he retired in 1947, 

died at Cleveland. From about 1900 to 

' 1928 he had held a similar position 

| with the Pittsburgh steamship divi- 

' sion of United States Steel Corp. in 
Cleveland. 


GEORGE E. HOFMEISTER, vice-president of 
the Speed Warner Agency of Kansas City 
and a former insurance executive at Chicago 
and Dallas, died at his home after an illness 
of a month. He had taken the Kansas City 
position in June of last year. 

Mr. Hofmeister graduated at University of 
Michigan in 1931 and then was with Harris 
Trust & Savings Bank of Chicago. In 1933 he 
went with Continental Casualty and was ad- 
vanced until he became vice-president in 
charge of casualty underwriting in 1940. He 
left in 1945 to go with Kenneth Murchison at 
Dallas in his insurance enterprises. 

Then in 1947 he became vice-president of 
Houston Fire & Casualty and General of Dal- 
las. 


BEVERLY MEANS DuBOSE, 67, of the At- 
lanta agency of DuBose and Egleston, died 
in an Atlanta hospital. Mr. DuBose also was 
noted as an historian of the south and an 
authority on the Civil war. 


KENNETH S. KURTZ, who had been super- 
visor of insurance for Pan American Petroleum 
& Transport, American Oil Co. and affiliated 
institutions for 23 years, died at Mercy hospi- 
tal, Baltimore, at the age of 52. 


EDWIN H. BABBAGE, 
agent, died at Lockport, N. Y. For 30 
years he was associated with Fidelis J. 
Murphy in the firm of Murphy & Babbage 
before he retired three years ago. 


82, retired local 


JOHN CHEDESTER HALL, 58, secretary 
treasurer of the Greening Insurance Co. and 
the Hope, Ark., Federal Loan & Savings Co., 
died at his home at Hope. He was a veteran of 
the first world war. 


ROSS E. ERWIN, 68, who operated a 
local agency at Rochester, N. Y. for many 
years, died there. 


P. B. McCLINTOCK, cashier of Chinook 
Farmers National Bank at Chinook, Mont., and 
local agent there, died at the age of 63. 


ALPHONSO RAGLAND, SR., 77, father of 
Alphonso Ragland of the Ragland agency of 
Dallas, died in a Dallas hospital. The elder 
Mr. Ragland, a Texas pioneer, had conducted 
a business training school prior to his retire- 
ment in 1948. 


— 


WALTER FLOYD PRATT, 39, vice-president, 
Southern Farm Bureau of Jackson, Miss., died 
at the Baptist hospital in Jackson after a 
Prolonged illness. Mr. Pratt received his law 
degree from the Jackson school of law. 








Mo. Hail Damage Big 


Coming on the heels of Catastrophe 
No. 33, Wichita, Kan., Eldorado, 
' Mo., and Springfield, Ill, hail storm. 
of March 30 and 31, was a severe hail 
storm striking Jefferson City, Mo., 
April 8 at 5:30 a.m. Ice missles as large 
as golf balls caused damage to the 
whole town, and Western Adjustment 
is expecting about 5,000 losses av- 
eraging around $100. A special storm 
office has been set up to handle claims. 





Require Coverage Description 


The Iowa house has passed a bill to 
require any person or firm making 
' an automobile loan which does not in- 
| clude liability insurance as required by 
the state financial responsibility law 
to include a statement of the fact in 
the transaction. The bill now goes to 
| the senate where a similar bill is 
Pending. As passed by the house an 
' amendment was adopted to require in 
the statement all items for which a 
charge has been made in connection 
With the transaction. 


YUM 


Bond Underwriter 
Needs to Keep Eye on 
Contractors Insurance 


Contract Might Become 
Excess Liability 
Insurance Cover 


W. M. Whitesell, Jr., recovery divi- 
sion manager of General Adjustment 
Bureau, in addressing the convention 
of National Assn. of Surety Bond Pro- 
ducers at New York, gave a valued 
analysis of the potential liability of 
the contractor and its relation to con- 
tract bond underwriting. His conclu- 
sion was that contractors need to be 
educated in the evaluation of hazards 
to which they expose themselves in 
their contracts and should be encour- 
aged intelligently to insure themselves 
against the liability to which each con- 
tract exposes them. 

— e . 

The surety bond underwriter, he re- 
marked, wants to be sure that he is 
not undertaking to provide legal lia- 
bility insurance for the contractor at 
surety bond rates. Under certain con- 
ditions the contract can become in ef- 
fect an excess legal liability policy. 

Mr. Whitesell took up the types of 
insurance that are available to pro- 
tect the contractor and discussed the 
possibility that his contract bond sure- 
ty may be called upon to make a con- 
tribution on account of damage due to 
his operations. In connection with new 
construction, the builders risk fire and 
E. C. would be the most satisfactory 
supplemental insurance because the 
care, custody and control exclusion of 
a liability policy would make that in- 
surance of no value. Except that the 
builders risk policy excludes damage 
to the buidling by the contractors’ ve- 
hicles, such insurance is satisfactory. 

In connection with existing occupied 
structures on which the contractor is 
working, a public liability policy would 
be proper insurance if written in ade- 
quate amount. In connection with dam- 
age to neighboring property, a public 
liability policy in adequate amount 
would seem to be the answer. He took 
up important exceptions, however, in 
these last two circumstances. 

Mr. Whitesell pointed out the con- 
tractual liability that the contractor 
commonly assumes. Especially impor- 
tant is the undertaking to protect own- 
ers of adjacent property from damage 
arising from the carrying out of the 
contract and making good any such 
damage. Under this in some states a 
neighbor can sue on the contract as 
a third party beneficiary and recover 
on proof of damage and its casual con- 
nection to the work. Negligence of the 
contractor need not be proved. 


He went on to say if the contractor 
carries adequate liability insurance or 
if he is financially able to respond in 
damages for the various types of con- 
tractual liability the bond underwriter 
need not be concerned, because the 
bond would be involved only after the 
liability policy and the contractor’s as- 
sets have been exhausted. 

He emphasized that the surety’s ob- 
ligation is not extinguished until the 
principal has faithfully performed the 
contract. He contended that compliance 
with any indemnifying clauses or as- 
sumption of liability clauses are just 
as necessary to performance as is com- 
pliance with the other clauses of the 
contract. 

In New York City the bond form 
specified by the city obligates the sure- 
ty to guarantee the principal’s agree- 
ment to make good any damage his 


work may cause to neighboring prop- 
erty. 

Where damage arises out of the per- 
formance of the work called for in 
the contract, but occurs either without 
negligence on the part of the contrac- 
tor or under circumstances where the 
injured party is not in a position to 
establish the contractor’s negligence, 
such a clause may materially increase 
the contractor’s liability. 

The contractor is required to know 
the liabilities he is assuming when he 
signs the contract, or else to find out. 
Whether he gets insurance to protect 
himself is up to him, If he elects to 
gamble that nothing will happen and 
does not take out insurance, that is a 
calculated risk and if he is wrong his 
blood is on his own hands. No one owes 
him any relief from the situation in 
which he has placed himself. The fact 
that a property owner has elected not 
to gamble and has insured his prop- 
erty should not reduce the contractor’s 
liability by, in effect, allowing him to 
benefit from the owner’s insurance by 
extinguishing his liability with regard 
to damage to insured property. How 
far to insure one’s self is a matter 
to be decided by the individual. 





Wratten Named 
Hartford Chief 


W. F. Wratten, branch manager at 
Chicago for American-Associated, is 
being transferred to Hartford and 
placed in charge of the branch there 
with the title of resident vice-presi- 
dent. He succeeds R. S. Choate, who is 
retiring after 25 years with the or- 
ganization. H. W. Donovan, who was 
branch manager at Hartford, resigned 
recently to enter the agency business. 

Mr. Wratten graduated from DePaul 
university at Chicago in 1927 and 
started with Hardware Mutual Casual- 
ty in 1930. He was divisional sales and 
underwriting manager in several terri- 
tories. In 1941 he became manager for 
American States at Cincinnati and 
joined American-Associated at St. 
Louis in 1944. That same year he was 
appointed underwriting manager at 
Milwuakee and in 1948, went to Chi- 
cago in the same capacity. He became 
branch manager in 1949. 





Metropolitan-Large Lines 


Panel Hollywood Feature 


William O. Thomas of Molton, Allen 
& Williams, Birmingham, will be mod- 
erator of a metropolitan and large 
lines agents panel on the program of 
the Southern Agents Conference, Hol- 
lywood Beach, Fla., April 29-May 2, it 
is announced by Gary E. Gillis Jr., New 
Orleans, chairman. Mr. Thomas is state 
national director of Alabama. 

Emil L. Lederer, Chicago, chairman 
of the committee, will be a member of 
the panel, as will Arthur M. O’Con- 
nell, Cincinnati, chairman of the prop- 
erty insurance committee. Other mem- 
bers of the panel, which will be held 
Saturday morning, May 2, include 
Richard J. Layton, Rough Notes; Ro- 
bert M. Taft, Atlanta manager F.I.A.; 
C. A. Meriwether, Haas & Dod, Atlan- 
ta, and E. D. Turner Jr., Richmond. 





Boston Shifts Gale to Pa. 


Kennison N. Gale has been appointed 
marine special agent for Boston and 
Old Colony at Pittsburgh. He will 
travel western Pennsylvania. Mr. Gale 
is a graduate of Babson Institute and is 
a navy veteran. Since 1950 he has been 
marine special agent for Boston at 
Newark. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co., 
135 So. LaSalle St., Chicago 
March 31, 1953 

































Div Bid Asked 
Aetna Causalty ................ 3.00* 114 117 
ee? ———EEa 2.40 55% 57 
y SS —Eea ee 2.50* 78 80 
American Alliance .......... 1.60 35 37 
American Equitable ...... 1.50 3034 32% 
American Auto ............ 2.00 47 49 
American, (N. J.) 1.10 23% 25 
American Motorists -40 13 14 
American Surety .. 3.00 60 62 
ee 1.40 35 36% 
Camden Fire 20... 1.10* 23% 244s 
Continental Casualty ...... 2.50* 78 80 
Crum & Forster Com. .. 1.60 50% 52% 
Fire Association ................ \ 69 72 
Fireman’s Fund ..... ; 56% 58 
Firemen’s ( N. J.) 90 2642 27% 
General Reinsurance ‘ 38% 40 
Glens Falls .............. I 61 63 
Globe & Republic .. p 17 18 
Great American Fire 1.60 38% 40 
Hartford Fire 00 132 135 
Hanover Fire , 394 41 
Home (N. Y.) A 39% 41 
Ins. Co. of No. America .. 2.25* 85 87 
Maryland Casualty ......... 1.20 25% 27 
a — 23 25 
National Casualty 28 Bid 
National Fire ..... 6642 68 
National Union ... 422 a 
New Amsterdam 422 45 
New Hampshire . 44% 46 
North River ....... 2742 29 
Ohio Casualty ..... 71 73 
Phoenix, Conn. . 101 103 
Prov. Wash. ........... 29% 31 
St. Paul F. & M. ... 3042 324% 
Security, Conn. ................ 3842 40 
Springfield F. & M. 48 50 
Standard Accident 42% 44 
Travelers _..... 753 760 
< oe we 61 63 
U. S. Fire 3942 41 


*Includes extras. 





Interstate Indemnity of 
L.A. Gets Stock Sale O.K. 


LOS ANGELES—lInterstate Indem- 
nity of Los Angeles has been granted 
a permit to sell 50,000 shares of its 
$10 par value preferred stock at $20 
per share. The stock is to be sold ex- 
clusively to Markel Service of Virginia 
with a proviso that Markel shall not 
sell the stock for a year. 

Arrowhead Ins. Co. of Los Angeles 
has been given a permit to sell 1,000 
shares of its $100 par value stock at a 
price of $250 per share. The stock is to 
be sold only to the Seaboard Finance 
Co. of Delaware and is not to be re- 
sold for one year unless the insurance 
commissioner has been advised in ad- 
vance of the sale. Of the amount rea- 
lized, $100,000 is for capital purposes 
and $150,000 to go to surplus. 





J. F. Gill Joins Briscoe in 


Consulting Actuarial Post 


James F. Gill has resigned as actu- 
ary of National Assn. of Independent 
Insurers to become an associate of the 
consulting actuarial firm of J. Huell 
Briscoe in the Insurance Exchange 
building, Chicago. Mr. Gill was with 
N.A.LI. 4% years and prior to that 
was with Coal Operators Casualty of 
Greensburg, Pa., 11 years, being actu- 
ary for eight years. He is a graduate 
of Pittsburgh and was with the Bureau 
of Workmen’s Compensation at Har- 
risburg prior to his connection with 
Coal Operators. 


W. C. Austin Advanced 


William C. Austin has been named 
special agent for Springfield F. & M. 
for inland marine in southern Cali- 
fornia, with headquarters at Los An- 
geles. He succeeds Robert H. Wil- 
liams who recently resigned. 


Gindelston in New Post 


Howard Girdelston, who has been 
marine special agent for the Home 
covering the San Joaquin Valley, has 
joined the American International Ma- 
rine Agency in the same capacity. 
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Importance of Bill of Sale in Fur, Jewelry 
‘Underwriting Is Stressed at Forum 


Transportation Insurance Rating Bu- 
reau held a 24% day underwriting con- 
ference at the Edgewater Beach hotel, 
Chicago, that was well attended and 
covered a great range. William H. Rod- 
da, secretary, saw to it that the ses- 
sions ran to the minute according to 
the schedule. 

At the session at which the general 
chairman was D. N. Varney of Hard- 
ware Dealers Mutual Fire, R. C. Haase 
of the Chicago independent adjusting 
firm of Haase, Meyer & Co. gave a talk 
on “Mistakes in Underwriting from an 
Adjuster’s Viewpoint.” He said the 
most common difficulty the adjuster 


| encounters is an inadequate descrip- 


tion of the insured property. Especial- 
ly troublesome are errors of descrip- 
tion of jewelry and furs. 

He told of an actual loss of two arti- 
cles of jewelry that were scheduled 
and the descriptions were based on 
the appraisals of the selling jeweler, 
who was also a pawn broker. There 
was no record included of the trans- 
action with the selling jeweler. The 
insured was of foreign extraction, ran 
a retail store and dealt on a cash basis. 
He had no records. 

One item on which claim was made 
was an emerald cut diamond; there 
was no description of its color, quality 
or ratio of the top of the diamond to 
the depth. The adjuster went to other 
jewelers to get an estimate as to what 
such an item would be worth and the 
range was from $5,200 to $8,200. The 
result was the loss was settled on the 
basis of such an item of average quali- 
ty and Mr. Haase said there was no 
doubt but what the insurer paid more 
than it should. The second loss was 
that of a ladies’ watch and diamond 
bracelet. There was no estimate of the 
total weight of the diamonds and there 
could be a variation of 400% in guess- 
ing what the weight might have been. 

There should be a general descrip- 
tion of the item including the manu- 
facturer’s name, the weight of the dia- 
monds should be noted, the color and 
if possible a record of any flaws, or 
the degree of perfection should be 
noted. 

e e . 

In connection with furs, he said 
there is not so much trouble with the 
description which usually includes 
whether the garment is full length or 
finger tip, whether the animal is wild 
or ranch, and the shade. However, he 
said the country of origin of the skins 
should be included in the description. 
He said that the appraisals of fur gar- 
ments usually far exceed the sales 
price. Some companies require bill of 
sale. This is usually authentic because 
the furrier hesitates to pad a bill of 
sale because of the possible income tax 
repercussions. He is not so timid about 
putting out fictitious appraisals, how- 
ever. The bill of sale should be part of 
the underwriting file. He said that 
under-insurance on the personal prop- 
erty floater is the rule. He told of one 
loss of $8,000 on silverware under a 
PPF where there was $15,000 on un- 
scheduled property and the declaration 
on silverware was only $1,000. This 
insured said that the broker had made 
up the declaration. Mr. Haase said the 
pairs and set and make-good clauses 
could be improved from the adjuster’s 
standpoint. 

In the field of motor truck cargo in- 
surance, he said that problems arise 
because of inadequate descriptions of 
property and frequent substitutions of 
equipment during peak periods and 
with failure on the part of the insured 


to report substitutions. He suggested 
that the requirement for reporting sub. 
stitutions should be more prominently 
featured in the policy. 

In the liability form of motor truck| 
cargo insurance, he spoke of a case in| 
which a piece of heavy machinery 
overturned within the body of the ve. 
hicle. This particular policy covered 
“upset and/or overturning” of the ve-| 
hicle. The insured contended that the 
“upset” coverage was not so restricted| 
as to require the vehicle to be over.-| 
turned. The company paid, although | 
there was no intention on its part to} 
provide such insurance. 

Some policies purport to insure earn-| 
ed freight charges, but a good defini-| 
tion of what earned freight charges) 
consist of is lacking. 

2 . 

After Mr. Haase made his talk, the 
chairman asked for a show of hands 
on how many companies require bills 
of sale on fur items. The majority in- 
dicated that they do. One commenta- 
tor said he recalled an appraisal of 2 
garment of $1,800 that turned out in 
the bill of sale to be $1,250 and a $2,100 
appraisal that ran into $1,400 when the 
bill of sale came in. He said that if the 
insurer holds out long enough it can 
get a bill of sale. 

One company representative _ said 
that there is included in its application 
form a request for bill of sale and this 
helps the agent present this as a rov- 
tine requirement. From a show of 
hands it appeared that most of the 
companies asked for bills of sale on fur 
items of $1,000 or more and on jewelry 
items of $500 and up. 

A representative from Canada said 
that in his country the whole trouble 
is with mink. Nobody, he said, pays the 
retail price for mink, 

Mr. Haase said that in appraisals one 
trouble is that many jewelers are not 
accustomed to engaging in appraisal 
work and they give sketchy descrip- 
tions. He said in Chicago there are 
about six jewelers that regularly do 
appraisals and there is never any 
trouble with them. D. T. Hawkins of 
Mutual Loss Research Bureau said that 


it is important to include the model 
(CONTINUED ON PAGE 39) 
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Urges Higher Factor for 
B.I.. P.D.L. Claim Defense 


(CONTINUED FROM PAGE 4) 
without a corresponding overall eco- 
nomic benefit to anyone. Railroads and 
public utilities are the most severe in 
imposing hold-harmless agreements, he 
remarked, probably because of well 
staffed departments and because such 
businesses are regulated as to price of 
product and are, therefore, extremely 
attentive to anything that will reduce 
operating costs. 

With their selling price fixed, rail- 
roads and utilities attempt to benefit 
by means of lowering the floor of op- 
erating costs. Mr. Inglis urged that 
“unfair, unreasonable and improper 
hold harmless agreements be taken out 
of work orders, or at least be modified 
to impose upon the contractor the 
obligation to protect first, his own in- 
terest and second, no more than a joint 
interest of principal and contractor.” 

7 e s 

While extreme hold harmless agree- 
ments are often not enforced, it is obvi- 
ously better that they not be entered 
into in the first place, he said. They are 
not in the public interest and this has 
been recognized by law in some states. 
Where they are written, and they must 
be written to be enforceable, they 
should be promptly submitted to the 
insurance agent or company for analy- 
sis and recommendation as to insurance. 

Mr. Inglis told the chamber of com- 
merce group that the general liability 
underwriters have become increasingly 
broad in their thinking, particularly in 
California where contracts are among 
the most liberal in the nation. “Don’t 
discount high limits,”’ he advised, “but 
don’t believe that limits alone solve 
the problem of adequacy. Coverage 
may be of even greater importance. A 
defense agreement applies to claims 
within the scope of the policy. Unless 
the scope of coverage is sufficiently 
broad enough to embrace claims, the 
great value of the defense agreement 
is lost.” 

The cost of general liability insur- 
ance, which he said may be and often 
is more valuable than the most costly 
property coverage, should be of sec- 
ondary consideration. “Improper or in- 
adequate liability insurance can and 
has produced business bankruptcy, 
while its cost is so moderate that it has 
never even slightly hurt the fortunes 
of any business.” 


ILO Deals Get Fishy Eye 


“WASHINGTON—Herman Phleger, 
state department legal adviser, told a 
Senate judiciary committee consider- 
ing proposals to safeguard U. S. con- 
Sstitutional rights with relation to 
treaties, that his department has had 





no consultation with International La~ 


bor Org. on its numerous conventions 
dealing with a wide range of subjects, 
including the convention for minimum 
standards of social security, which 
provides for compulsory health insur- 
ance, 

Mr. Phleger said the ILO social se- 
curity convention probably will be sent 
to Congress on an “information only” 
basis, and not as a proposed treaty 
recommended for ratification. 

American businessmen and medical 
interests are opposed to that conven- 
tion. 





Factory Assn. Group Elects 


Newly elected by Pacific regional 
advisory committee of Factory Insur- 


» ance Assn. are R. E. Alderman, agency 


secretary, Royal-Liverpool group; D. 
A. Barry, manager, Pearl Assurance; 





YVIIM 


Malcolm Cravens, Cravens, Dargan Co.; 
H. Clyde Edmundson, America Fore; 
L. S. Gregory, Fireman’s Fund; E. R. 
Hindley, National Fire; Ward S. Jack- 
son, Crum & Forster; Clyde M. Mars- 
hell, Aetna Fire; Paul F. McKown, St. 
Paul F. & M.; F. F. Owen, North Amer- 
ica; W. B. Miller, American; A. C. 
Posey, Hartford; Hebert Ryman, Great 
American and G. E. Stroub, Home. 





Shades of Depression Era 
in Three Bank Closings 


Surety bond underwriters were 
shoeked to read of the closing of three 
Chicago and Cook county banks by 
action of State Auditor Hodge. These 
banks which had aggregate deposits of 
more than $42 million were headed as 
chairman and president by Henry J. 
Beutel, and they are Devon-Northtown 
State Bank, West Irving State Bank 
and First State Bank of Elmwood Park. 

Surety underwriters, since the de- 
pression days, have not been giving 
much consideration to the consequences 
of bank failures. This situation is going 
to cause the surety underwriters to 
consider what the repercussions might 
be from such closings. There is con- 
siderable mystery about the circum- 
stances leading up to the closing of 
these banks. All operations of the 
banks have been suspended. Mr. Hodge 
said there may be violations of the IIli- 
nois banking act and “developing con- 
ditions tending to jeopardize the pub- 
lic interest coupled with interlocking 
management.” Hodge had warned the 
banks previously that they were carry- 
ing too much discount paper. Bankers 
Discount Corp. of Dallas recently had 
purchased controlling interest in De- 
von-Northtown and the Elmwood Park 
Bank. 


Beutel formerly was vice-president 
of Southeast National Bank of Chicago 
of which his brother, Clarence Beutel, 
is president. The latter is on leave 
serving with Reconstruction Finance 
Corp. 

Surety underwriters, in connection 
with bank closings, would think of the 
possibility of funds of contractors be- 
ing tied up so as to embarrass them in 
taking care of subcontractors and in 
other ways. That might produce cases 
getting into the claim departments of 
surety companies. Then there is the 
possibility of public official bonds be- 
ing involved. In Illinois, the public 
officials can relieve themselves of de- 
pository liability by getting from their 
board of supervisors a designation of 
certain banks as depositories for their 
funds and this is usually done so that 
there is not much exposure to de- 
pository liability under public official 
bonds. 


Panel Discusses Self-Rating 


Insurance Personnel Management 
Assn. of San Francisco conducted a 
panel discussion on “Do You Rate Ef- 
fectively?” W. E. DePuy, assistant 
manager Boston-Old Colony, president 
of the association, presided. 


Dr. Edwin E. Ghiselli, professor of | 
of California; | 


psychology, University 
Edward McDowell, Metropolitan Life; 
Jack B. McCowan, secretary, Fireman’s 
Fund, and Chris Zacher, Phoenix-Con- 
necticut group, comprised the panel. 





Reighart Joins Wilkerson 

C. Elmer Reighart has resigned as 
assistant manager of the Travelers life 
department at Detroit to become man- 


ager of the life and A. & H. depart- | 


ment of the Wilkerson agency in that 


| 
| 


city. He has been in Detroit for Trav- | 


elers about two years and prior to that 
was at Pittsburgh. 


| 


Pacific Coast Independents 
Elect McGuire President 


(CONTINUED FROM PAGE 4) 

titive position” he said. “The service of 
our agents is worthy of consideration. 
However the agents must be convinced 
that they could net just as much or 
more selling what small percentage of 
private automobile insurance they 
still handle at a lower commission with 
companies collecting renewal pre- 
miums on a life insurance basis.” 

President John R. Deering of Gua- 
rantee of Los Angeles led a discussion 
the last day on workmen’s compensa- 
tion insurance. 


J. H. Kroll on Circuit 


John H. Kroll of Washington, presi- 
dent of National Assn. of Mutual In- 
surance Agents, began this week a tour 
of state associations of mutual agents. 
He attended the meetings of the Iowa 
agents at Des Moines April 13-14, the 
Ohio group at Columbus April 23-24, 
Virginia-D. C. April 27-28 at Old Point 
Comfort, Arkansas at Little Rock May 
18-19, and Missouri at Kansas City 
May 21-22. In his platform appear- 





ances he will advocate an active edu- 
cational campaign against compulsory 
automobile insurance. He will discuss 
the National association’s efforts to 
acquaint the public with the facts on 
the practice of lending institutions in 
coercing borrowers into placing insur- 
ance with the lender. 


Mich. Rate Billed Killed 


By a vote of 3 to 2 the Michigan sen- 
ate insurance committee killed a bill 
to amend the casualty rating law along 
the lines of the California and Idaho 
legislation. This would have made the 
requirements far less strict. R. G. Ja- 
mieson of Detroit Automobile Club, 
who is president of National Assn. of 
Independent Insurers, and two past 
presidents of N.A.I.I. spoke in favor of 
the amendments at the committee 
hearing. The legislation was advocated 
principally by the N.A.I.I. contingent. 
Contrary to a previous article in THE 
NATIONAL UNDERWRITER, this was not 
backed by the Michigan department, 
nor was it a measure that was official- 
ly espoused by Michigan Assn. of In- 
surance Agents. 








Public National of Miami has been 
licensed in Ohio. 
















How to 

Sell More 
Reporting 
Form Business 


National 
Notes for 
Producers 


Find the Key to R. F. (Reporting Form) 
values and you will find new business—from 
small merchants who may have said No to R. F.’s. 

They said NO because they K-NO-W too little 
about determining their inventory values for insurance 
purposes. You can change that NO to YES. 

Fortify yourself in advance by reviewing these 
five methods of determining R. F. values: 


e actual physical inventory 
e perpetual stock record 
e estimated gross profit percentage 
e computed gross profit 


e retail inventory 


Write us for more information on this and other useful 


Reporting Form sales data. It’s yours for the asking. 


NATIONAL OF HARTFORD GROUP 








| Western Department, Chicago 

| Pacific Department, San Francisco 

| Canadian Department, Montreal 
Metropolitan Department, New York 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 


Executive and Administrative Offices: Hartford 15, Connecticut 
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Agent to Answer Report on Dade County 
School Insurance; Survey Details Given 


The report on insurance contained in 
the survey of the public schools of 
Dade county, Fla., published last year 
by the George Peabody College for 
Teachers at Nashville, has attracted at- 
tention and comment in the Miami sec- 
tor. 


H. S. Brannen, Miami agent and con- 


sultant and supervisor of insurance for 
the Dade county school board, is pre- 
paring an analysis of the Peabody sur- 
vey. 

The section of the school survey that 
deals with insurance points out that for 
many years insurance on the Dade 
county school properties was handled 








WANT ADS 








Friday in Chicago office—175 W. Jackson Blvd. 
payment in advance. 


Rates—$15 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to make 








FOR SALE 


Casualty Insurance Auditing and Inspec- 
tion Service business for sale in the 
Mountain States area with headquarters 
in Denver, Colorado. This is a going 
concern with increasing volume which one 
good Auditor/Inspector can handle. An 
excellent opportunity for a man who 
wants to own his own business. Address 








S-6, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 
WANTED 
CASUALTY SPECIAL AGENT 
By old + ible Casualty C y Young 





an with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
for himself. Address P-48, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, Ill 








WANTED 


Young man with fire and casualty ex- 
perience. Our office has a fairly strong 
agency operated as a side line with many 
established contacts. This is a good op- 
portunity for an aggressive individual 
to take charge of and develop our in- 
surance department. Location—Northern 
Indiana. Write giving age, experience, 
expected beginning salary. Replies strict- 
ly confidential. Address S-13, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








OPPORTUNITY 


Rochester, Minnesota Agency wants Energetic 
young man, capable producer of Fire & Casu- 
alty business. Salary strictly commission for 3 
years then 49% of the Agency will automatically 
be yours. Will consider selling 49% of the inter- 
est NOW for $7,500.00. Write S-9, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 





ADJUSTER 


with Independent or Company experience, pri- 
marily physical damage. Starting salary $350- 
$400, depending on experience, plus expense 
allowance. 
R. L. GRESHAM 
410 Carson, Las Vegas, Nev. 








FIRE LOSS MAN 


Presentable, live-wire, college graduate under 
36 with 3 or more years fire loss experience to 
understudy loss department head of growing fire 
insurance association in New York City suburb. 
Send resume to National Underwriter Co., Box 
63, 99 John St., New York 38, N. Y. 








WANTED 


ILLINOIS STATE AGENT. Headquarters Spring- 
field. Progressive stock fire insurance company 
with well established plant. Excellent opportu- 
nity for young man with underwriting or field 
experience. In reply state age and qualifica- 
tions. Our employees know of this ad. Address 
S-2, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 








WANTED 
Have clients wanting to buy FIRE-CASU- 
ALTY - HOSPITALIZATION -LIFE COM- 
PANIES. All replies held strictly confiden- 
tial. Reply Box S-10, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








ADJUSTER AVAILABLE 


Young ambitious married man, 25 years old, 
2 years Workmen's Compensation, Public Lia- 
bility, Fire and Automobile and some Burglary 
experience. Prefer work in California or Arizona. 
Excellent references. Address S-I1, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








SPECIAL AGENT WANTED 
An Ohio stock company needs an addi- 
tional Special Agent in Indiana. Age 25 to 
35 years preferred. Salary open. All replies 
will be kept confidential. Address S-12, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 





SPECIAL AGENT 


Special Agent to handle multiple lines 
in Indiana for independent Indiana Com- 
pany. State experience, age, salary de- 
sired. All replies treated confidential. 
Reply to Box S-4, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, 
Ul. 








WANTED TO BUY 


General insurance agency 
or substantial interest in established agen- 
cy. Small or medium sized city preferred 
but will consider any location East Central 
States. Address S-14, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








BRANCH CLAIM MANAGER 


Attorney, 43 years old, Protestant, 16 years ex- 
perience as adjuster, supervisor and manager. 
Good understanding over all company opera- 
tions. Capable directing personnel. Residing in 
Grand Rapids, Michigan. Desires change in 
Grand Rapids. Address S-7, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 


AVAILABLE 


Age 36, college degree, four years sales, three 
years Service Manager with direct writing mutu- 
al casualty company. Interested in sales or 
service position with future. Prefer control mid- 
west. Address S-I5, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 
Fire special agent with working knowledge 
of casualty for Illinois outside Chicago 


metropolitan area by British insurance 
group. Give full particulars first letter: 
Address S-8, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 








| IF YOU DON’T DRINK 


:Fast growing Company, writing auto coverages 
ifor total abstainers only, needs Special Agents 
‘at once in Illinois and lowa. Immediate oppor- 
tunity as State Manager for the right man. 
Applicant MUST be a non-drinker. Address: 
Preferred Risk Mutual Insurance Company, 2506 
Grand Avenue, Des Moines, lowa. 











through Greater Miami Insurance 
Board. Mutual companies are not in- 
cluded since the attorney general has 
ruled that a public body such as the 
school board could not insure with mu- 
tuals because it would be subject to 
assessments. 

The plan followed by the board was 
to divide total insurance on the prop- 
erties among the companies or agencies 
members of the board. Contracts for 
years have been written for five years 
with one-fifth of the total amount ex- 
piring at the end of each fiscal year. 
In July, 1951, the total insurance was 
approximately $19 million with subse- 
quent new and increased values boost- 
ing it to about $25 million. 

Because of some dissatisfaction with 
the manner in which the board was 
handling the insurance, the arrange- 
ment was discontinued July 1, 1951. 
One of the chief complaints was that 
too little information was secured as a 
basis for determining the amount of 
insurance which should be carried on a 
particular building. 

On Aug. 1, 1951, Mr. Brannen was 
named insurance servicing agent for 
the school board, to place 25% of the 
general cover of fire and windstorm 
on buildings and contents and 100% 
liability for band uniforms and miscel- 
laneous equipment as full remunera- 
tion for his services. About $3,800,000 
was placed with Mr. Brannen with the 
understanding that about 40% of the 
total amount would be taken by his 
company to reimburse him for his 
services to the school board. The re- 
maining $3,800,000 is divided among 
the five school districts according to 
the suggestion of the board member in 
each such district. 


If this be true, the report says, “then 
it is a form of patronage.” 

Under the present arrangement, in- 
formation needed for the insurance 
program is collected by the architect’s 
office, the director of maintenance, and 
the assistant superintendent in charge 
of business services. Detailed informa- 
tion on the type of construction, origi- 
nal cost and replacement cost are being 
brought together for every building, 
including the portables, in the school 
system. These materials, when collect- 
ed and if kept up to date, will be very 
valuable to the board. 

Mr. Brannen also placed bodily in- 
jury liability on the automotive equip- 
ment, including buses. 

The survey states that for many 
years studies on school property in- 
surance show that loss ratios are, with 
few exceptions, low—such property is 
an excellent risk. In Ohio in eight years 
the loss ratio on all school property in 
the state was 12.1% as compared with 
46.3% for all property covered by stock 
fire insurers in the same period in the 
state. Another study found: 

“The fire insurance business of city 
school districts yields stock companies 
upwards of $10 million in premiums 
collected annually. Their charges for 
this business are exorbitant. They do 
not intend to do anything about it. 
School districts should seek more eco- 
nomical sources for protection. There 
are other ways that are safe, as pointed 
out herein.” 

Because of these low ratios, at least 
four states—South and North Carolina, 
North Dakota, and Wisconsin—have 
state plans for school building insur- 
ance, the survey says. In addition many 
larger cities such as Boston, Cleveland, 
Kansas City, Detroit, New York, Phila- 
delphia, San Francisco, St. Louis, New 
Orleans and Washington, D. C. carry 
their own insurance. 

In South Carolina, which has had a 


Ignition, Explosion Hazards 
of Soybean Products Listed 


Underwriters’ Laboratories has re- 
leased a new bulletin on “The Spon- 
taneous Ignition and Dust Explosion 
Hazards of Certain Soybean Products.” 

Investigation of these hazards in- 
dicated that: 

(1) Soybean oils—including crude 
hydraulic, crude expeller, crude sol- 
vent-extracted, mnonbreak, alkali-re- 
fined, bleached and deodorized, hy- 





drogenated and blown types—heated 
spontaneously and ignited. | 

(2) The spontaneous ignition haz- | 
ards of soybean oil meals and soy | 
flours appear to depend primarily up- | 
on the amount of soybean oil present 
in those products. Full-fat and me- 
dium-fat soy flours heated spontane- 
ously and ignited. Industrial hydraulic 
soybean oil meal heated spontaneously 
to a moderate extent, but did not ig- 
nite. Untoasted solvent-extracted soy- 
bean oil meal and low-fat soy flour | 
did not heat spontaneously under the 
conditions of the spontaneous ignition 
tests. 

(3) Screenings from soybeans may 
present a spontaneous ignition hazard 
under some circumstances, depending 
on the amount of soybean oil and other 
oxidizable combustible material pre- 
sent in the screenings. 

(4) Like other commom combustible | 
agricultural products in a finely di- 
vided solid state, soybean oil meals, 
soy flours, and soybean dusts and 
screenings are capable of propagating 
flame (explosion) when disseminated 
in air in sufficient quantities in the 
presence of an adequate source of ig- 
nition. ; 











state plan for school buildings since 
1913, most of the losses are carried 
from the income on the surplus which 
has accumulated. The same thing is 
true in Cincinnati, the report goes on. 
There the insurance fund is limited to 
$300,000. The income from this amount 
has, for many years, been ample to care 
for property losses. In a few cities 
boards carry their own insurance on 
buildings of fire resistant construction 
but carry commercial insurance on 
buildings of other types of construc- 
tion. 

The 1951 Florida legislature enacted 
a bill which permits counties of not 
less than 450,000 to establish an insur- 
ance fund for school board property. 
The bill, which, it is understood, the 
Dade county school board sponsored, 
permits the board to establish a fund 
and appropriate money for it, levying 
a tax for the purpose; the board may 
designate a maximum and minimum 
amount for the fund; the board can ap- | 
point three members as insurance fund | 
commissioners to serve two years free. 
Investment of the fund is limited to 
U. S. or Florida government bonds, 
bonds of a county school district or 
municipality of the state. The fund can 
only be discontinued by the unanimous 
vote of the board with approval by the 
state board of education. 

The survey presents an exhibit on 
Dade county school experience, fiscal 
years 1941-42 through six months of 
1951-52. Premiums in those years were | 
$53,335, $54,828, $5,767, $46,294, $50,-_ 
750, $65,004, $88,334, $126,557, $201,866, 
$207,818 and $48,443. Loss ratios were 
the following respective percentages: 
9.9, 1.3, .7, 3.3, 8, 8, 4.9, 17.8, 9, 463 
(hurricane), and .6. 

The survey says that the board ought | 
to take advantage of the 1951 legisla- 
tion and start a self-insurance plan, | 
saving $200,000 a year. Mr. Brannen’s | 
estimate of insurance costs for 1952-53 | 
is $342,438, the survey states. i 
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Significant Incidents 


in History of 


Agricultural Recalled in 100th Year 


Agricultural in its annual report re- 
lates some interesting incidents of its 
100 year career. The company was or- 
ganized at Evans Mills, N. Y. in 1853 
by a group of Jefferson County farmers 
as a mutual to insure farm buildings 
at reasonable rates. In those days, farm 
buildings were considered preferred 
risks because of their relative isolation, 
as against buildings in cities where the 
fire insurers feared conflagrations. 

Actually, the proposed charter was 
signed in 1851, but it was not until 1853 
that the financial requirements of the 
charter had been fulfilled. 

The Old Stone Hotel at Evans Mills 
where the first meetings of the com- 
pany were held and where the original 
office was maintained in the ballroom 
still stands. A bronze plaque identifies 
the building as the company’s birth- 
place. The plaque was placed in 1928 
when the company was 75. The offices 
were moved to Watertown in 1855, 
after considerable discussion. 


A notation in the minutes of the 
directors’ meeting Jan. 9, 1854 shows 
that General Agent Fowler was author- 
ized to pay J. B. Tyler $5 for losses 
sustained by fire, and if that is un- 
satisfactory the general agent was to 
choose one person and said Tyler one 
person to ascertain and certify to such 
loss. 

When Philander Smith was made 
treasurer, the resolution read that he 
be the treasurer of the company the en- 
suing year on condition that he pay 
7% per annum for the use of the name. 
He also had to provide a bond of $10,- 
000 with good and sufficient sureties. 
When Dr. Munson was elected secre- 
tary in 1855, it was provided that he 
furnish office rent, wood, lights, etc. 
free of all charges except the 50 cents 
allowed him on each policy. It was not 
until 1861 that the secretary was voted 
a regular salary, $1,000, and provision 
was made to purchase fuel for his fire 
and oil for his lamp. 

Early advertising by the company 
consisted of hand bills and blotters 
“got up in a cheap, plain and simple 
manner.” Also a financial statement 
was authorized to be printed in the 
paper having the largest circulation in 
the county if it would be carried with- 
out cost to the company. Some years 
later the directors agreed to purchase 
a foot powered printing press, and this 
was operated by the vice-president on 
a per diem basis. 

In an early manual there was a pro- 
vision against writing insurance where 
fire departments existed. Also, the com- 
pany offered cheerfully to pay for a 
coil of wire that any agent would carry 
with him to secure and fix up stove 
pipes in dwellings insured by the com- 
pany. 

From 1853 to 1855 about 1,500 policies 
were issued. Then business began grad- 
ually to increase and the company to 
prosper — until 1862. At that time, 
largely because of the failure of nu- 
merous mutual insurers throughout the 
State and the consequent collection of 
premium notes, it became increasingly 
difficult to obtain new business or re- 
tain what was on the books. This led 
to the formation of a stock company in 
1863. During its existence as a mutual 
Agricultural paid all its losses promptly, 
never taxed its premium notes, and ac- 
cumulated in 10 years a surplus of $45,- 
572. Growth was more rapid after it 


weitna 


became a stock company. By 1870 the 
business was developing across state 
lines and into Canada. Village and city 
properties with mild hazards were writ- 
ten in 1872. 

However, early unwillingness to 
branch out saved the company from 
being seriously involved in the Chicago 
fire of 1871 and the Boston fire of 1872, 
which proved fatal to so many insurers. 


In the early days the secretary was 
the only salaried official and for many 
years was the active manager of the 
company. Isaac Munson, the first vice- 
president, relinquished the office in 1855 
to become secretary. He continued in 
that capacity until he was elected presi- 
dent in 1882. He was described as en- 
thusiastic but keen sighted, irrascible 
but tender hearted, positive but con- 
vincible. One would seldom meet a man 
whose predictions were so often right 
but whose reasons for them were so 
often generally inadequate. “Those of 
us who served under him still hear the 
peal of his desk bell as he found loss 
notices in his mail.” 

In 1882 Henry M. Stevens became 
secretary and continued to be a great 
influence in the company’s affairs. Dr. 
Stevens introduced a system of classi- 
fication and modern office methods and 
later on was instrumental in promoting 
cooperation with rating associations and 
other insurance bodies. 

Dr. Stevens and Judge A. H. Sawyer, 
then vice-president and general coun- 
sel, were members of an industry com- 
mittee made up largely of executive of- 
ficers of several of the most prominent 
fire insurers which originated the New 
York standard fire policy in 1886. 

In 1893 the management realized that 
a large dependence on farm business 
had become a liability. Farmers’ in- 
comes had been seriously affected by 
hard times and losses rose at such an 
alarming rate it was evident something 
must be done. Directors and officers 
ordered the restriction of the class of 
business on which the company had 
been built and forthwith set out to write 
a general fire business including tor- 
nado. Premiums dropped off a fifth and 
the next 10 years showed little progress. 

Agricultural had jointly occupied one 
of its home office buildings with Water- 
town Fire, organized in 1867 by much 
the same interests as controlled Agri- 
cultural. Watertown was formed to 
write town and city risks. In 1882 
Watertown was sold to Sun Office and 
thereafter became the U. S. branch of 
that company. 

The first great conflagration to affect 
the company severely was the Balti- 
more fire of 1904 in which it sustained 
a $213,000 loss. The San Francisco fire 
hit the company for $857,856, which was 
a little more than the previous year’s 
published surplus. However, there was 
a reserve fund of some $225,000 accum- 
ulated through reinsurance transactions 
but not shown in the published state- 
ment so that stockholders did not need 
to be assessed. 

W. H. Stevens, son of Dr. Stevens, be- 
came secretary in 1897 and was elected 
president upon the death of Judge Saw- 
yer in 1904. One of Mr. Stevens’ accom- 
plishments was the continuation of the 
trend started by his father toward co- 
operation with other companies in in- 
dustry problems. Under his guidance 
Agricultural entered the membership 


of self-regulatory associations through- 
out the country in which it has since 
remained an active participant. Only ill 
health prevented Mr. Stevens from be- 
coming president of National Board in 
1924. 

When the U. S. entered the war in 
1917 a market was created for addi- 
tional types of property insurance and 
Agricultural began to write marine, 
motor vehicle, sprinkler leakage, parcel 
post, riot and civil commotion, explo- 
sion, etc. The company’s resources rose 
rapidly and operating profits were rea- 
sonably good until the deflation of 1920- 
21. 


The company built a modern office 
building that was completed in 1924 
and that still serves its requirements 
adequately. 

Though Percy H. Willmott served 
only four years as president, to 1928, 
he left behind him an amazing number 
of accomplishments. He had been with 
Agricultural since 1900. He introduced 
the company to marine and automobile 
business, guided the construction of the 
new home office and carried the com- 
pany into foreign fields which eventu- 
ally were abandoned because of the va- 
garies of foreign exchange. Capital was 
increased to $2 million. Another fire in- 
surer, wholly owned by Agricultural, 
Empire State, was organized. Competi- 
tion was keen. Companies were finding 
it increasingly difficult to maintain vol- 
ume. There were 39 companies organ- 
ized in 1928. The year 1929 was an 
eventufl one for Agricultural. Business 
generally was booming. In September 
stockholders ratified a proposal to in- 
crease capitalization to $3 million and 
purchase 20,000 shares of Empire State 
stock to effect an increase of $500,000 
in that company’s capitalization. Though 
the Agricultural rights did net expire 
until after the big break in the market, 
the new issue was subscribed 100%, 
much to the relief of management. 


Premiums were still decreasing in 
1932 when a reduction in salaries of all 
officers and other members of the com- 
pany organization was put into effect 
and the dividend rate was lowered. In 
spite of the bank holiday of 1933 the 
year as a whole saw both premiums and 
surplus gain. 

The company was hit hard by the 
1938 New England hurricane, though 
these losses did not begin to equal those 
sustained in the northeastern wind- 
storm of 1950. 

Harvey R. Wait had become president 
in 1928 and H. E. Machold chairman. In 
1945 Harry W. Tomlinson was elected 
president, succeeding Mr. Wait, who be- 
came chairman, with Ervin J. Dickey 
vice-chairman. 

Mr. Wait had risen from office boy to 
president in his 50 years with the com- 
pany, and his term as chief executive 
covered the hectic period of the boom 
years of the late 1920’s, the depression 
and the second war. He became honor- 
ary chairman in 1947, a position he still 
occupies in his 59th year with the 
Agricultural. 


Mr. Tomlinson took up the presidency 
on the eve of a period of great expan- 
sion in premiums and losses for fire in- 
surers. For Agricultural this extraordi- 
nary increase culminated in 1946 with 
the unprecedented rise of 42% in net 
premiums. Additional home office ex- 
pansion resulted. Mr. Dickey, elected 
chairman in 1947, became the chief ex- 
ecutive officer and subsequently was 
elected president as well as chairman. 
Mr. Tomlinson, after his health im- 
proved, was named vice-chairman in 
1948. 


Mr. Dickey joined Agricultural in 
1915 as field representative in Atlanta, 
went to the home office in 1928, was 
made a vice-president and director and 
assisted in establishing Empire State. 
He moved up to executive vice-presi- 
dent. 

After new premiums had leveled off 
in 1947, the tide turned and from 1948 
on Agricultural prospered, despite the 
November, 1950 windstorm, The net loss 
of Agricultural and Empire State was 
approximately $770,000. 

In 1951 a restated charter for Agri- 
cultural was approved. This combined 
all former amendments, made the char- 
ter perpetual and permitted the com- 
pany to write various forms of casualty. 

With the retirement from the presi- 
dency of Mr. Dickey in 1952, Robert G. 
Horr, who had been vice-president and 
treasurer since 1948, and a director 
since 1935, was elected president. Mr. 
Dickey was reelected chairman and Mr. 
Tomlinson vice-president and treasurer. 

There is now in process a change in 
the par value of capital stock and an 
increase in capital from $3 to $4 mil- 
lion, to fortify an already strong capital 
structure and provide additional re- 
sources for future growth. 





Up to Larson to Prove 
Charges in Rate Ruckus 
With Bankers L. & C. 


Banker Life & Casualty has made no 
petition for rehearing of the Florida 
supreme court’s ruling in its dispute 
with Commissioner Larson of Florida 
over approval of Bankers’ policies. 
Bankers had won on every point in 
the lower court, and was overruled 
only on the question of sufficiency of 
notice in the latest decision. 

Mr. Larson had attempted to cancel 
the company’s license indirectly by 
disapproving every policy previously 
approved, but the lower court decreed 
each policy must be judged on its own 
merits; that the burden of proof was 
upon the commissioner to establish 
and support any charges; that the 
commissioner had no authority to pre- 
vent the company from using its reg- 
istered trade mark “White Cross Plan”; 
and that the notice of the hearing was 
insufficient. The supreme court re- 
versed the lower court on this last 
point only. The balance of the original 
decree was affirmed. 

One of the most important parts of 
the decree is that the burden of proof 
to establish and support charges is 
now on the commissioner. 

No hearing has yet been held. Bank- 
ers filed suit to determine the power 
and jurisdiction of the commissioner. 





Fireman’s Fund Has 


Georgia, Texas Changes 


Fireman’s Fund has named Herbert 
A. Yarbrough, Jr., special agent for 
southeast Georgia with headquarters 
at Savannah. Ancil Baker, Jr., has been 
appointed marine special agent in Tex- 
as and will travel out of the Texas 
division office at Dallas. 

Mr. Yarbrough served with the navy 
during the war and is a graduate of 
the University of Texas. He joined 
Fireman’s Fund in 1948. He has been a 
special agent in southeast Texas since 
1951. 

Mr. Baker has been with the com- 
pany for three years. He has served as 
a marine underwriter at Dallas. 





¢ William L. Ferguson has been ap- 
pointed state agent at Pittsburgh for 
Caledonian. 
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Insurers Must Take Lead 
in Solving Auto Problems 


(CONTINUED FROM PAGE 4) 

ance as such. The basic legal and con- 
tractual concept of liability coverage 
is the financial protection of the negli- 
gent policvhoider, not the victim of his 
negligence, while the purpose of the 
financial responsibility law runs in a 
completely opposite direction—protec- 
tion of victims of negligence. In legal 
theory, this is accomplished by adding 
to, or creating, the financial ability of 
the negligent motorist to respond in 
damages primarily through insurance. 

“But, I ask you, how does this legal 
theory square with the publicly held 
concept of automobile liability insur- 
ance under the practical if not legal 
compulsion of the financial responsi- 
bility law? The experience of my office 
is limited to the hearing out of com- 
plaints by disillusioned and disap- 
pointed claimants; your daily contact 
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with scores of third party claimants 
qualifies you to observe more closely 
the public expectation of automobile 
liability insurance under the financial 
responsibility law. 

“Is it not time for the industry to 
give serious thought to the desirability 
of voluntary changes in the traditional 
concepts of automobile bodily injury 
coverage which will make it more 
closely conform to the needs and ex- 
pectations of the public, but on a basis 
that the industry has determined to 
be financially sound and workable?” 
Mr. Maloney asked. 

“Solely for thought-provoking ef- 
fect” he suggested the business con- 
sider a contractual provision that a 
valid defense by an insurer against its 
policyholder (other than for fraudulent 
collusion with the claimant) would not 
operate to defeat recovery by a third 
party claimant. This might constitute 
an important step in the direction of 
the legislative purpose and the public 
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expectation of financial responsibility 
laws without creating an unbearable 
financial burden on the companies. Mr. 
Maloney said in his opinion there are 
not a great number of third party auto 
liability claims successfully resisted 
because of valid defenses by insurers 
against their clearly liable policy- 
holders. “But I venture to say that one 
such case alone carries a force greater 
that 10, 20, or perhaps 30 wholly unin- 
sured cases, in creating a shocked 
sense of the injustice and inadequacy, 
real or fancied, of the present security 
type of financial responsibility law.” 

Admitting that there are meritorious 
considerations arguing against volun- 
tary adoption of a contractual provi- 
sion of this kind, he remarked that 
every decision of importance requires 
a balancing of the advantages against 
the disadvantages. 

“T submit that the industry has 
nothing to lose by giving serious con- 
sideration to the advisability of such 
a move, which would lessen to some 
extent, however small it may be, the 
number of uncompensated automobile 
accident cases, further the end of the 
financial responsibility law, and at the 
same time add to the integrity of the 
business in the mind’s eye of the 
public.” 

Another change that would reduce 
the extent of uncompensated auto ac- 
cident cases is to make medical pay- 
ments coverage increasingly available, 
perhaps by the adoption of a principle 
that would directly indemnify the 
medical payments policyholder in the 
event of injury or loss caused by a 
financially irresponsible motorist. Rec- 
ommendations of this nature have 
come from the business itself some 
time ago, but Mr. Maloney said there 
has been little or no indication of the 
extent to which they are being ener- 
getically pursued. While coverage of 
this nature would be at the expense of 
the victim rather than the financially 
irresponsible tort-feasor, it is consist- 
ent with the sound principles of insur- 
ance, merely substituting the insurer 
for the victim and the uninsured 
motorist remains fully liable and sub- 
ject to the operation of the financial 
responsibility law, he said, adding, “I 
sincerely hope that (ideas along this 
line) will receive reasonably prompt 
and favorable consideration by the en- 
tire industry.” 

The most radical proposal that has 
been put forth is the compulsory com- 
pensation plan which would abolish 
for automobile accidents the common 
law principle of no liability without 
fault and substitute a rule of absolute 
liability as in workmen’s compensation, 
to the extent of specified statutory 
benefits, the payment of which would 
be secured principally by insurance. 
This is an old idea having been rec- 
ommended as long ago as 1932 by a 
committee to study compensation for 
automobile accidents in a report to 
Columbia University council for re- 
search. It has been in operation in 
Saskatchewan since 1946. A_ similar 
proposal is now before the California 
legislature. The suggested system is 
not without considerable merit in some 
respects, Mr. Maloney said. While there 
are important differences between 
workmen’s compensation as between 
the motorist and his accident victim, 
the principal arguments against the 
absolute liability approach are not un- 
like those which were considered and 
resolved against the insurance business 
40 years ago. 

“We cannot 
fact that it was 


afford to overlook the 
the unsympathetic at- 


titude of the industry toward the 
adoption of the workmen’s compensa- 
tion system in California that was 


Casualty Actuarial Card 
Given for Chicago Rally 


The spring meeting of Casualty Ac- 
tuarial Society is to be held at the 


Edgewater Beach hotel, Chicago, May | 


21-22. The first afternoon Thomas 0, 
Carlson will give his presidential mes. 
sage and then there will be a dis- 
cussion of compulsory auto insurance, 
W. J. Constable of Ocean Accident 
will be master of ceremonies at the 


dinner and Chase M. Smith of the | 


Kemper group will speak. 
The next morning there will be dis- 
cussion of loss trends and possible 


measurements thereof for rate making | 


purposes in workmen’s compensation 
and automobile, multiple peril policy 
forms and progress under uniform 
accounting. 


Fla. Offers Tax Incentive 
Apparently as a means of inducing 
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other companies to do what Prudential | 


is doing in the way of setting up re- 
gional offices, a bill has been prepared 
for introduction in the Florida legis- 
lature and has been signed by 30 sena- 
tors to give tax advantages to a foreign 
insurer that maintains in Florida a 
branch home office for three or more 
states. The foreign insurer would be 
allowed as an offset against its 2% 
premium tax, the taxes paid counties 
and municipalities on any building 
qualifying as a three-state home of- 
fice. This would permit at least a 50% 
reduction in the premium tax and a 
maximum of 80%, according to Sena- 
tor Ripley of Jacksonville, the author. 
He said the bill was prepared in the 
office of the attorney general with the 
full knowledge of Commissioner Lar- 
son. He said the increase in consumer 
taxes collected because of expanded 
payrolls would more than compensate 
for any small loss of premium tax. 








largely responsible for the creation of 
a state fund,” he declared. “To a con- 
siderable extent your organization is 
comprised of companies that were born 
and have grown and prospered under 
the system of workmen’s compensation 
and I doubt there are many here who 
would challenge its fundamental phil- 
osophy although they may be critical 
of specific aspects.” 

Mr. Maloney mentioned that along 
these same general lines a proposal has 
been offered under which insurers 
would put a compensation plan into 
effect of their own volition without 
legislation. Prof. A. A. Ehrenzweig of 
the University of California, has sug- 
gested that insurers voluntarily amend 
the standard automobile liability policy 
to include an “alternate accident and 
property damage (loss) insurance” 
clause, under which third parties 
harmed in an accident involving the 
insured’s car would be entitled to cer- 
tain limited amounts without regard to 
fault, in consideration of a release by 
them of all tort claims against both the 
insured and the insurer. 

This proposal has not been reduced 
to book form, Mr. Maloney said, but 
he has reviewed an outline of its basic 
provisions. “I highly recommend that 
it be received by the industry with an 
open mind and a determination to fully 
explore its workability. While it may 
not answer the problem of compen- 
sating the victim of the uninsured or 
financially irresponsible motorist, _ it 
does operate in the direction of giving 
the injured third party a partial direct 
interest, at his election, in the insurance 
which the financial responsibility law 
intends to be carried for his protec- 
tion.” At the same time he said it could 
help eliminate the problems created by 
contingent legal fees and_ verdicts 
which are considered to be excessive. 
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Mutuals Move to 
Follow Allstate Plan 


(CONTINUED FROM PAGE 1) 
stead of 115%. Then come all the rest 
of the class 2 people including cars 
with unrestricted use by juniors, un- 
married and under 25, and all the hell- 
raisers. They pay 150% of class 3. 

The class 3 rate remains the same. 
The mutual bureau will not commit it- 
self on its program for the states in 
which the plan has not yet been filed. 
The new rates would apply to all poli- 
cies written on or after May 1 and to 
all policies written to become effective 
on or after July 1 with the provision 
that a policy written to become effec- 
tive between March 1 and May 1 may 
be rewritten on the basis of the new 
classification in rates. 

Allstate has not introduced in its 
rating plan a system of discounts in 
automobile insurance rates for young 
drivers that have completed high 
school driver education courses. This 
plan was originated sometime ago by 
Farm Bureau Mutual of Ohio and the 
principal advantage, according to that 
company, is that high school training 
courses seem to have a popularity for 
youngsters with a sense of responsibili- 
ty and for youngsters whose parents 
are keeping close tab on them, It is not, 
according to Farm Bureau, the fact 
that the students gain proficiency in 
driving that makes them better risks. 
It tends rather to create a classifica- 
tion of youngsters who are conservative 
in attitude. 


Allstate will give a rate reduction 
ranging from 5 to 15% on private pas- 
senger cars where all under age 25 
drivers in the insured’s household have 
successfully completed high school 
driver courses. The amount of the dis- 
count depends on the amount of in- 
struction received and there must be 
presented a certificate showing the 
minimum number of hours of class- 
room instruction and behind the wheel 
practice driving. The plan has been 
filed in all states except Texas, Louisi- 
ana, Massachusetts, Virginia and New 
Hampshire. 


President Calvin Fentress, Jr. said 
the plan is intended to encourage high 
schools to establish these courses, to 
encourage schools with limited pro- 
grams to raise their standards, to pro- 
vide encouragement for high school 
students to become better and safer 
drivers and to provide an incentive for 
parents to take a more active interest 
in safety education. 


In Wisconsin the rate schedule has 
been turned topsy-turvy by a host of 
rate filings by mutual companies. 
Hardware Dealers Mutual Fire first 
kicked over the traces and made a 
competitive filing in Wisconsin, adopt- 


| ing the Allstate classification theory. 


Now there are a lot of mutual com- 
panies that have introduced a variety 
of departures in Wisconsin. For in- 
Stance, Lumbermen’s Mutual Casualty 
has introduced some new wrinkles, such 
as giving girl drivers under 25 a break 
on the rates as compared with boy 
drivers. In Milwaukee, where the class 
2 rate is $106, Lumbermen’s Mutual 
Casualty keeps that rate where the 
young driver is a male but reduces it 
to $105 where the junior is a female. 
This is accomplished by increasing the 
BI rates for females $1 over the rate 
for males, but reducing the PDL rates 
for females $2. This classification for 
the female driver is known as 2C-F. 


Where the junior is a male it is 2C. 


Then Lumbermen’s has a 2B classi- 
fication with a $93 rate in Milwaukee 
where the juniors are under 25, mar- 


ried with family. Then there is a 2A 
classification for car owned by the 
parent and where the use by juniors 
is restricted. Under these circumstances 
if the junior is a male, the rate is $96 
and if a female, it is $92. 

Then in the class 1, Lumbermen’s 
doesn’t have a mileage distinction, but 
it has a work classification. If a car is 
for pleasure use only and is not driven 
to and from work and there are not 
more than two drivers, the premium is 
$48. If the car is used to and from 
work, the premium is $64. 

In class 3 if the car is domiciled in 
a town of more than 15,000 and the 
driver is a salesman, claim man, or 
other person using the car all day long, 
the premium is $90. If the car is domi- 
ciled in a town of under 15,000 and the 
driver isn’t a salesman, claim man, etc., 
then the premium is $73. 

This filing is peculiar to Wisconsin. 
In other states the Mutual Insurance 
Rating Bureau people apparently are 
maintaining a solid front. 





“No Information” on Tenn. 


Fire Insurance Placings 


NASHVILLE—With $40 million of 
the $75 million of state fire coverage 
written during the regime of Gordon 
Browning cancelled pro rata and being 
rewritten, Governor Frank Clements 
has instructed all officials that “no in- 
formation is to be released about state 
insurance contracts.” Using informa- 
tion obtained by a survey of state 
schedules by J. V. Richards & Co., 
Nashville agency, cancellation was or- 
dered on the huge sum that had been 
carried in the name of the Eastwood 
agency of Knoxville, which proved to 
be a dummy corporation. State Budget 
Director W. A. Snodgrass said, “most 
of the contracts will be continued with 
the same insurance companies but will 
be redistributed to different agencies 
representing these companies.” <A 
Nashville agency, Murrey, Adams & 
Whitaker, was given two-year poli- 
cies for fire and extended coverage on 
the new $500,000 hotel under construc- 
tion at Paris, Tenn. 


I. E. A. Annual Parley Is 
Slated for Next Week 


Insurance Executives Assn. will hold 
its annual meeting at Poeono Manor, 
Pa., April 22-23. There is no formal 
agenda, and it is understood that the 
meeting will take up largely routine 
matters. This is the annual election 
meeting. John R. Cooney of Loyalty 
group is chairman. 








Aetna Has O., Mo. Changes 


Clifford L. Johnson has been ap- 
~pointed special agent in Ohio by Aetna 
Fire, and Edward R. Thompson in 
Missouri. 

Mr. Johnson will be located at Co- 
lumbus. He is a graduate of South 
Dakota Wesleyan and of the Aetna’s 
training school at Hartford. 

Mr. Thompson’s headquarters are at 
Kansas City. He was on the under- 
writing staff at Chicago and gradu- 
ated in the Aetna’s training school. 





Assn. to Distribute Books 


The King County Insurance Assn. 
Seattle, has agreed to distribute copies 
of ‘General Insurance in Washington” 
to small libraries in the county’s area. 
The association will award a scholar- 
ship to a junior or senior in the Uni- 
versity of Washington’s business ad- 
ministration school who is majoring in 
property and casualty insurance, and 
will investigate the possibilities of in- 
cluding an insurance course in Seattle 
schools. 


Home is Marking Its 
Business Centennial 


(CONTINUED FROM PAGE 2) 

fire marks, American and foreign; 
fire-engine models, hose cards and 
hook and ladder trucks used by vol- 
unteer firemen 1732-1865; fire buckets; 
fire prints, probably the largest of this 
nature that has been gathered; fire- 
men’s certificates, fire insurance poli- 
cies, almanacs and calendars; volumes 
on the history of fire insurance, fire- 
fighting and conflagrations, and the 
desk used in Chicago to make adjust- 
ments after the 1871 fire and pay out 
$3,150,586. 

Home has had only nine presidents, 
including Mr. Smith, a remarkably 
small number in 100 years. He has 
headed the company 16 years. The 
first president held office for less than 
two years and the sixth, Frederic C. 
Buswell, for 15 days, in 1925, when 
death ended his long career with 
Home. 


N. A. Names J. E. Doddridge 


John E. Doddridge has been ap- 
pointed assistant marine manager at 
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The Magic 
of Beginning 


INSURANCE 
for Beginners and 
cess of his chosen career the agent will do well 
to start by fixing as his goal 
Insurance Accounts. 


Few agents start with accounts, but must be 
content to achieve them in a step-by-step plan. 
The first step may be aptly expressed as the 
“Magic of Beginning.” 


Dreams of goals will not materialize until we 
take off our coats and begin working for them. 
Some spend their time envying the strong 
swimmers without getting in the swim them- 


selves. Those who never start will never arrive. 
Begin now to build your insurance career 
soundly by Building Insurance Accounts. | 


The Commercial Union-Ocean Group of seven 
Fire and two Casualty companies co-operates 


wholeheartedly with agents and brokers in 
their building efforts. 


Cleveland for North America. Mana- 
ger at Cleveland is Robert O. Young. 
John D. Blum was named assistant 
casualty manager there under Mana- 
ger William A. Watson. 


State Farm Enters Ohio 


All three companies of the State 
Farm group of Bloomington, IIL, have 
been admitted to do business in Ohio. 
This is the 42nd state to be entered by 
the parent company, State Farm Mu- 
tual Automobile, which is also licensed 
in the District of Columbia and Onta- 
T10. 

State Farm Life and State Farm Fire 
& Casualty are wholly owned affili- 
ates of State Farm Mutual. 








Form New K. C. Group 


An organizational meeting for In- 
surance Society of Kansas City is 
scheduled for the evening of May 12 
in Haag Hall at University of Kansas 
City. The intention is to take in as 
members all insurance persons who 
desire to take part in informal seminar 
discussions which would be the main 
activity. Among its aims will be to 
foster higher education in property 
and casualty insurance. 





Is A CAREER Business —a business 
Stayers. To make a suc- 
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Big Turnout for 
Surety Bond Parley 


(CONTINUED FROM PAGE 1) 
the 1950 amendment to the bankruptcy 
act. 

Speaking on “Joint Ventures,” Alex- 
ander Kerner, vice-president of U. S. 
Guarantee, discussed the substantial 
growth and reason for the use of joint 
ventures in the construction industry; 
the kinds of cases that lend themselves 
to this arrangement and those which 
do not appeal to the contract bond 
underwriter; the items that a joint 
venture agreement ought to include; 
the pre-bidding agreement and the 
final joint venture contract; the vari- 
ous forms of indemnity agreements; 
the matters that should be presented to 
underwriters when submitting a joint 
venture case; and how experienced 
surety bond producers can stimulate 
their business and that of their con- 
tractor clients by the use of joint 
ventures. 

Two panels featured the afternoon 
session on Monday, with William R. 
Phillips, Birmingham, acting as moder- 
ator. The first on “Contract Bond 
Underwriting-Producer and Home Of- 
fice Relationship,” was conducted by 
E. Milton Smith, vice president Fidelity 
& Deposit Co., and Carl Dauksch of 
Columbus. 

In the second panel, Charles G. Roth, 
National Surety, and Durel Black of 
New Orleans, discussed the increasing 
of loss experience in contract surety. 

The sessions on Tuesday were busi- 
ness conferences. S. Hammond Story, 
Atlanta, first vice-president discussed 
“Federal Housing,” and Dallas Smith, 
Dallas, spoke on “Contractual Obliga- 
tions Beyond Reasonable Perform- 
ance.” Open discussions followed on 
“Unethical Agency Appointments,” 
“Reinsurers or Co-Surety Consent,” 
and “Designation of Sureties by Public 
Bodies.” 

In the concluding afternoon session 
section surety trends were analyzed by 
Joe Miller, San Francisco; George W. 
McCarthy, Boston; K. O. Saunders, 
Chicago; William H. Klinesmith, New 
Orleans, and Ted C. Field III, St. Paul. 

An open discussion on “Industry 
Committee Functions” was followed by 


ee 


” 


the report of the planning committee, 
headed by Robert W. Thompson, Sr., 
Dallas, chairman. 


F.&D. Moves at Chicago 


The Chicago office of Fidelity & De- 
posit on April 20 will be in new quar- 
ters on the 13th floor of the Board of 
Trade building. The move will take 








J. S. Neal W. A. Bowersox 


place over the week-end, and F. & D. 
will have more space and a more effi- 
cient setup for its operations in the 
northwest wing of the Board of Trade. 

F. & D. opened its office on the 15th 
floor in the Insurance Exchange build- 
ing in 1920, when the late W. H. Hans- 
mann was manager. The Chicago office 
is the second largest branch unit in 
production of F. & D., being exceeded 
only by New York. It has charge of 
65 counties in Illinois, 18 counties in 
Iowa and 7 in Indiana. Julian S. Neal 
and William A. Bowersox, vice-presi- 
dents, are in charge. 

F. & D. for some years has been the 
leading fidelity and surety writer in 
Illinois, last year writing $1,150,000 
in those lines. 





Creditors Need Patience 


Superior Judge Curran at Provi- 
dence has authorized the receiver of 
Rhode Island Ins. Co. to invest 
$17,000 in 90-day Treasury bills thus 
postponing a first dividend to creditors 
at least until the maturitv date of those 
securities. T. J. Meehan who is the re- 
ceiver, said it would not be practical to 
declare a dividend now. During the 
next three to six months, he said, he 
expects to collect additional funds 
that will not be needed for current 
receivership expenses. 
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IF YOU KNOW OF ANY TWO-HEADED 
TRUCK DRIVERS... Dow’? Read This Ad! 


The two-headed driver can eat and watch the truck too . 


the driver with only 







valuable cargoes away... 


« te » 
PROTICTER By AN pea? | 


[ NOT UNDER | 
. DRIVER'S CONTROL , 


. « but every time 
ONE head leaves his loaded truck unprotected, even 
for a cup of coffee, you and your shipper-assureds buck the hijack hazard. 


These days cargo thieves are simply driving 

that is, unless they 
are protected by BABACO burglar alarms 
Write us today for full information on how 
¥, to improve the risk with BABACO! 


BABACO ALARM SYSTEMS, INC. - NEW YORK 14, N.Y. 


Effective Burglar Alarm Protection in Transit by Truck Since 1931 






Accident Table Being Revised, Its Minor 4 
Importance in W. C. Rates Assessed 


The American accident table in the 
last year or two has come in for in- 
creased discussion, the extent of which 
tends to overemphasize the importance 
of the table in workmen’s compensa- 
tion insurance rate making. Its use and 
effect in that field are very limited, 
and the following points are set down 
for the purpose of placing its minor 
significance in proper prospective. 

Rates for workmen’s compensation 
insurance are determined on the basis 
of past experience (exposure and 
losses) modified to current conditions. 
If current conditions involve a re- 
vised scale of compensation benefits, 
different from the scale which was in 
effect during the “experience period” 
the accident table may be involved in 
determining the modification neces- 
sary due to law amendments. 

Contrary to what seems to be a 
general impression, the accident table 
has no resemblance to the life table 
and has only a very limited use in 
compensation rate making, namely, 
when an estimate of the effect of a law 








Marine People Oppose 
Maybank War Risk Bill 


(CONTINUED FROM PAGE 
chandise was only partially 
name of a U. S. citizen. 

Under the phraseology “confiscating, 
expropriating or requisitioning” many 
contingencies might be covered which 
are not really war risks, but which 
might be the result of a breach of the 
law of the country in which the goods 
are located. Many countries today, for 
example, have currency and/or pure 
food regulations, and a confiscation, 
expropriation or seizure because of 
a breach of such regulations might be 
recoverable under insurance written 
in accordance with terms of the bill, 
even though no war-like situation ex- 
isted. 


12) 
in the 


The bill provides that the insurance 
is to be limited to a “friendly” foreign 
country. A country hostile towards the 
policies of the U. S. may still techni- 
cally be a “friendly” country. 

Under the bill the Export-Import 
Bank will be authorized to provide war 
risks insurance on goods not only while 
on shore at destination but also while 
in transit by sea or air to the port of 
destination. Since the Secretary of 
Commerce is authorized to provide war 
risks insurance on shipments both by 
vessel and air when such insurance 
cannot be obtained on reasonable terms 
and conditions, the bank should not 
be authorized to provide insurance on 
goods while on overseas voyages, either 
by vessel or aircraft, under any cir- 
cumstances. Such coverage is currently 
available in the commercial insurance 
market a treasonable rates. 

The legislation proposes a coverage 
on property in foreign countries which 
the Congress has not so far provided 
for property on shore in the U. S. 

“While underwriters are hesaitant 
to oppose governmental coverage in 
this field where commercial protection 
is not available, they feel that the same 
problems which deter commercial un- 
derwriters from providing this insur- 
ance apply to an even greater extent 
to the granting of this insurance by 
the government. Accordingly, they 
gravely question the wisdom of the 
passage of this bill.” 


amendment changing the scale of com- 
pensation benefits is desired. Further. | 
more, the accident table is not required | 


to estimate the effect of all law amend. } 


ments as any law amendment such as 
an increase in the percentage rate of 
compensation or an increase in the 
maximum weekly compensation can| 
be, and is, evaluated without the use| 
of the accident table, since such 
amendments affect everybody alike. 


On the other hand in case of law 
amendment affecting only certain types 
of dependents, as for example, increas- 
ing the percentage compensation rate 
for widows with children without in- 
creasing the benefits for other depend- 
ents, or increasing the compensation 











payable in case of the loss of an arm or) 
of an eye, it is necessary to have in-| 
formation regarding the distribution of | 
the cases affected as related to other 
eases. 


The American accident table is a 
countrywide average distribution of 
accidents by kind of injury and is 
based upon statistics gathered from 
various sources and consolidated to a 
base of 100,000 accidents. For conven- 
ience, the 100,000 accidents have been 
subdivided by kind of injury as fol- 
lows: 762 fatal cases, 62 permanent 
total cases, 924 major permanent par- 
tial cases (involving dismemberment 
or 50% or more loss of use of an arm, 
hand, foot, leg or eye), 2,864 minor 
permanent partial cases (permanent 
partial cases not classified as major), 
and 95,388 temporary total cases. 


Each of these divisions contains sub- 
divisions showing the number and age 
of dependents in fatal and permanent 
total cases, the number of cases involv- 
ing injury to various members of the 
body in major and minor permanent 
partial cases, and a distribution by 
length of disability for temporary to- 
tal cases. 

The information regarding the num- 
ber of cases out of the 100,000 assigned 
to fatal, permanent total, major, etc. 
is made merely for convenience and is 


never employed in the limited use to \ 
which the tables are put. On the other /{ 


hand, the detailed information regard- 
ing age and type of dependents in 
fatal cases, details regarding the bod- 
ily member affected in permanent par- 
tial cases, and the distribution of tem- 
porary total cases by duration of dis- 
ability do have a somewhat limited 
use, under certain conditions, in deter- 
mining compensation rates. 


If complete details were available 
at the rating bureau offices regarding 
every compensation case, the effect 
of a law amendment could be esti- 
mated by revaluing each individual 
case on the basis of the compensation 
scale provided by the amended law, 
and comparing the sum of the revised 
estimates with the corresponding ag- 
gregate actually incurred. The ques- 
tion immediately arises, “How many 
cases should be revalued”? The maxi- 
mum sample would seem to be the 
total number of cases occurring during 
the period whose experience is being 
used to determine the compensation 
rates. This is usually two years and 
it is evident that to attempt to re 
evaluate each accident which occurred 
during the two years would be a tre- 
mendous task. This suggests the well- 
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Premium Total Clumbs 9% 


(CONTINUED FROM PAGE 4) 
improvement all down the line as a 
result of generally improved loss ratios. 
The 759 companies of all classes pro- 
duced a ratio of losses incurred to pre- 
miums earned of 52.5 compared with 
53.4 in 1951. The combined loss and 
expense ratio for these same compa- 
nies was 90.2 compared with 91.4 a 
year ago, producing a gain from under- 
writing of $229,328,117 compared with 
$165,561,156 for 1951. 

The improvement in loss ratios ap- 
pears to be mainly in the accessory 
lines with the ratio on strictly fire 
business actually increasing from 43 
in 1951 to 44.2 in 1952. The notable 
items in the list are extended coverage 
and hail on growing crops. Extended 
coverage dropped from 53.3 in 1951 
to 39.1 in 1952 and hail went down 
from 62.4 to 57.1. Ocean marine and 
automobile physical damage each reg- 
istered an increase in loss ratio, the 
to 62.7 and the 
auto business increasing a flat 2 points 
to 52.6%. 


This new edition of the chart pre- 
sents the statistics of each company in 
a clear and understandable manner as 
in former editions. In addition to the 
regular exhibit of pertinent annual 
statement items for five years for the 
companies, it has several important 
Supplementary tabulations giving sta- 
tistics on the volume, underwriting and 
investment results both by groups and 
for individual companies, and the 
breakdown of premiums earned and 
losses incurred by classes of business 
for each company. The Argus Chart 
Sells for $2 per copy and considerably 
less in quantities. Copies may be or- 
dered from the Reference Book De- 
partment of The National Underwriter 
Company, 420 East Fourth street, Cin- 
Cinnati, 2, O. 


D.C. Nominators Picked 


WASHINGTON—The annual outing 
of District of Columbia Assn. of In- 
surance Agents is scheduled for June 
12 at Prince Georges Golf & Country 
Club in Maryland. The next luncheon 
will be May 21. A nominating com- 


that occasion consisting of Nelson 
Dean, Ralph W. Lee, Jr., John Pum- 
phrey, V. O. Schinnerer, Hamilton 
Vance, Manning Hoffman and William 
A. d@Espard, the president. 


Lovell & Co. Is Expanding 


Lovell & Co., independent adjusters 
with headquarters in the Williamson 
building, Cleveland, have opened a 
branch at 526 Fourth street, N. W. Can- 
ton, O. Lovell & Co. handle all types of 
fire, automobile, inland marine and 
aviation losses. The company has been 
in business a number of years and has 
an experienced staff of adjusters. 


Raise Hupp to Manager 


Harry B. Hupp, assistant manager at 
Cincinnati for U. S. F. & G. for seven 
years, has been appointed manager, 
succeeding the late U. L. Trice. Mr. 
Hupp has been associated with the 
company for 28 years. His father, the 
late H. B. Hupp, Sr., was manager at 
Cincinnati from 1922 to 1937. 


Air on Chicago Stations 


North America is currently engaged 
in radio advertising over Chicago sta- 
tions. The spot radio announcements 
were being heard over Station WGN 
at 9:59 p.m. and over WMAQ at 10:15 
p.m. The introduction to each broad- 
cast was the same and then there were 
three specific messages and these were 
rotated through the various broadcasts 
as a supplement to the introduction. 
One related to the 10% deviation of 
North America on dwelling rates in 
Chicago and Cook county. A second 
was a plug for the homeowners’ poli- 
cy and the third was for the valuable 
personal articles policy which North 
America introduced last Dec. 1. 

In referring to the 10% rate reduc- 
tion, the spot announcement says in 
part: “Here’s an example of action in 
the public interest. The North America 
has reduced fire insurance rates with 
the approval of the director of insurance 
....by 10% on homes and other kinds 
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Including ALL COMPANIES whose figures are shown in the Argus Fire Chart, EXCEPT those companies for which reference is made to the Argus Casualty Chart. REINSURANCE companies include only the 
stock companies doing an exclusively reinsurance business. MARINE companies include only stock companies doing an exclusively marine business. 

ACCESSORY LINE TOTALS include fire business of all stock companies in table on Pages 119-128.* 
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Argus Chart Shows Grand mittee was appointed to report on North America Takes to of property. Ask your North America 


agent or your insurance broker how 
you can make this 10% saving.” 

As to the home-owners’ policy, the 
test says that in one policy “you get 
four kinds of insurance protection on 
your home for at least 20% less than 
four separate policies. Fire, theft, lia- 
bility on your house and personal pos- 
sessions—all in one...” Then as to the 
V.P.A. the text says “Your wife’s furs 
and jewelry, your camera and silver- 
ware, stamp and coin collection or mu- 
sical instruments all covered by one 
policy at one low cost.” : 

These broadcasts were scheduled 
Monday through Friday this week and 
last. 


N.A.U.A. Annual May 14 


The annual meeting and luncheon of 
National Automobile Underwriters 
Assn. will be held May 14 in New York 
City. The program will be completed 
before National Board begins its pro- 
gram at 2 p.m. 


* NATIONAL MUTUAL + 
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Mutual Insurer Parley at 
Chicago Covers Wide Range 


(CONTINUED FROM PAGE 7) 
tual Hail, John C. Stapel of Farmers 
Mutual Hail of Columbia, Mo., A. A. 
Kane of Square Deal and Ben Schech- 
ter of Harvester Casualty of Denver. 

With E. H. Myer of Indiana Farmers 
Mutual as chairman, there were panel 
discussions on joint and package poli- 
cies, deductible policies, rate classifi- 
cations and selection, loss prevention 
work, loss trends, reinsurance trends at 
the windstorm meeting. 

Attracting especial attention was the 
talk by Robert L. Hurley, actuary of 
Liberty Mutual, on “Economic and So- 
cial Conditions Affecting the Smaller 
Mutuals.” 

Mr. Hurley said that progress is not 
stopping in 1953 and the business prob- 
ably had better prepare for multiple 
line underwriting in some form. The 
insurance executive must have a wide 
knowledge of policy coverages. He 
needs to understand the play of eco- 
nomic forces and have a feeling for 
possible shifts in the business situation. 
As the mutual company becomes less 


specialized, the executive must select, 
train and supervise specialists to han- 
dle the activities of a joint fire, casu- 
alty and perhaps even life insurance 
enterprise. Also, he must develop per- 
sons to take over when his job is done. 

There must be larger reserve funds 
for working capital, and expanding 
operations. An understandable mistake 
of many mutual companies has been 
to pursue over the years a very liberal 
dividend policy or too modest an as- 
sessment rate. The mutual executive is 
conscious of his responsibility to pro- 
vide insurance protection at the least 
possible cost. However, this executive 
is seldom as aware of his responsibility 
to his policyholders to insure that their 
company will grow with the times, 
both in funds and in talents. “One just 
cannot keep pace with the demands 
of our changing economy if the seed 
corn is dissipated in too liberal divi- 
dends or excessive acquisition pay- 
ments,” he said. 

Inflation has imposed severe burdens 
on a fire company writing in a limited 
number of counties. Spiralling values 
have created a demand for additional 
insurance by present insured, and with 
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witnessed the historic occasion. 


‘Phoenix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 





tb2- “ The Cornerstone 


On November 20, 1781, the Phoenix Assurance Company, first 
member of the Phoenix-London Group, was born in the Lang- 
bourne Ward Coffee House in London and twelve sugar refiners 


seeking to solve the problem of limited fire insurance coverage on 
the equipment in their sugar houses. After several meetings at 
which the original capital was subscribed and officers elected, the 
“New Fire Office Company” announced its plan to the trade. The 
idea was received enthusiastically, and on January 3, 1782, the lists 
were closed with 83 subscribers owning 325 shares. Two weeks 
later, the first general meeting of the proprietors was held, and on 
the same day the first policy was hand written to insure certain 
stock and utensils to a limit of £4,000. Within the next two 
months, progress was speedy: an office was equipped, forms were 
printed, ten surveyors were appointed, and at least ten policies were 
issued. Thus, in three and a half months, the foundations of one 
of the world’s foremost insurance companies were laid. 
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operations confined to a_ restricted 
area, the increasing lines present a 
direct underwriting and reinsurance 
problem. A small mutual casualty com- 
pany may have an underwriting prob- 
lem if the inflation has adversely af- 
fected claims costs and loss ratios in 
its particular area, 

If a small mutual has concentrated 
on a specialized coverage for a single 
class of business suffering economic 
hardship, it may well find itself in a 
serious predicament. The small in- 
surer must diversify its activities as 
much as possible, at least by coverages 
and classes of business, 

Then there is the personnel problem. 
Average industrial wages have in- 
creased by 114% between 1929 and 
1950, while in the same period, the 
average salary and wage gains for in- 
surance workers have been 37%. The 
insurance worker wants more pay just 
like his brother or sister in the machine 
shop, even though insurance is inter- 
esting work in pleasant surroundings, 
often with fringe benefits, and with 
good prospects of employment security. 

Insurance paper work has become 
more expensive and means must be 
found to simplify routines so that a 
company can get by with a smaller 
number of efficient workers. 

The personnel problem as it par- 
ticularly relates to the small compa- 
nies, is to find capable men, willing 
to carry on the business for the pros- 
pect of only modest financial returns. 
In order to survive, the small compa- 
nies must have not only efficient man- 
agement, but capable and trained ex- 
ecutive replacements. It is estimated 
that 90% of all failures are due to 
incompetent management. Even a tidy 
surplus in incompetent hands is soon 
lost. Efficient management continuity 
is one of the most important problems 
for the small mutual company. 

e . e 

A great deal needs to be done in the 
way of marketing research. “What are 
we producing? What do our customers 
want? The problem is not how to con- 
vince the customer that he should buy 
what we want to sell him, but rather 
how can we sell our customer what 
he wants at a price he can afford to 

The small company underwriter 
knows his territories, his class of risk 
and his insured better than the bureau 
rating expert who has to set the aver- 
age rates by formula. The small com- 
pany’s greatest underwriting danger is 
not in selection, but in an increase in 
its net retained liability unwarranted 
by its financial resources, and also in 
the possibility of inadequate or ex- 
cessively expensive reinsurance facili- 
ties. 

A small company should consider 
writing new lines of coverage for pres- 
ent insured and learning about new 
classifications of risk. Continuing spe- 
cialization in one coverage or one class 
of risk may be an unnecessary hazard 
in a complex society whose components 
do not always gyrate in unison. For 
instance, when auto BI in Illinois is 
losing money, it may be desirable to 
have a backlog of fire business in Iowa. 

The smaller mutuals may in some 
respects have less of a problem with 
clerical personnel than do the larger 
companies. A small company can oper- 
ate effectively with a few capable 
clerical assistants, and the top man- 
agement can work closely with the 
clerks and its enthusiasm and drive 
helps make the clerk’s job more mean- 
ingful and exciting. The greater em- 
phasis must be on the development and 
continuity of executive personnel. 

Ways must be found to persuade a 
young man to spend his working life 
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W. M. Beck Elected Head 


of Dallas Underwriters 


The Dallas Casualty Underwriters 
Assn. has elected the following new 
officers: William M. Beck, Texas Em. 
ployers Insurance Assn., president; 
F. B. McCord, American-Associated, 
1st vice-president; Ted McGhee, 
Southwestern General, 2nd vice-presi- 


dent, and Chester Graswich, Ameri- } 


can-Associated, secretary-treasurer. 

New executive committee members 
are: John Lamb, Liberty Mutual; 
Wayne B. Scott, Employers Casualty, 
and James A. Johnson, Trezevant & 
Cochran. 





‘Suggestion’ Luncheon 


Eleven employes of American Surety 
were entertained at a luncheon in the 
executive dining rooms at the home 
office on the annual awarding of prizes 
in conjunction with the company’s 
suggestion program. On hand were 
F. W. Lafrentz, chairman; A. F. La- 
frentz, president; and W. E. McKell, 
W. H. Bennem and C. H. Hall, vice-| 
presidents. 

Guest of honor was Miss Louise 
Giardini, a bond writer and stenog- 
rapher from Boston who received the 
$100 F. W. Lafrentz award as the 
outstanding individual contributor to! 
the suggestion program. Miss Giardini 
was given an all expense trip to the 
home office to receive her award. 

During the 11 years that American 
Surety has had its suggestion program 
more than 9,500 suggestions have been 
received, of which one-third have been 
adopted. 


Schedule Mohaak Flight 


The annual four state Blue Goose 
rally, the Mohaak flight, of Missouri, 
Arkansas, Oklahoma and Kansas, has 
been scheduled for April 30 at Joplin, 
Mo., with the Oklahoma pond as 
host. The program includes golf, initia- 
tion, banquet and entertainment. 








Marine Insurance Talk 


J. J. Wallace, marine state agent for 
the Fireman’s Fund group at San An- 
tonio, spoke on marine insurance at 
a meeting of the San Antonio cham- 
ber of commerce’s traffic manage- 
ment class. 





Fire Underwriters Elect 


The Lawrence, Kan., board of fire 
underwriters has’ elected Warren 


Decker, Decker-Coy agency, president { 


succeeding Merle McKinney; and Clar- 
ence Miller of the M. R. Gill agency, 
vice-president. Agnes Evans, Holmes- 
Peck agency, secretary-treasurer, was 
reelected. 





Morrison Joins King & Ramsay 

Ralph L. Morrison has joined the 
King & Ramsay general agency of De- 
troit. Mr. Morrison has been with 
Hartford Accident, and before that 
was with Western group of Fort Scott 
as underwriter and superintendent of 
agents at Kansas City. The King & 
Ramsay agency are Michigan general 
agents for the Western group. 








with the small mutuals and conse- 
quently the small mutuals must have 
a future. That means that each com- 
pany must face up to its problems. It 
needs to ask what is its goal, what are 
its limitations, what are its assets, how 
can it adapt its operation to reach its 
goal? 

The solution must come from an 
exchange of ideas and the small com- 
panies have the greatest need to band 
together to discuss their mutual prob- 
lems. Then they may want to work 
together closely by exchanging facili- 
ties and talents. 
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Stress Importance of Fur, 
Jewelry Bill of Sale 


(CONTINUED FROM PAGE 30) 
number in the description, if possible. 

There was a question about a case 
in which a PPF insured lost his credit 
card with an oil company. The finder 
used this to buy a lot of gas before the 
loss of the card was reported to the 
issuer and the insured was responsible 
and had to pay the loss. The question is 
whether this was a personal property 
floater loss. 

Russell Elliott of American Manu- 
facturers Mutual voiced the belief that 
it would not be covered, that this is not 
personal property and the company is 
not insuring buying power. He said his 
company had a claim from a woman 
with a Marshall Field card which her 
maid used. This was turned down. 

There was a discussion of a loss 
caused by youngsters age seven and 11 
getting axes and eliminating the piano 
in their home so that they would es- 
cape the ordeal of piano lessons. There 
was a lot of discussion pro and con on 
this. It is a live case and it may go to 
court. The claim is for $2,000. 

There was also a discussion of upset 
and cargo losses. The present T.I.R.B. 
form reads that there has to be an 
overturning of the vehicle on its side 
or on the top. Before this was required 
there had been many claims due sim- 
ply to tilting. 

As to question of depreciation on 
furs, Mr. Haase said that one broker 
that has a lot of this business depreci- 
ates furs 10% per year except on 
fragile types in which the depreciation 
is accelerated. This is sound, he de- 
clared. Fragile garments include shear- 
ed beaver or raccoon. 

There was discussion of the farm 
implement floater centering particu- 
larly upon loss to equipment in a farm 
repair garage that included all kinds 
of tools and other equipment that to 
list required 15 pages. The fire oc- 
curred while the insured was cleaning 
a combine. Insured claimed that the 
insurer was liable on the grounds that 
the equipment was “mobile” and was 
covered under the_ miscellaneous 
equipment, The company that had this 
loss expressed the belief that the form 
should be amended to make clear that 
the coverage applies only to equipment 
that is immediately related to mobile 
large items. He contended that the 
form permits misunderstanding and 
trouble for the adjuster. A contrary 
opinion was expressed by an observer 
who said there is nothing wrong with 
insuring tools and miscellaneous equip- 
ment if the proper rate is obtained. He 
said it would be a mistake to have a 
form of cover that is less broad than 
that of the stock companies. The first 
commentator said what his company 
intended to do was to insure equipment 
used in connection with big machines, 
but it got stuck for everything in the 
farm repair garage, for which it would 
have gotten a better premium under 
fire and EC. 


There was 80% coinsurance, but 
those entering the discussion said that 
coinsurance doesn’t mean much on 
used equipment. One man said it is a 
great danger to introduce coinsurance 
on farm property. For one thing, a 
farmer doesn’t know his values. Coin- 
surance gives no protection to the com- 
pany and simply adds to the confusion. 

Another member said his company 
insists on scheduling to the utmost. 
Small amounts will be blanketed, but 
they have to be in proper proportion. 
For instance, if there is $10,000 of 


aseteaad 


scheduled property, his company would 
take $1,000 unscheduled. 

The consensus seemed to be that this 
was an underwriting problem. 

There was a discussion of the im- 
plement dealers’ policy and there was 
a question about the overlap between 
customer’s goods coverage and the 
standard fire forms. It was said that 
many dealers have high values at cer- 
tain times with customers goods on the 
premises. For instance, some imple- 
ment dealers may have as many as 20 
tractors on hand for overhaul, and 
they can’t rely on their fire form for 
protection. The customer’s goods form 
provides what is necessary and this in- 
surance is picked up from the time the 
vehicle leaves the farm. 

e . _ 

One of those participating said that 
the floater is the basic policy. There 
are many collision claims paid under 
the implement dealer’s floater. There 
is a provision in the T.I.R.B. policy for 
exclusion of liability where there is 
poor packing or rough handling. Some 
of those commenting said that this is 
only in the nature of a deterrent. If 
dealers have been in the habit of pack- 
ing or handling in a certain way for 
years and an accident occurs, the insur- 
er can’t rely on the exclusion clause. 
One member said that the whole thing 
hinges on the circumstances. The pur- 
pose of the clause is to encourage the 
dealers to use good common sense. An- 
other member said that this is a throw- 
back to ocean marine. There the cus- 
tom of the trade applied. If the cus- 
tomary way of packing was employed, 
then there could be no question about 
the liability. 

Representatives of Uniform Print- 
ing & Supply division of Couriers Citi- 
zen Co. were hosts at the cocktail 
gathering. 


ACSC Annual Meet May 12 


NEW YORK—The annual meeting 
of Assn. of Casualty & Surety Com- 
panies will be held May 12 at the Wal- 
dorf-Astoria hotel, New York. Officers 
and executive committee members will 
be elected, and reports will be made by 
Manning W. Herd, president, as well 
as by J. Dewey Dorsett, general man- 
ager, and Ray Murphy, general coun- 
sel, and by the chairmen of the various 
standing committees. The business 
meeting will be followed by a recep- 
tion and luncheon. 


Two Named by G. A. B. 


Jerome M. McCullen, manager at 
Kalispell, Mont., for General Adjust- 
ment Bureau, has been transferred to 
Eureka, Cal., as manager. He has been 
with G.A.B. since 1945 and before that 
was with National Automobile of Los 
Angeles and General of Seattle. 

William P. Tiggle, Eureka manager, 
has moved to Oakland, and Sigmund 
Y. Larrick, Jr., has been promoted 
to manager at Kalispell. He has been 
at that city with G.A.B. for some time, 
and before that was a practicing at- 
torney. 











Insurance Women Name Slate 


Insurance Women of Hutchinson, 
Kan., have elected Mrs. Roberta 
Moore, Wade Patton & Co., president, 
succeeding Miss Thelma Comp, Kline 
agency; Mrs. Gretchen Webster, Mc- 
Naghten agency, vice-president; Mrs. 
Irene Ahrena, Bankers Investment, 
treasurer; and Mary Jane Christman, 
McNaghten, secretary. 





Preston Carr has been elected presi- 
dent of the newly formed local board 
at McGregor, Ia., that is known as 
Aallamakee-Clayton Property Insur- 
ance Underwriters Assn. Secretary is 
Mrs. R. T. O’Brien. 


Insurer Wins Issue Over 
Permission to Dynamite 


Granite State Fire won a decision 
from Maine supreme judicial court 
which held that the use of dynamite 
by an insured engaged in hoisting oper- 
ations was not contemplated as a rec- 
ognized hazard. The case was Bolduc et 
al, vs. Granite State Fire 7 CCH (Fire 
& Casualty) 1141. Loss was caused by 
the use of dynamite to sever property 
intended to be hoisted to make its mov- 
ing possible from a foundation to 
which it was attached so firmly that 
severance by a hoisting device, pry 
bars and jack-hammers proved im- 
possible. Granite State covered the 
legal liability of the insured for dam- 
age to property during its “loading, 
unloading, skidding, lowering and 
hoisting.” 

The referee had given a report for 
the insured but the supreme court re- 
jected this, saying there is disclosed 
no single word in any of the corre- 
sponding or conversations between the 
parties or spoken or written by anyone 
having an interest in the property the 
insured had undertaken to transport, 
to give notice to Granite State that the 
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use of dynamite was essential to sev- 
ering the property from the foundation 
for transporting it, such a use was 
contemplated or was considered a part 
of a hoisting operation in the particular 
trade in which the insured engaged. 


R. M. Morse Featured 


Robert M. Morse, director of the 
educational advisory department of 
American Institute for Property & Lia- 
bility Underwriters, spoke at a dinner 
meeting of the Connectciut C.P.C.U. 
at Hartford. This was “candidates 
night” for the 90 that are preparing 
for the June examinations. Mr. Morse 
while in the state is reviewing the 
C.P.C.U. program offered at Hartford 
and New Haven. He was accompanied 
by Austin Carey of Aetna Fire, presi- 
dent of the Connecticut C.P.C.U., and 
by B. J. Daenzer, assistant secretary 
of Security. 


New Roger Co. Office 


P. G. Roger Co., independent ad- 
justers of Detroit, has opened a 
branch office at 18510 James Couzens 
highway, there. W. R. Hayes is braneh 
manager. 
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Accident Table Revised: 
WC Rates Assessed 


(CONTINUED FROM PAGE 36) 
known statistical procedure of sam- 
pling. 

In view of the circumstances, results 
produced by the present accident table 
are reasonably satisfactory, it is be- 
lieved. Nevertheless, National Council 
on Compensation Insurance, at the 
request of National Association of In- 
surance Commissioners and in conjunc- 
tion with a subcommittee of NAIC, has 
undertaken a study of the accident 
table. 

The present American accident table 
is approximately 30 years old. A study 
of it was made by the council in 1928, 
and the conclusion was reached that 
the distribution was, on the whole, 
satisfactory. Since then there have 
been several instances where the val- 
uation of a law amendment has been 
checked by an actual revaluation of 
accidents reported for a state and the 
two results were found to be practi- 
cally identical. 

Nevertheless, it is considered desir- 
able again to examine the table to de- 
termine if there has been any sub- 
stantial changes in the distribution 
shown. It is most desirable, from any 
viewpoint, to have an up-to-date 
sample distribution of accidents for 
the valuation of law amendments when 
required. It is also hoped to obtain 
greater detail regarding certain types 
of injuries. It is hoped to obtain ad- 
ditional details regarding (1) partial 
loss of use cases which are compen- 
sated on the basis of the relationship 
to the schedule of payments for com- 
plete dismemberment, (2) other per- 
manent partial cases compensated on 
the basis of the relationship to total 
disability rather than to the dismem- 
berment schedule, and (3) the healing 
period or period of temporary total 
disability in connection with dismem- 
berment cases and other cases. 

In undertaking the present study, it 
had been agreed that the data would 
be obtained from statistics regarding 
W. C. cases accumulated by the vari- 
ous insurance carriers. The data for 
death and permanent total cases were 
obtained by a review of the details 
of such cases reported by the carriers 
to the council, or other independent 
bureaus. for the latest available five 
years. Over 20,000 cases were re- 
viewed, either at the council or inde- 
pendent bureaus, and the details re- 
garding the number, age, and type of 
dependency were entered on appro- 
priate forms so that the information 
could be later transferred to punch 
cards. Similarly, over 2500 permanent 
total cases were reviewed and the de- 
tails regarding age and type of disa- 
bility were taken off for transference 
to punch cards. 

The data regarding permanent par- 
tial and temporary total cases were 
obtained from a special call issued 
to the carriers. A form was prepared 
and the carriers were requested to 
fill out one form for each case, check- 
ing off the appropriate nature and lo- 
eation of the injury for permanent 
partial cases and entering the duration 
of disability for temporary total cases. 
A sample of approximately 40,000 tem- 
porary total cases, 25,000 minor cases, 
and 10,000 major cases was obtained 
by this method. It was necessary to 
examine each one of these reports to 
be sure that the report had been filled 
out in a logical manner, and consider- 
able correspondence was necessary to 


answer all of the questions that arose 
from examination of these reports. 

It can therefore readily be appreci- 
ated that the accumulation of these 
data and the preparation of the punch 
cards recording such data presents a 
task of considerable magnitude. At the 
present writing, these data, with the 
exception of some troublesome cases 
involving injury to several members, 
have all been transferred to punch 
cards, and some preliminary tabula- 
tions regarding dependency in fatal 
cases have already been made. 

If a representative sample can be 
secured, the effect of a law amend- 
ment can be calculated by calculating 
the anticipated cost for such sample 
under both the old and the new com- 
pensation scale of benefit. A repre- 
sentative sample might consist of all 
of the accidents occurring during a 
shorter period such as, a year or six 
months. In fact, any representative 
sample would be satisfactory. The 
American accident table constitutes 
such a sample. 

Under the present system of rate 
making the effect of a law amend- 
ment is felt only temporarily since as 
soon as the experience under the new 
law amendment becomes available it 
is used in the rate making procedure, 
replacing the adjusted experience de- 
rived from losses incurred under a 
previous scale of benefits. Under the 
present system of using a rate level 
adjustment factor based upon the 
latest 12 months of calendar year ex- 
perience expiring either June 30 or 
Dec. 31, the effect of changes in the 
benefit scale is reflected much sooner 
than was formerly the case. For ex- 
ample, an amendment becoming ef- 
fective Jan. 1, 1951, would be reflected 
100% in the calendar year 1951 exper- 
ience and would therefore be included 
in the experience underlying rate re- 
visions becoming effective during the 
last half of 1952. 

The effect of a law amendment is 
calculated by taking the ratio of the 
theoretical cost of compensating the 
accident table distribution according to 
the scale of benefits provided by the 
latest law to the corresponding cost 
of compensating this same distribution 
of accidents under the old benefit 
provisions. Therefore, any departure 
in the accident distribution of the 
sample (the accident table,) from the 
true distribution for the state is rep- 
resented in both the numerator and 
denominator of this ratio and there- 
fore tends to cancel out, provided the 
bias is not too great. 

A review of legislation which be- 
came effective during 1951, a heavy 
legislative year, shows that there were 
28 states where private insurers are 
permitted to write W. C. insurance 
which had amendments affecting the 
compensation costs during 1951. The 
effect of the amendment was calcu- 
lated by special methods not involv- 
ing the use of the accident table in 
two of the states. In two other states, 
the amendment affecting medical only 
did not require the use of the accident 
table. In nine states the amendment 
was of a simple nature involving either 
a change in the weekly compensation 
rate or the weekly limits which could 
be valued without reference to the 
aceident table, except for the very 
minor effect of fatal cases without de- 
pendents. The remaining 15 states re- 
quired the use of the accident table for 
valuing the effect on fatal benefits. 

It should be noted here the effects 
of law amendments are calculated sep- 
arately for fatal, permanent total, ma- 
for permanent partial, minor perma- 


Made Vice-Presidents 


At their annul meetings the Corroon 
& Reynolds companies, New York Fire 
American Equitable, Globe & Republic 
and Merchants & Manufacturers, ad- 
vanced George D. Vail, Jr., general 
adjuster’, S. E. Adams, of the account- 
ing and statistial division, and L. J. 
Landzert, comptroller of C. and R., 
from secretaries to vice-presidents. 
George R. Miller, manager of the 
group’s country-wide brokerage div- 
ision, and M. J. Roche, in charge of 
the group’s agents accounts division, 
were promoted from assistant secre- 
taries to secretaries. 





POLAREK TO NEW POST 


Andrew J. Polarek has been pro- 
moted to superintendent of the bur- 
glary and glass department of Manu- 
facturers Casualty at Chicago. He was 
manager at Louisville, and prior to 
that had been in the Indiana and Illi- 
nois field. 





Moates Tenn. President 


Noah B. Moates, Nashville, state 
manager of Business Men’s Assurance, 
has been elected preident of Tennes- 
see A. & H. Underwriters Assn. 





e Allison S. Beebe, vice-president and 
manager of the group department of 
Paul Revere Life, addressed a luncheon 
meeting of the Columbus Assn. of 
A.&H. Underwriters. 





Philip H. McDonald, 65, secretary of 
Corroon & Reynolds, and the companies 
under its management, died at his 
home at New York. He had been with 
the organization since 1919 and was 
auditor in charge of metropolitan and 
suburban brokers and agents division. 





H. B. Liles, who for six years was 
Ohio manager of Trinity Universal, 
has become connected with the Bates 
& Co. general agency at Columbus. 





Howard D. Moon has been elected 
vice-president in charge of sales for 
Utilities of St. Louis.. He has been 
agency director since 1951. Charles F. 
Vatterott, a general contractor, has 
been elected to the board to succeed 
William V. Bailey. 








nent partial, temporary total, and med- 
ical, and the six part results are then 
weighted by the actual losses reported 
for the state. Under these circum- 
stances, the division of the accident 
table by the number of cases reported 
for fatal, the number of cases reported 
for permanent total, etc. is not signif- 
icant. The table is actually used as 
though there were one table for fatal 
cases, a second table for permanent 
total cases, a third table for major 
permanent partial cases, etc. 

To summarize: (1) The accident 
table has only a very limited applica- 
tion that is to calculate the effect of 
law amendments and the necessary 
adjustments of experience when the 
accumulated experience is at a ben- 
efit level which is different than the 
current benefit level, (2) results ob- 
tained from the accident table remain 
in effect for only a very limited time 
since the experience under the latest 
law level is used as soon as it becomes 
available, and (3) a moderate varia- 
tion in the distribution of kind of de- 
pendents in fatal cases, or in the num- 
ber of cases of dismemberment of the 
various members of the body, does not 
have too great an effect on the results 
produced, since any variation from the 
true distribution tends to cancel itself 
out. 


Conventions 


April 2-21, New York Mutual Agents, Syra- 
cuse. 

April 16-18 Rocky Mountain Territorial 
Conference of N. A. I. A., Broadmoor Hotel, 
Colorado Springs, Colo. 

April 19-21, Eastern Agents Conference of 
N.A.LA., Benjamin Franklin Hotel, Philadel- 
phia. 

April 20-21, Zone 4 of N. A. I. C., Chicago, 

April 22-24 Alabama Agents annual Mont- 
gomery 

April 23-24, Ohio Mutual Agents, annual, 
Neil House, Columbus. 

April 23-24, Zone 3 of N.A.I.C., Henry Grady 
Hotel, Atlanta. 

April 29-May 2, Southern Conference of 
N. A. I. A. and National Board of State Di- 
rectors, Hollywood Beach hotel, Hollywood, Fla. 

May 4-5 New York Agents annual Syracuse 
Hotel, Syracuse. 

May 4-6, H. & A. Underwriters Conference, 
annual, Drake hotel, Chicago. 

May 6-8, Louisiana Agents, annual, Edge- 
water Gulf Hotel, Edgewater Park, Miss. 

May 13-15, Zone 2 of N. A. I. C., Hershey, Pa. 

May 14, National Board of Fire Underwriters, 
annual, Commodore hotel, New York. 

May 14, Wisconsin Agents, midyear, Hotel 
Loraine, Madison. 

May 18-20, American Management Assn., in- 
surance conference, Hotel Statler, New York. 

May 18-22, National Fire Protection Assn., 
annual, Palmer House, Chicago. 

May 20, Midwestern Independent Statistical 
Service, La Salle Hotel, Chicago. 

May 21-22, Missouri Mutual Agents, annual, 
Kansas City. 

May 21-23, Texas Agents, annual, Rice hotel, 
Houston. 

May 22-23, Oklahoma Agents, annual, Okla- 
homa City. 

June 1-3, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

June 7-10, American Assn. of Managing Gen- 
eral Agents, annual, Nippersink Manor, Genoa 
City, Wis. 

June 7-11, National Assn, of Insurance Com- 


missioners, annual, St. Francis hotel, San 
Francisco. 


June 11-13, Mississippi Agents, annual, Buena 
Vista Hotel, Biloxi. 

June 15-16, Eastern Underwriters Assn., mid- 
year, Pocono Manor, Pa. 

June 18-20, National Assn. of Independent 
Adjusters, Fairmont Hotel, San Francisco. 

June 20-24, Conference of Mutual Casualty 
Companies, management conference, Traverse 
City, Mich. 

June 22-24, Virginia Agents, annual, Hotel 
Roanoke, Roanoke. 

June 29-July 1, International Assn. of A. & 
H. Underwriters, annual, Edgewater Beach 
hotel, Chicago. 


Aug. 19-22, Federation of Insurance Coun- 
sel, Bedford Springs Hotel, Bedford, Pa. 

June 28-30, New England Assns. of Insur- 
ance Agents, Poland Springs, Me. 

Aug. 24-26. International Federation of Com- 
mercial Travelers Insurance Organizations, an- 
nual, Jasper Park Lodge, Jasper National Park, 
Alberta, Canada. 

Aug. 23-25. Kentucky Mutual Agents, Lex- 
ington. 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 

Aug. 30-31, Oregon Agents, annual, Mult- 
nomah Hotel, Portland. 

Sept. 14-15, Utah Agents, annual, Ben Lom- 
mond Hotel, Ogden. 

Sept. 14-16, International Claim Assn., an- 
nual, Sagamore, Bolton Landing, Lake George, 
a 

Sept. 14-18, National Society of C.P.C.U. 
Bellevue-Stratford hotel, Philadelphia. 

Sept.. 20-23, Idaho Agents, annual, Sun 
Valley Lodge, Sun Valley. 

Sept. 24, Washington Agents, annual, Olym- 
pic Hotel, Seattle. 

Sept. 23-25, American Mutual Alliance Con- 
ference, Hotel Somerset, Boston. 

Sept. 28-Oct. 1, National Assn. of Insurance 
Agents, annual, Washington D. C. 

Oct. 5-8, Bureau of A. &H. Underwriters, 
annual, Seigniory Club, Montebello, Can. 

Oct. 19-21, Wisconsin Agents, annual, Schroe- 
der Hotel, Milwaukee. 

Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wichita. 

Oct. 20-21, Massachusetts Agents, Sheraton 
Plaza Hotel, Boston. 

Oct. 25-27, Arizona Agents, annual, West- 
ward Ho Hotel, Phoenix. 

Oct. 26-27, Missouri Agents, annual, Hotel 
President, Kansas City. 

Nov. 2-4, California Agents, annual, Bilt- 
more hotel, Los Angeles. 

Nov. 15-17, Kentucky Agents, annual, Brown 
Hotel, Louisville. 

Dec. 16, Eastern Underwriters Assn., annual, 
Roosevelt Hotel, New York City. 
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—_ Who is he? He’s one of the men that make up what we believe to 
_ be the largest field force of marine specialists. 

Gen- > . . 
3enoa He’s an expert on marine coverages and rates — on Cargo Insur- 
Com- ance by Land, Air and Water, Bailees’ Customers Property, Fine 
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neni: you the latest, tested selling techniques by actually going out with 
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tines not only in the United States but all over the world, And his com- 
—_ panies offer one of the widest ranges of inland and ocean marine 
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Cabaucid, Noweee ype Customer. — 


If not, perhaps it’s Ocean Marine that’s missing! 


Even if you’re located inland, far from a river, 
lake or bay, don’t let that stop you! Chances are 
you’ve plenty of Ocean Marine business right in 
your own “high and dry” area—just waiting for you 
to service it. 


Here’s how one Agent did it. First he made a 
list of the foreign traders in his own town—a small 
town, by the way, far from an overseas shipping 
point. Then he called on this list of prospects, 


offering the convenience of North America’s Sea- 





port Service System—ano‘her of the “Plus Values” 
of representing the North America Companies. 


Get in touch with your nearest North America 
Service Office. Ask for a marine expert to tell you 
how you can add the “missing volume”’ that means 


balanced service to your customers. 


NORTH AMERICA COMPANIES 


Insurance Company of North America 

Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 
PROTECT WHAT YOU HAVE® Philadelphia 1, Pa. 


Pioneers in Protection—Serving with 20,000 Agents in the Public Interest 











